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Selling Surety 


ELLING surety bonds isn’t a business for the flash- 
S in-the-pan boys—but for the agent who takes a little 

time to study a little, plan a little, and work a lot, 
it is an avenue to revenue that adds to the activity of the 
Income Tax collector. 


Big per capita production is as easy in small towns as 
it is in big cities—easter if the agent has vision and takes 
advantage of the opportunity to develop new lines to 
meet local conditions. 


Steady plugging does it—the kind of honest, earnest, 
systematic work that has built every permanent thing the 
world ever saw. 





Fidelity and Deposit | «-. 


PRODUCTION DEPARTMENT 


Company FIDELITY & DEPOSIT COMPANY, 


Baltimore, Md. 
OF MARYLAND 


If you are not already adequately represented in this 


“‘The Bonding Company” territory I will be glad to have fuKIl information re- 
garding an agency connection with your Company, 
BALTIMORE 


Fidelity and Surety Bonds and (Signed) 
Burglarly Insurance 


Representatives Everywhere Address 
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Weather Insu rales 
Saves the Day 


Football Matches, State and County Fairs, Carnivals,—Field Days. Merchandise | 
SPECIAL SALES. Expositions—Exhibitions—Road Houses—Cabarets 


ARE NOW LOOKING FOR THIS MODERN COVER 
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London & Scottish 


Assurance Corporation, Ltd. 
1862-1924 


UNITED STATES BRANCH 


110 William Street, New York 
HORATIO N. KELSEY, Manager 


BENJAMIN GOODWIN A. H. TURNER THOMAS GRIFFITH BECK-WELLS & CO. 
Manager Pacific Dept. Southern Manager General Agent North and South Carolina General Agents Mountain Dept. 
San Francisco, Calif. Atlanta, Ga. Charlotte, N. C. Denver, Colo. 


BLANTON, THOMAS & CO. 
Managers for Texas 
Dallas, Texas 
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Fire 
Automobile 
Tourist 
Tornado 
Sprinkler Leakage 
Explosion 
Use and Occupancy 
Postal 
Profits 
Commissions 
Strike, Riot and 
Civil Commotion 


prelate i show that freezing is the cause of most 
Automatic sprinkler leakage. That is why the forward- 
looking Star agents have a live list of sprinkler- leakage 


prospects down on the calendar pad for every day in October. 


Every winter, agents have a certain amount of Sprinkler 
Leakage insurance brought to them —after the flood of es- 
caped water has done its damage. 


How much better, all around, to transact this business 
before an annoying loss occurs! 


It does not require much effort to persuade a property 
owner that the insurance he saves with an automatic 
sprinkler can be offset many times by the slightest accident 
to the system itself. 
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Insurance Co, 


oF AMERICA 


Executive Offices: 1 Pershing Square 
Park Ave. at 42nd St., New York, N. Y. 


Western Department 


CHICAGO 


Southern Department 


NEW ORLEANS 


Pacific Coast Department 


SAN FRANCISCO 





“THE COMPANY WITH THE L. & L. & G. 


SERVICE” 
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HE mail that reaches the Glens Falls Home Office is 

full of slogans. They are coming from North, East, 
South, West—from the smallest towns and from the 
largest cities. 





And no wonder! 


Glens Falls Agents are enthusiastically behind the con- 
test. Everyone is hoping that somebody in his home town 
will win one of the 100 cash prizes amounting to $2,000. 


That is as it should be! 


As the contest does not close until October 11, we expect 
Fire Prevention Week to be the greatest week of the con- 
test. Agents and Contestants should remember that every 
slogan submitted is a contribution to the cause of Fire 
Prevention. 

Go to it! 


There can be no such thing as “‘too many” slogans. 


“OLD and TRIED” FOUNDED in 1849 








a INSURANCE ” COMPANY 
GLENS FALLS, N. Y. 


. E. W. WEST, President H. N. DICKINSON, Vice-President 
Y F. M. SMALLEY, F.L. COWLES, H. W. KNIGHT, J. A. MAVON, Secretaries 
<= R. S. BUDDY, C. R. WHITEHEAD, Assistant Secretaries 
SO 


_ ° ee R. C. CARTER, Treasurer 
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“An Agent Is Known By 
the Company He Keeps” 


You are familiar with the advertising slogan. There 
is a great deal of truth in it. But it should be “com- 
panies” instead of “company”. Agents nowadays need 
more than one company. ‘They need several of the 
right kind. Without the proper tools the carpenter 
cannot do good work. Without helpful, up-to-date 
companies in his office, the agent is unable to build up 
a business, and certainly not a reputation—OF THE 
RIGHT KIND. 


But there are hundreds of companies. How is an 
agent to be sure which are “the right kind”? Here is 
one way: Can a company write after its name 
“Member WESTERN INSURANCE BUREAU”? 
Those four words are a small thing to look for, but a 
big thing to find. They are like the stamp “Sterling” 
on silver. It isthe hall-mark of democracy inInsurance. 


WHY? Because WESTERN INSURANCE BUREAU com- 
panies have capacity, financial resources, and facilities in abundance. 
Prompt considerate service too. All that any agent requires. But 
that isn’t all WESTERN INSURANCE BUREAU companies give 
service, not “advice” or “suggestions”. Every WESTERN 
INSURANCE BUREAU company believes that the agent is the one 
to decide, without outside interference, what companies he is to 
represent. Many companies (not members of the WESTERN 
INSURANCE BUREAU) are not so liberal in their attitude. 


There are many things to consider before deciding what com- 
panies you are going to represent. Think twice, before acting once. 


The 
Western Insurance Bureau 


Insurance Exchange Building 
Chicago 


This space has been contracted and paid for by the WESTERN INSURANCE BUREAU 
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SEPARATION FIGHT IS 
SEEN IN MINNESOTA 


Commissioner Wells Sets a Hear- 
ing on Charges Filed by 
Agency Group 





FEATURES OF PETITION 


Seven Leading Companies Belong to the 
Western Union Are Involved in the 
Controversy 


ST. PAUL, MINN., Oct. 1—The 
Western Union-Western Insurance Bu- 
reau fight which has been simmering in 
the state for some time past came to a 
thead during the past week, when George 
W. Wells, Jr., insurance commissioner 
was petitioned to revoke the licenses of 
seven leading companies. 

The petition was filed on behalf of 
E. M. Zuel & Co., of Mankato, and oth- 
ers classified as Bureau agents by A. J. 
Rockne, an attorney from Zumbrota. 

Charges That Are Made 


The petition charges that the Union 
companies are in violation of the state 
laws and that the actions of the de- 
fendants are in violation of the anti- 
trust act, the conspiracy. statute, and the 
law forbidding interference with em- 
ployes and the rule against the boycott, 
as well as the laws relating to the plac- 
ing of insurance through the _ estab- 
lished system of licensed agencies cre- 
ated for that purpose and through which 
practically all insurance is obtained and 
written. 

The petition also carries a verbatim 
report of a conversation held by Mr. 
Zuel with William Schierholtz, special 
agent of the Citizens of Missouri, in 
which the latter is elaimed to have en- 
deavored to obtain possession of the for- 
mer’s supplies and withdraw the com- 
pany from the agency. The statements 
of the Citizens’ representative disclosed 
that this action was based on the Union- 
Bureau fight, according to the conver- 
sation quoted, 


Hearing Set for Oct, 20 

The petition was presented to Mr. 
Wells last Friday, but he did not take 
any action at this time, but advised the 
companies named in the instrument of 
the action taken by the Zuel agency, and 
set Oct. 20 upon which to hear the de- 
fendants’ answer. 

Insurance men throughout the Twin 
Cities are agreed that the action of fil- 
ing the petition by the Mankato agent 


will precipitate this fight and that as ao | 


result some definite action will be taken, 
which will for all time settle the contro- 
versy. 

Will Make Investigation 


Mr. Wells will not commit himself on 
the subject except to state that he will 
make a thorough investigation of the 
charges in the petition and will give the 
accused companies an opportunity to 
be heard. It is evident from the con- 

(CONTINUED ON PAGE 21) 
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MORE. PROSPEROUS DAY IS AHEAD FOR | 





BY E. N. 


HERE is no guestion but that the 
iy farm market is strictly bullish at 

this time. This is borne out in 
the figures now available, showing good 
crops of wheat, oats, barley, rye, hay 
and other crops. Farmers of the middle 
west are cutting two crops of clover hay, 
about three of alfalfa and pastures are 
yielding splendid feed for all kinds of 
stock. 

The September crop forecast for 1924 
by the U. S. Department of Agriculture 
presents the following figures: 

Total 
production 
in millions 


Crop Sept. 1924 
Mi LR eer 589 bushels 
PRE "WUMORE ccccccseceaces 247 bushels 
All wheat 37 bushels 
CGM 400 <6 bhebbsenenececéean bushels 
Ce seacee 5 bushels 
DE siéevssvdccrsveoseaut bushels 
LD db sev rcoetessewoed¥oens bushels 
Buckwheat bushels 





Potatoes, bushels 


Sweet potatoes ........0- 75.0 bushels 
MOMREOD. “Zetalenwaiatecusds 1,195 Ibs. 
WERMOOE, 2.006 06060 6s.c00eo en 29.0 bushels 
EEN cewencsedonceceee ceeen 32.4 tons 
ns Se vadseebecseaceens 88.5 tons 
APHICS, total .cccccsccseccss - 179 bushels 
ADGAGE, COUR) « csccvcessev% 28.1 bbls. 


i 


HOPKINS 


states at that time $6,213,323,944. Value 
of implements and machinery, 1920 cen- 
sus in the United States, $2,594,722,928, 
value of same in 13 middle west states, 
$2,029,645,616. Value of live stock, 1920 
census in the United States $8,013,324,- 
808, in 13 middle west states $4,096,572,- 


932. Number of automobiles in towns 
under 1,000 population Jan. 1, 1924, 
3,672,623, in 13 middle west states 


1,777,126. 
Values Greater This Year 


It is freely estimated that 1924 crops 
will exceed in value those of 1923 by at 
least $2,000,000 and some estimates are 
higher, but with the apparent increase 
in the buying power of the farmer and 
dairyman, general business of the coun- 
try should steadily advance. The farmer 
requires more lines of coverage tnan 
even before. 

Recent issues of the insurance papers 
contain articles and news matter advo- 
cating the importance of developing bet- 
ter public relations between the insur- 
ance companies and the public. This 


| thought was also brought out in a re- 








E. N. Hopkins is in a very excellent position to observe farm condi- 
dtions and to link up farm values with insurance. He is connected with the 


Meredith Publications of Des Moines. 


E. T. Meredith, head of the Meredith 


|| Publications, was secretary of agriculture during Woodrow Wilson’s ad- 
| ministration. There are three publications issued by the Meredith house, 
all of wide circulation. Mr. Hopkins was the founder of the “Underwriters 


Review,” the insurance paper of Des Moines. 


He was the business man- 


{ ager of that publication for a number of years. Latterly he has come in 
| contact with the farm field through the Meredith Publications. 





51.7 bushels 
‘ 


Pears 1.3 bushels 


~ 


CIUOOS 6 xccccdcsvossdcueonce 1.78 tons 
CORGEES: asics 'deccranvoeve 541 bbls. 
GEG GOTRREMS .cccccccess 126 bushels 
PE DOGCE ciccscccectsous 7.07 tons 
PPOOURGOED cccccsccsasevede 79.2 tons 
DONE 0.0666 02000500.0000080 615 lbs. 


Sorghum syrup 28.4 gallons 

The only important crop not yet ma- 
tured, in some northern states, is corn, 
but as there has been frost, the Septem- 
ber crop estimate should be discounted. 
Recent frosts have done considerable 
damage to the corn crop. 

Market reports in Chicago and other 
market centers show a very substantial 
advance over last year in prices for 
wheat, oats, barley, rye, and many other 
crops and the 1924 crop of corn will be 
worth more than that of 1923. 

While it is true that fire insurance 
companies have lost heavily this year on 
hail and farm risks, there is little reason 
to fear another such abnormal season. 
The farmer is going to be in the market 
for larger lines of coverage on grain, 
live stock and farm property in gen- 
eral because of the higher values and 
because he will have the money to buy 
dependable fire insurance. 


Interesting Figures Are Given 


In this connection, the value of farm 
buildings, implements and machinery, 
live stock, and the number of automo- 
hiles in towns under 1,000 population will 
be of interest. Value of farm buildings, 
according to the 1920 census in the 
United States was $11,486,439,543. Value 
of farm buildings in 13 middle west 


cent address by John C. Harding, presi- 
dent of the Western Union, in which he 
recommended a committee on public re- 
lations and indicated the importance of 
having such a committee. 

I believe that the insurance com- 
panies might well develop a systematic 
plan of public relations through con- 
structive publicity, educational and sell- 
ing advertising copy. The public is 
receptive to the truth about any indus- 
try or business. I believe the insurance 
business as well as the public would 
benefit from a better understanding of 
the insurance by the insuring public. 
Certainly there would be less inimical 
legislation and unjust taxation if the 
public fully understood the service and 
protection rendered by dependable in- 
surance companies. The insurance busi- 
ness is the greatest business of this 
country. It underwrites every form of 
industry, merchandising and farming. 
| The whole truth about it should be an- 
| alyzed and understood more fully by the 
farmer and business man. 


Farm Market Hardly Touched 


The farm market has hardly been 
touched bv the legal reserve fire com- 
panies. Notwithstanding this year’s ab- 
normal losses, the farm field offers an 
inviting future to the insurance com- 
| Panies that have the courage and fore- 

sight to develop this business and es- 
| tablish a better understanding with the 
| farmer through constructive publicity, 
| educational advertising, and systematic 
effort through agency forces. 


AGENTS’ ASSOCIATION 
ATTITUDE REVEALED 


Companies “Continuously and In- 
tentionally in Violation” Will 
Be Criticized by Name 


WILL ACT ON RESOLUTION 


Talk by Bennett at Sioux City and Mes- 
sage from Jones Indicate Militant 
Stand 





During the past week it became evi- 
dent that the National Association of 
Insurance Agents meant business when, 
at its recent annual meeting at Mil- 
waukee it, resolution, took a 
stand against those companies which are 
“intentionally and continuously” in vio- 
lation of the principles which the Na- 
tional Association believes to be neces- 
sary for the preservation of the Ameri- 
can agency system. At the annual 
meeting of the Iowa Association of In- 
surance Agents held at Sioux City last 
week Walter H. Bennett, secretary of 
the National Association, discussed the 
meaning of this resolution and how it 
is to be enforced. 

Bennett Speaks Plainly 


through 


Mr. Bennett said plainly that either 
the Northwestern National and the Fire- 
men’s of Newark are right in the stand 
that they have taken as against that of 
the National Association, or they are 
“intentionally and continuously in vivla- 
tion.” Mr. Bennett reviewed the atti- 
tude which the Northwestern National 
has taken on the ownership of expira- 
tions and the appointment of a trust 
company at Louisville by the Firemen’s 
of Newark. 

Calls Companies by Name A 

It was something of a surprise to have 
Mr. Bennett so unhesitatingly call by 
name the Firemen’s of Newark and the 
Northwestern National and to, in addi- 
tion, specify the Royat, Westchester, 
Fireman’s Fund, Phoenix of England, 
American Central, Sun of England, New 
Jersey, Camden, United States Fire, 
Royal Exchange, St. Paul Fire & Ma- 
rine, Union of Canton, and Philadel- 
phia Underwriters as companies, which 
had during the Louisville controversy, 
shown their loyalty to the principles ad- 
vocated by the National Association by 
withdrawing from the Booker & Kin- 
naird Agency at Louisville. 

Significance ef Talk 


Many have concluded that Mr. Ben- 
nett’s talk at Sioux City indicates that 
| the National Association will not pur- 
sue a kid glove policy in regard to its 
Milwaukee resolution, but will instead 
call by name those companies which it 
believes to be violating those principles 
which it is advocating. More, those 
companies which, in one way or another, 
give evidence of their loyalty will also 
be mentioned by name. It is expected 
| that the «National Association and its 
| officers will no longer refer to “a cer- 
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tain company,” but 

company by name, and in this way cen- 
ter upon it. the unfavorable criticisms of 
agents belonging to the National Asso- 
ciation. 


Jones in Accord 


is the brief statement read at the lowa 


agents meeting by Cliff C. Jones of Kan- | 


sas City, the newly appointed chairman 
of the executive committee of the Na- 
tional Association. 
ment is strictly in accord with that made 
by Mr. Bennett. The chief officers of 


the National Association have evidently | 


decided that their organization must take 
a militant and aggressive stand during 
the coming year and that those com- 
panies which are “intentionally and con- 
tinuously in violation,’ must be made 


to feel the influence of the membership | 


of the National Association. 
More Discussion Expected 


This month there will be meetings of 
the agents of New Jersey, Indiana, Wis- 
consin, Tennessee, Kansas, Pennsyl- 
vania, Oklahoma, Michigan, New Mex- 
ico, and Illinois. There is no doubt but 
that at each gathering the Milwaukee 
resolution will be discussed, and the 
message from Mr. Jones read at Sioux 
City and the talk given at Sioux City by 
Mr. Bennett will come up for consider- 


ation. 
How Agents Feel 


The feeling of many agents who have 
been interrogated regarding the Milwau- 
kee resolution of the National Associa- 
tion seems to be that the time has come 
for the National organization to take 
action. It is the belief of many agents 
that nothing is accomplished by either 


the National or state associations where | 


meetings are held, resolutions are 


ursue the even tenor of their ways as 
efore. The time has arrived, it is argued 


by a number, when resolutions adopted | 
by associations of agents should be care- | 
fully considered, and enforced after being | 


adopted. The opinion of many is that 
the National Association of Insurance 


Agents cannot hope to exert much in- | 


fluence or continue as an important fac- 
tor in the fire insurance business if it 
does not make it clear to companies 
which are “continuously and intention- 
ally in violation” of the principles for 
which it stands that the good will of the 
leading local agents of the country is 
something to covet and the ill will of 
the same agents is a dangerous thing 
to incur. 





TELLS HONDURAS SITUATION 


ment Sees Little Trouble for 
Insurance Companies 


justment Company, who returned Fri- 
day from Honduras, foresees little or no 


trouble for insurance companies because | 
of the revolutionary condition prevailing | 


there. With three American gunboats 
anchored in the harbors to maintain or- 
der in the coast towns, there is nothing 
alarming to insurance interests, he be- 
lieves. Even greater protection is guar- 
anteed than ever before, due to the gov- 
ernment order to protect not only 
Americans, but all foreigners—their 
lives and their property. Heretofore the 
order only involved protection to the 


lives of American citizens, which caused | 


more or less risk as to property. 
Needs a Reorganization 
Mr. Fuller believes that country will 
never be on a stable basis until the 
United States or some other firmly es- 
tablished government 


ance with little regard for conditions, 
but most of the riot and civil commo- 
tion insurance is being written by Lon- 
don Lloyds he said. 
ras Mr. Fuller visited Ceiba, Tela and 
Puerto Cortez. 


will plainly call the | 


Mr. Jones’s state- | 


|in Indianapolis on Monday of last week. 


| by approved clear spaces. 
| such a statement of values which was 

| sworn to and filed with the Indiana In- | 
| spection Bureau a substantial reduction 


Guy H. Fuller of Southwestern Adjust- | 


| The blanket rate promulgated by the 
| Inspection Bureau was 83 cents. 


OKLAHOMA CITY, OKLA., Oct. | 
i—Guy C. Fuller of the Southwest Ad- | 


takes hold and? 
sees it through a reorganization period. | 
Companies are still writing fire insur- | 


| vice as to improvements. 


While ip Hondu- | 


HOME IS EXONERATED| 


McMURRAY FINISHES HEARING 





Of equal significance and importance Decision as to Charges Against Evans- | 


ville Local Agency and Field 
Man Reserved 


INDIANAPOLIS, IND., Oct. 1.— 
Commissioner McMurray has exoner- 
ated the Home of New York of any 
blame or wrongdoing in connection with 
an alleged connivance with the Evans- 
ville Band Mill at Evansville, Ind., to 
secure by misstatement of values a re- 
duction in rate that was not justified. 
Commissioner McMurray has _ taken 
under advisement the cases of Lukens & 
Smith and Special Agent Failing and 
will give his decision on them after 
he has had time to study the mass of 
evidence that was introduced. 

A hearing on the case was held in 
Evansville two weeks ago and another 


On Monday of this week there was a 
final hearing and arguments were made 
by three attorneys representing the 


| Home, the Lukens & Smith agency and 


the complaining agents. If the com- 


| missioner’s decision is against the local 


will mean revocation of 
The agency is reputed to have 


agency it 
license. 


a business amounting to more than 
| $100,000 in premiums last year. Some 
concern is felt because of the news- | 


paper publicity that was given this 
case, as it is believed that it may make 
it difficult to secure proper statements 
of value from assured for the purpose 


|of making rates. 
adopted, and the members go home to | 


Charge Rates Manipulated 


The hearing grew out of charges by 
certain agencies in Evansville that the 
Lukens & Smith agency had connived 
with Harvey M. Failing, special agent in 
the engineering department of the 
Home, to secure a lower rate for the | 
Evansville Band Mill through manipula- 
tion of values in various parts of the | 
risk. It was alleged that assured had 
made a statement of value that reduced 
the value of the unit containing the mi!l 
from $26,000, the value shown in a 
Lloyd-Thomas appraisal, to a little over | 
$10,000, and increasing the figures in 
such appraisal as shown in the lumber 
yards which were cut off from the mill | 
By making | 


in rate was promulgated. The mill unit 
carried a high rate of about $5.00 while | 
the lumber yard rate was about 60 cents. 


Much Testimony Presented 


It was brought out in the hearing, 
which assumed the austerity of a court 
procedure with two attorneys represent- 
ing both sides and imposing strings of 
witnesses, that the risk had an estimated | 
value of $225,000 and that, in the opinion 
of the defendants, from 80 to 85 percent 
of this was represented by values in the | 
south yard. Mr. Failing recited that he | 
had taken up the rendering of service on 
this risk in the usual routine of his work | 
over the state. Several months ago, 
while in the office of Lukens & Smith, | 
Mr. Lukens had called his attention to | 
the risk of the Evansville Band Mill as | 
offering opportunity for improvements | 
which should secure a lower rate and 


| thereby help to increase the agency’s | 
| line. 
| then carried in the mutuals and the rest 
| with local agents in Evansville. 


A large part of the insurance was 


Survey Was Made 


Mr. Failing then visited the mill with | 
Mr. Lukens and got permission to make | 
a survey with the idea of offering ad- 
Mr.. Failing | 
testified that he made a survey and sub- | 
mitted his recommendations, which in- 
cluded the segregating of the lumber 


' yards from the mill by clear spaces as 


{is perpetual. 


RECEIVER FOR MADISON: 


MARVIN CURLE IS IN CHARGE 


Believed Claims Against Indiana Special 
Charter Company Will Exceed 
Resources 


INDIANAPOLIS, IND., Sept. 30.— 
Marvin Cnrle, connected with the W. E. 
Barton general agency in Indianapolis, 
was appointed receiver of the Madison 
Insurance Company of Indianapolis, on 
petition of Edward J. Gibbons, agent of 
the company at South Bend, Ind. A 
statement of assets and liabilities has 
not yet been made, but it is believed 
that the claims exceed considerably the 
resources. 


Has Had Varied Career 


The Madison operated under a spe- 
cial charter granted by the Indiana 
legislature in 1831 which, it is claimed 
This and companies op- 
erating under similar special charters 
are not required to report to the Indiana 
insurance department and are not sub- 
ject to state supervision. The Madison’s 
charter was very broad and it could 
transact any kind of insurance there- 
under. It wrote chiefly fire and auto- 
mobile insurance. For many years the 
company was operated conservatively at 
Madison, Ind., and then enjoyed a good 
reputation for payment of losses. In 
1919 H. H. Woodsmall of Indianapolis 
and associates bought the company and 
reorganized it. In 1922 the company 


| was purchased by L. S. MacEnaney, J. 


Floyd Irish and associates, who dis- 
posed of their interests early this year 
to a group of Terre Haute business 
men headed by D. O. Griffith, a local 
agent there. The company has been 


| steadily getting involved more deeply 


in a financial way during the past year, 
it is understood, and in spite of the ef- 


| forts of the last management it has not 


been able to get straightened out. 
Does Not Terminate Charter 


This is the first time that a company 
operating under this particular charter 
has ever been forced into receivership. 


This does not terminate the charter, | 


however, and after the receivership has 
been discharged the charter may again 
be used to organize and operate a com- 
pany. Several of the other special char- 


around 50 to 100 years ago have passed 


| through receiverships a number of times. 


ee 


BIG PROBLEM IN SOUTH 
SITUATION IS UNSATISFACTORY 


Disappointment Expressed Over Failure 
of S. E. U. A. to Agree on 
Commission Scale 


NEW YORK, Oct. 1.—What with in- 
creasing competition from non-affiliated 
companies, state laws and departmental 
rulings, fire underwriters having juris- 
diction over the southern territory are in 
anything but a happy frame of mind just 
now. Disappointment is expressed over 
the failure of the Southeastera Under- 
writers Association at its recent special 
meeting in Philadelphia to adopt the 
15 per cent flat and 10 percent contin- 
gent program put forward by its special 
committee, which while supported by a 
66 percent vote, failed to secure the 75 
percent necessary to carry. Even some 
company men who are opposed to the 
contingent method of compensation 
voted for the proposed arrangement in 
the south, holding that if its enforcement 
would secure the cooperation of the 
considerable non-affiliated element, their 
concession of a general principle would 
be justified. 

Favored by Principal Outsiders 


In addition to the Continental and its 
affiliated companies, the aggressive 
Crum & Forster, Starkweather & Shep- 
ley, Globe & Rutgers and National 
Union organizations had all assented to 
the proposed agreement, leaving as out- 
siders but a very few offices, and even of 
these, it was argued, several would join 
the organization when they found the 
very large majority of their associates 
had done so. While the special com- 
mittee of the S. E. U. A. was instructed 
to continue its efforts to find an accept- 
able middle ground upon which the or- 
thodox and the non-affiliated companies 
could meet, nothing further has been 


| done thus far, and it may be that no 


definite action will be taken before the 
November meeting of the governing 
organization. 

Mississippi continues a problem, the 
rating situation in that state being 
highly unsatisfactory. A meeting of 
underwriters will be held at Jackson this 
week, at which it is expected a method 
for handling the situation will be defin- 
itely worked out. Conferences to the 


2 \ | same end had been called from time to 
ters issued by the Indiana legislature | 


time during the past three months but 


| for one reason or another these were 
| not held. 








there was no such proper division be- 
tween units at that time. The assured 


| agreed to make the improvements sug- 


gested. Mr. 
to the attention of State Agent Clinton 


approved of his giving the assured serv- 


ice, but expressed himself as not caring | 


for the risk for the Home. 
When the improvements were finally 


being correct. This statement was 
given to the Indiana Inspection Bureau 


the placing of $112,000 of insurance 
through the Lukens & Smith agency. 
The agents urged the owner to take 
more insurance as this was inadequate 
in their opinion under the 90 percent 
coninsurance clause which the form 
carried. The Home took but $16,500 


| of the line. 


Agency Presents Position 


The defendants maintained 


statements were correct. An 


ant issue in the case is the value of the 
lumber in the south yard which con- 
tained some 80 percent of the value of 
The testimony offered 


the whole plant. 


jand Bert J. 
jand stated that they had worked with 
made the assured made affidavit as to | 
the values in the various units which | 
the agents and Mr. Failing regarded as | 


last week alleged that there was stacked 


in this yard approximately 1,750,000 feet 
e th ig- | of lumber valued at $100 per thousand. 
Failing brought the risk | 


As to the good character and reputa- 


: | tion for honesty and integrity of Spe- 
D. Lasher of the Home and Mr. Lasher | ad t 


cial Agent Failing, Berkley W. Duck of 
the John S. Spann Company, John Mil- 
nor and C. F. Sayless & Co., Otto Janus 
Gilmore testified favorably 


him in the giving of service to many 
assureds, never having had any inti- 
mation of questionable practice. 

The publicity that has already been 


: | given to this case has been such in the 
and a new rate of 83 cents was pro- | 


mulgated. The mill owners authorized | that property owners will hestitate or 


opinion of many field men and agents, 


refuse to give necessary information as 


| to their risk values to aid in arriving at 


proper rates. To run the risk of having 
made public through an open hearing 
sworn statements as to their property 


| values will not be relished by the as- 
| sured and it is feared that this case, 


regardless of outcome, will handicap 
the work of fire company service de- 


. | partments. 
posi- | 
tively that they had acted entirely in | 
good faith in the transaction and that | 
| they believed the values in the assured’s | 
import- | 





Zeppelin Is Heavily Insured 


Associated Press dispatches assert 
that the Zeppelin, ZR-3, built in Ger- 
many for the United States Navy, is 
insured for $600,000 covering her trans- 
Atlantic flight to Lakehurst, N. J., next 
week. 
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COMPANIES TO INSIST 
ON COMMISSION PLAN 


Officials Are Not Willing to Make 
Any Change in West 
Virginia 


DECLARE SCALE IS FAIR 


Hold They Are Not in Position as an 
Organization to Deal with 
Annexes 


NEW YORK, Oct. 1.—If the present 
temper of company officials in the east 
continues, as there is every indication 
that it will, there will be no modification 
of the West Virginia commission 
arrangement which becomes operative 
today. Companies writing 97 percent of 
the premiums in the state have assented 
in writing to the plan, and with an 
unanimity rarely following in the busi- 
ness are determined to see it through. 
There have been no conferences of head 
office men held since the agreement was 
finally prepared, and none is proposed, 
the attitude of the managers being that 
there is nothing further to discuss. 
Every important angle of the situation 
had been threshed out while the plan 
was in the process. 


Will Check Up on Accounts 


Whether some of the West Virginia 
agents will attempt to charge former 
commissions upon October business 
written up in September, will not de- 
velop until accounts for the latter month 
are received, which will be anywhere 
from a week to ten days hence. The 
new agreement provides for the payment 
of a flat 20 percent commission on all 
business dated Oct. 1 or thereafter. 
Agents charging in excess of the stipu- 
lated figure will have their accounts 
sent back for correction. 

Quoting a leading company executive: 
“There’ will be no temporizing. The 
language of the new agreement is plain, 
and the notices sent the local agents by 
the signatory offices admit of no mis- 
understanding. Companies as well as 
their representatives will be held strictly 
to both letter and spirit of the agree- 
ment, and any attempted infraction by 
either will be severely frowned upon.” 


Wi! Not Do Any “Trading” 


If, as is generally felt. the recent 
adoption by the West Virginia Associa- 
tion of Insurance Agents of a resolu- 
tion condemning the companies for 
drafting the new commission agreement 
without taking the agents into confer- 
ence, and further declaring for the sole 
agency system and in opposition to 
un(lerwriters agencies. were intended as 
a fhasis for “trading”, the effort will 
prove fruitless. Company men fail to 
see the slichtest connection between 
multip'e agencies and the scale of 
allowed commissions. The answer of 
managers to the declaration of the agents 
is that the matter of underwriters an- 
nexes is one for home office decision 
and the present verv general policy of 
maintaining stich institutions is not 
likely to he discontinued so long as 75 
percent of the agency force of the coun- 
try is willing to accept their representa- 
tion. 

Say Results Do Not Justify Change 


Companies that have converted under- 
writers agencies into stock cornorations 
under the theory that such denarture 
would anneal to the field force, declare 
that resntts have not justified the chance, 
many of their best premium producing 
offices ascertine they were hetter catis- 
fied with the former condition. As to 

«CONTINUED ON PAGE 12) 





ACTIVITY IS INCREASED 
REPORT SHOWS YEAR’S WORK 


Fire Prevention Department of Western 
Actuarial Bureau Finds Interest 
and Effort Improved 


The annual report of the fire preven- 
tion department of the Western Actu- 
arial Bureau, as of July 31, 1924, shows 
increased interest and activity through- 
out the territory in fire prevention effort. 
The report as presented to the company 
executives has created considerable in- 
terest and will doubtless result in in- 
creased cooperation on the part of the 
companies. When it was presented to 
the annual meeting of the Western In- 
surance Bureau last week, the company 
officials in that gathering commented fa- 
vorably on it and indicated that the 
work will receive their. hearty endorse- 
ment. 

Show Increased Effort 


Comparisons are made with the results 
of the previous year, showing that a 
great improvement has been made in all 
respects. The number of towns inspected 
increased 10 percent. The cooperation 
of the field men increased 6 percent. In- 
spections made increased 35 percent and 
the percentage of corrections on recom- 
mendations increased 10 percent. Many 
innovations were instituted during the 
year, and fire prevention activities were 
extended into every state in the terri- 
tory. During the year, there were 63 
fire prevention campaigns made by the 
various state associations. Invitations 
for these campaigns came from a mul- 
tiplicity of sources, including all manner 
of civic and business organizations. In 
addition to these campaigns completed, 
there is one under way which will re- 
quire some time, the Colorado associa- 
tion now being engaged in inspecting 
some 3,000 schools in the state. 


Benefit From Inspections 


As a result of these inspections, rec- 
ommendations for improvement were 
made in 13,003 properties inspected, of 
which 66 percent were corrected. This 
indicates 35 percent more inspections 
made than last year. As the report of 
Richard E. Vernor, manager of the de- 
partment, points out, it seems reason- 
able to conclude that with the correction 
of 66 per-cent of the hazards in these 13,- 
000 defective risks, there must have been 
a saving on some life and property. An- 
other result of the inspection has been 
the appointment of nearly 150 perma- 
nent fire prevention committees in local 
chambers of commerce and the report 
again points out that some progress has 
been made on the matter of improved 
public relations in this connection. As 
a further indication of the work of the 


year, it is shown that through speeches. 


and “fire clown” activities, 216,259 school 
children have been instructed in fire 
prevention, an increase of 25 percent 
over the previous year. The public 
meetings for adults brought 38,704 be- 
fore the fire prevention speakers. This 
is an improvement of 71 percent. Dur- 
ing the year a number of radio addresses 
were broadcasted from various points 
in the territory, carrying the message 
to unknown audiences. 


Company Cooperation Increased 


Particular reference is made to the co- 
operation of the companies. an average 
of 47 nercent of the available field men 
participating in these campaigns. This 
is 6 percent better than the previous 
years, but Mr. Vernor indicates in his 
report that there is still much room for 
improverent and that the companies 
should more fully participate in this 
work. At present the best cooneration 
is shown by the states as follows, in 
order of percentage: North Dakota. 
Sauth Dakota, Indiana, Kansas, Towa. 
Michigan, Missouri and Wisconsin, the 
other states heing under 50 percent. One 
of the new lines of endeavor instituted 





HAS 200 PER mm Cots LEVY 
RECIPROCAL HARD PRESSED | 


Lumbermen’s Indemnity Exchange of 
Seattle Finds Difficulty in 
Keeping Afloat 


SEATTLE, WASH., Sept. 30.—An- 
other reciprocal has found the stress of 
business difficult and found it necessary 
to levy a big assessment, the Lumber- 
men’s Indemnity Exchange of Seattle 
announcing an assessment of 200 per- 
cent last week. The surplus of this ex- 
change had been depleted by a series of 
heavy losses and the attorney-in-fact 
thought to increase its surplus through 
the collection of a 200 percent assess- 
ment. Every effort is being made to 
keep the institution afloat, the officers 
attempting to induce members of the 
exchange to pay the equivalent of two 
net premiums in advance and also allow 
the exchange to retain a 15 percent dis- 
count, which it claims to receive under 
free insurance. 

1922 the Lumbermen’s Indemnity Ex- 
change collected over $200,000 in prom- 
issory notes and in December, 1923, it 
made an attempt to raise its rates 25 
percent. However, this rate increase did 
not meet with favor and was dropped. 
The Exchange has suffered a number 
of heavy losses this season on its lum- 
ber risks, and it is reported that at the 
present time its outstanding losses are 
in the neighborhood of $1,560,000. Some 
of the heavy losses on which the Ex- 
change carried contracts were: National 
Lumber Company at Hoquiam, N. M. 
Lumber Company at Rochester, Han- 
bury Lumber Company at Vancouver, 
Hanify Lumber Company at Raymond, 
St. Johns Lumber Company at Portland 
and Williamette Valley Lumber Com- 
pany at Dallas, Ore. 








during the vear was the farm committee 
work. In Nebraska a special farm com- 
mittee has secured the return of 40,000 
completed farm self-inspection blanks 
which were distributed through rural 
schools. Missouri has made a similar 
arrangement for a campaign this fall. 
Other states will follow. Over 100 mo- 
tion picture shows were held during the 
year, and a number of additional re- 
quests had to be refused because of the 
scarcity of films. The department has 
several films which it distributes to the 
state associations upon requests and, be- 
cause of the increasing demands for up- 
to-date practical films on fire prevention. 
it is now contemplating a production of 
some films of its own. 


Many Lines of Activity 


The department is issuing a monthly 
house organ which now has a circula- 
tion of over 3.200. As another indication 
of the popularity of the fire prevention 
movement, Manager R. E. Vernor of 
the department, was called upon for 94 
addresses during the year. He also at- 
tended 17 of the. town inspections. The 
denartment has been esnecially active 
during the year, in pushing the inter- 
chamber fire waste contest of the United 
States Chamber of Commerce. Thus far, 
the denartment has succeeded in enroll- 
ing 154 chambers of commerce or 45 
nercent of all the eligible chambers in 
the territorv. The renort on Missouri 
was narticularly gratifvine. as that was 
the first state to be classed as 100 ner- 
cent in the fire waste contest. The Mis- 
sourji association has been very active 
during the vear. and the fire prevention 
movement has been given great impetus 
through it. 


Simnson Buvs Fort Thomas Agency 
R. H. Simnson of Fort Thomas, Ky., 
has boucht the business of Howard Len- 
ner of the same town. Mr. Lenner ren- 
resents the Natfonal of Hartford. He 
t's leavire Fort Thomas and moving into | 
MVhio. Mr. Simnson is a snecial agent 
for the Fire & Marine Tinderwriters of.| 
the Automobile, assisting Louis H. 
Schweer of Cincinnati. 


| resolution put the state on a 


| WEST VIRGINIA MEN 
WILL PUT UP FIGHT 


Local Agents Association De- 


termined to Put Through Sole 
Agency. Program 


CONSIDERATION IS ASKED 


Declare that the Companies Were Arbi- 
trary in Putting the State on 20 


Percent Basis 


CHARLESTON, W. VA., Oct. 1.— 
The West Virginia Association of In- 
surance Agents is determined to carry 
out its program following its recent spe- 
cial meeting at Parkersburg. That was 


| the largest meeting the West Virginia 


association has ever held. It objects 
to the methods of the West Virginia 
Uniformity Association which put in 
the new flat 20 percent commission 
schedule. It declared that the agents 
association was not consulted as it 
should have been and that final action 
should not have been taken until the 
local agents had a hearing and had 
reached a common agreement with the 
companies. 
Say Much Sacrifice Is Involved 


The companies are charged with arbi- 
trary action in forcing through a mea- 
sure, calling on considerable sacrifice on 
the part of the agents. The average 
commission in West Virginia will 
range between 25 and 30 percent. 

The leaders in the West Virginia As- 
sociation of Insurance Agents declare 
that there have been two evils in tne 
state. First, is the competitien among 
companies on commsisions. Some agents 
undoubtedly have played one company 
against another. The agents are not al- 
together blameless in the high commis- 
sion orgy in the state. There are all 
sorts of contracts, field men feeling it 
necessary to go the other company one 
better. 


Want Agency Appointments Checked 


The West Virginia association people 
declare that the excess commission is- 
sue should be settled, but at the same 
time say the companies should not 
throw all the burden on the agents. They 
declare that in the leading towns in the 
state, the companies have been running 
wild on agency appointments, largely 
through the underwriters’ agency chan- 
nel. 

In some of the cities there are eight 
or nine legitimate agents, while there are 
probably 20 or more side liners or para- 
sites, as they are called here, that are 
stinging the full time local agents and 
taking considerable business from them. 
Agents declare, therefore, that if they 
are to stand the sharp cut in commis- 
sions, the companies, on their part, 
should agree to the sole agency basis 
throughout the entire state. It ts de- 
clared by the agents that there is no 
town or city in West Virginia that is 
big enough to have two agents for the 
same company. 

Some cities have well organized local 
boards, for example, Wheeling, Charles- 
ton, Clarksburg, Fairmont, Parkersburg, 
Huntington and Logan. Undoubtedly 
other local boards will be organized 
throughout the state. 

Attack the Annexes 

The West Virginia Association in its 
single 
agency basis throughout. This means, 
of course, the elimination of all under- 
writers’ agencies. The local agents na- 
turally have taken on a bie contract, 


| especially as the New York Underwrit- 


ers and the Colonial Fire Underwriters 
(CONTINUED ON PAGE 52) 
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MORE MILITANT PLANS 
FOR FIRE PREVENTION 


National Fire Waste Council Out- 
lines Work for the Local 
Chambers 


INSPECTION SERVICE UP 


Committee Was Appointed to Outline 
a Program to Deal With Arson~ 
Many Addresses Made 





‘WASHINGTON, D. C., Sept. 
Sounding as its keynote the embodiment 
of a definite human appeal in the fire 
prevention 


29 — 


activities of chambers of 


commerce and trade 
the 


associations during 
the National Fire 
Waste Council, at its meeting in Wash- 
ington, held under the 
Chamber of Commerce of the United 
States, took steps to formulate programs 
which may be submitted to these organ- 
izations through the National Chamber 
as suggestions for their fire prevention 
efforts. It was emphasized that the co- 
operation of the public must be obtained 
trom the humanitarian viewpoint in or- 
der that the highest degree of success 
may be obtained. Just the number 
of fatalities due to accident is making 
a profound impression upon American 
communities, it was pointed out the loss 
of life caused by fire may simil: irly serve 
to awaken the public to a 
realization of the seriousness the 
present fire waste situation. 


coming year, 


auspices of the 


as 


conscience 
of 


Inspection Service Feature 


Outst tanding among the features to be 
incorporated in the program for the year 
is the subject of inspection service. It 
is planned to em phasize the importance 
of enacting local inspection ordinances 
and enforcing them properly as a means 


of eliminating fire hazards. Chambers 
of commerce are logical agencies to 
bring this matter to the attention of 


municipal authorities. 

The Council also authorized the ap- 
pointment of a committee to investigate 
the feasibility of adopting some program 
with reference to the problem of incen- 
diarism. The excellent work now being 
undertaken in Detroit was cited as an 
example of what may be accomplished. 
Since the est: rblishment of an arson de- 
tective squad in that city the number of 
arson fires has decreased from 117 in 
1921 to 30 in 1923. The committee is to 
present its report to the next meeting 
of the Council which will be held it 


March of next year. 
New Chambers Interested 
The 256 chambers of commerce en- 


rolled in the Inter-Chamber Fire Waste 
Contest are assured of 
support of the Council in their local ef- 
forts. The report of the campaign com- 
mittee which was submitted by its chair- 
man, T. Alfred Fleming, showed that 
excellent progress is being made in en- 


‘ middle west. 
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Commercial 
for its splen- 


National Association of 
Organization Secretaries 
did cooperation. 

A resolution was passed authorizing 
that a committee be appointed to study 
the fire prevention problems of trade 
associations and formulate a program 
which may be used as a basis for their 
work in this field. It was also suggested 
that consideration be given to the possi- 
bility of instilling a spirit of competition 
into the fire prevention work of trade 
organizations similar in plan to the 
Inter-Chamber Fire Waste Contest. 

In recognition of his intense interest 
and activity in the organization of the 
Council and subsequently in its work, a 
distinct compliment was paid to Elliot 
H. Goodwin, resident vice-president of 
the Chamber of Commerce of the United 


States, by creating for him the office of 
honorary-chairman of the Council. A 
committee headed by Franklin H. 


Wentworth, temporary chairman of the 
meeting, informed Mr. Goodwin of this 
action. 

Several Important Addresses 


Featured in the program of the meet- 
ing were several splendid addresses on 
subjects closely related to the work of 
the Council. The first of these was de- 
livered by William Kennedy, executive 
secretary of the Camden, N. J., Chamber 
of Commerce a one of the representa- 
tives of the National Association of 
Commercial Organization Secretaries to 


the Council. His subject was “The 
Work of Chambers of Commerce.” He 
stated that there was no service ot 


greater moment and value than fire pre- 
vention and predicted that very soon all 
chamber secretaries would include this 
work in their service programs. 

Mr. Kennedy was followed by Gilbert 
E, Stecher, chairman of the fire preven- 
tion committee of the Hoboken, N. J., 
Chamber of Commerce, the winner of 
the main award in last year’s fire waste 
contest. Mr. Stecher*related the man- 
ner in which results had been secured 
in his city and informed the Council 
that losses so far this year are even 
lower than those experienced during the 
corresponding period of 1923. 


R. E, Vernor Speaks 


Richard E. Vernor, manager of tlie 
fire prevention department of the West- 
ern Actuarial Bureau, outlined in a stir- 
ring address the manner in which con- 
test entries are being securetl in the 
As : member of the cam- 
paign committee he has secured the en- 
rollment of more than 45 percent of the 
organizations in his territory. He stated 
that some of these were due to efforts 
undertaken by various members of the 
Council and recommended that each mem- 
ber correspond with all chambers not yet 


participating in the contest movement. 
A resolution embodying this was 
| adopted. He also urged that the cam- 


in } 


the continued | 


listing the cooperation of the chambers | 


and supplying them with 


1 ; em material to 
stimulate their activities. 


More than 90 | 


new entries have been secured thus far | 


in 1924, 


Even closer cooperation between the | 
Council and the chambers is anticipated | 


through the action of the National Asso- 
ciation of Commercial Organization 
Secretaries in appointing two represen- 
tatives to serve in an advisory capacity 
to the Council. They will assist the 
Council in obtaining a more thorough 


understanding of the local chamber’s 
viewpoint. This will enable the fire 
prevention organizations which are 


serving on the Council to work more 
closely with the chambers in the future. 
A resolution was passed thanking the 


} tion 


paign committee be divided into three 
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divisions, one to secure entries, another 
to conduct a speakers’ bureau and a third 
for general promotion work. A motion 
to this effect was passed. 

Following the success of the 
Inter-Chamber Fire Waste Contest, 
prevention authorities in Canada 


1923 


are 


considering the inauguration of a similar | 


competition among commercial organi- 
zations in Ontario. In order to acquaint 
the Council members with the work 
these bodies are doing, George F. Lewis, 
deputy fire marshal of Ontario, gave an 
interesting address on “Fire Prevention 
Activities of Commercial Organizations 
in Canada.” At the conclusion of his 


speech, a resolution was passed assuring | 


the authorities of his country of the in- 
terest of the ve gy 8 in the fire preven- 
tion efforts of Canadian 
organizations and pledging the Council’s 
cooperation in the proposed Canadian 
fire waste contest. 

Paper by J. S. Reese 


The work by 


prevention was discussed in an address 
by J. G. Reese, chairman of the insur- 
ance committee of the American Gas 


Association and National Electric Light 
Association. Mr. Reese pointed out 
that through national trade associations 
the message of fire prevention can be 
presented in an effective manner to busi- 
ness leaders. He stressed the part trade 
papers can play in calling the fire pre- 
vention problems of their industries to 
all members’ attention. His address 
concluded with a pledge of full coopera- 
tion on the part of the associations he 
represents. 

A paper of great interest was read by 
Dr. T. T. Read, safety service director 
of the U. S. Bureau of Mines, on fire 
waste in the mineral industry. Dr. Read 
pointed out the capital invested in mine 
equipment totals approximately — $5,000,- 
000. Serious fires are often experienced 
in mines, many of which are difficult to 
extinguish. Such fires are combated by 
flooding or sealing the mines, a pro- 
cedure entailing heavy loss to the owner. 

Brief talks were made by W. E. Mal- 
lalieu, general manager of the National 
Board of Fire U nderwrite rs, and 
Thomas H. Anderson, chairman of the 
National Board’s committee on fire pre- 
vention and engineering standards. 

The concluding event on the program 
was a vigorous address on Fire Preven- 
tion Week by T. Alfred Fleming, chair- 
man of the National Fire Protection 
Association’s committee. After tracing 
the evolution of Fire Prevention Day 
and Fire Prevention Week, Mr. Fleming 
related how the observance is becoming 
more widespread each year. More ma- 
terial is being distributed this year than 
ever before, he stated. In closing, he 
urged that the movement be made con- 
tinuous through permanent effort on the 
part of chambers of commerce and simi- 
lar organizations throughout the coun- 
try. 








CONDENSED NEWS OF THE WEEK 








Receiver is named for Madison Insur- 
ance Company, special charter company 
at Indianapolis. 

e = 


J. W. Henry of Pittsbureh has been 
elected president of the National Asso- 
ciation of Casualty & Surety Agents. 

.-o 


F. Highlands Burns, president of the 
Marviand Casualtv, has been elected 
president of the International Associa- 
tion of Casualty & Surety Underwriters. 

* * 


At the meeting of the National Fire 
Waste Council in Washington, D. C., last 
week, plans were made to interest more 
local chambers of commerce in fire pre- 
vention work. 


eo 2: = 
At the semi-annual meeting of the 
Western Insurance Bureau last week. 


General Counsel Fred D. Silber reviewed 
the litigation in which the Bureau is 
interested as the result of the separa- 
movement. 
* * * 


developed between the 
National Association of Casualty & 
Suretv Agents and the national agency 
committee at the White Sulphur Snrines 
convention over the results of the ac- 
quisition cost rule. 


A sharp clash 


The eyes of the fire insurance world 
are centered on the fight in West Vir- 
ginia where the local agents have out- 
lawed underwriters’ agencies, and de- 
mand that the state be put on a sole 
agency basis in all points. 

* * * 


Marshall, Jr., general 
Associated General Contractors, 
in sneakine before the joint casualty 
meeting at White Sulphur’ Springs 
called attention to the dangers of the 
government taking contract work out of 
private hands. 


a 35 
of the 


manager 


* * * 


Co. of Mankato, Minn., 
filed a petition with 
the Minnesota insurance department 
complaining against seven Western 
T’nion comnanies in the separation figcht. 
The matter is set for hearing Oct. 20. 
a a 


E. M. Zuel & 


and other agents 


The 
can Bankers’ Association, 
this week, calls attention to the fact 
that last year the wave of criminalitv 
reached its peak, from an advance which 
started in 1919. 

* * * 

Lumbermen’s Indemnity Exchange of 
Seattle announces 200 percent assess- 
ment on policyholders as the result of 
recent heavy losses. 


in its report 


commercial } 


trade associations in fire | 


protective committee of the Ameri- | 


‘BLIVEN’S J ADDRESS HITS | 
_ VERY RESPONSIVE CHORD 





fire | 


General Counsel Silber Reviewed 
Litigation in Which the Bu- 
reau Is Interested 





'REPORT BY J. V. PARKER 





Manager C. A. Rich of the Underwriters 
Adjusting Company Tells About 
Its Various Activities 





ATLANTIC CITY, N. J., Sept. 26.— 
Interest in the proceedings of the semi- 
annual meeting of the Western Insur- 
'ance Bureau centered largely in the 

address of President Waite Bliven, who 

reviewed the progress of the separation 
movement in the past six months, and 
in the extended remarks made by Fred 

D. Silber, general counsel. The latter 

outlined in considerable detail the liti- 

gation that had developed in certain of 

the mid-western states either as the di- 

rect or the indirect result of the abroga- 

tion of the conference agreement be- 
tween the Western Union and _ the 

Bureau, setting forth the purpose of the 

several actions, their present status and 

the policy of the Bureau with respect 
thereto. 
Litigation in Three States 


He mentioned specifically the cases in 
Kansas, Minnesota and North Dakota, 
all three of which involve questions of 
great importance to fire underwriters 
and on which judicial decisions are 
anxiously awaited. Hearing in the Kan- 
sas separation case, originally set for 
the latter part of this month, has been 
postponed until Oct. 22. Mr. Silber is 
anxious that depositions be taken at 
Chicago and in other centers and will 
petition the court to that.end. The ap- 
peal in the North Dakota case will be 
heard by the United States Circuit Court 


at St. Louis, it is expected, some time 
early in 1925. The numerous actions 
preceding it upon the calendar preclude 


its being reached before the close of the 
year. Mr. Silber also reviewed, though 
more briefly, the history of the actions 
in Indiana and in Ohio, disposed of 
some time ago. Following Mr. Silber, 
Arthur I. Vorys, counsel for the Ohio 
Farmers, and former insurance commis- 
sioner, also spoke on nending litigation 
and its indicated tendency. 


Tells of Actuarial Burene 


J. V. Parker, manager of the Western 
Actuarial Bureau, gave an illuminating 
summary of the work of his organiza- 
tion, and also presented an extended re- 
port upon the activities of its fire pre- 
vention division, the immediate direction 
of which is in the hands of Richard E. 
Vernor, who has proved himself not 
only an enthusiast upon the subiect of 
fire prevention, but a most intelligent 
one as well, and has succeeded in en- 
thusing his co-workers, with the result 
that property owners thronchout the 
cities and towns of the central west, or 
such of them as have been reached i 
the campaign for fire nrevention, have 
become thoroughly interested in the sub- 
ject and have done a vast amount of 
clean-up work. Of eau?! concern to the 
Bureau members was Mr. Parker’s ex- 
tended presentation of the Tlinnis tax 
litigation, on the final outcome of which 
so much depends to the fire offices. 


Reported on Adjusting Company 


The Underwriters Adiusting Com- 
pany, an organization formed hy the 
Bureau several years ago, primarily for 
handling the losses of its members, is 
in a thoroughly satisfactory condition, 
according to the report of its general 

(CONTINUED ON PAGE 37) 
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Local agents have written us asking that we specify certain classes of risks most 
susceptible to outside competition. We are glad to have these inquiries as they 
indicate a local agency awakening to the reasons why they are losing expira- 
tions. From time to time, therefore, we will name classes of risks for which drives are 
. being made. 























WARRANTY 


HE PHILLIPS COMPANY of 

Chicago has been financing the in- 
stallation of automatic sprinkler sys- 
tems since 1903. 


The Phillips Company is not an in- 
surance broker and has no connection 
or affiliation with any insurance office. 
Local agents can therefore consult 
with us freely as our policy protects 
their insurance relations with their 
customers. 


The Phillips Company can give refer- 
ences from your company or com- 
panies and from THE NATIONAL 
UNDERWRITER which would not 
accept our advertising until convinced 
that our plan of operations did not 
in any way conflict with the principles 
of agency practice, now universally 
recognized. 


The Phillips Company, upon the high 
principles here set forth, will install 
automatic sprinklers in the plants of 
your customers upon a liberal plan of 
deferred payments out of the savings 
in premiums for the superior protec- 
tion thus afforded. 


THOS. H. GILL, Pres. 
E. J. PHILLIPS, Vice-Pres. 
B. E. PHILLIPS, Sec’y-Treas. 

















Laundries, carrying upward of $50,000 in- 
surance and located along water mains of at least 
eight inch capacity, appear at this moment to be 
the target for brokerage concerns engaged in 
sprinkler financing and writing the insurance 
under the same contract. 


Within the past thirty days The Phillips 
Company has been able to save several risks of 
this class for local agents who themselves pro- 
posed the installation of Automatic Sprinklers. 
These inquiries came to us from widely scattered 
points indicating unusual activity in this partic- 
ular class of risks. 


Many laundry lines when protected with 
sprinklers suggested by outside sources, go to 
mutual, reciprocals and non-agency stock com- 
panies. 


Watch out for your laundry risks particularly 
and if you would insure your continued control, 
recommend Automatic Sprinklers at once in con- 
nection with Phillips deferred payment service 
practically if not wholly out of PREMIUM 
SAVINGS. 


Whenever you ARE threatened with the loss of a line, recom- 
mend Automatic Sprinklers on the Phillips Plan to your 
customer, phoning us at once, long distance, at OUR expense. 


The Phillips Company 


AUTOMATIC SPRINKLERS 


Franklin 4571 
Long Distance Franklin 4572 
Franklin 4186 


108 South La Salle Street 


CHICAGO, ILL. 
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REVIEWS TAX EFFECT 
ON INSURANCE AGENCY 





Valuable Address Before Annual 
Convention of Casualty 


Agents’ Association 





IS IMPORTANT QUESTION 
Under Both Old and New Acts, Form 
of Organization Has Marked 
Effect on Profits 





WHITE SULPHUR SPRINGS, W. 
VA., Sept. 30.—Some valuable pointers 
on the present federal tax situation, par- 
ticularly as applied to insurance agen- 
cies, were given by J. Robert Sherrod of 
Miller & Chevalier, prominent tax at- 
torneys of Washington, D. C., speaking 
before the annual meeting of the casualty 
agents’ association here last week. Mr. 
Sherrod said, in part: 


Individual Taxes Cut 


“The burden borne by 

é y the taxpayers 
of the country has been heavy duce the 
end of 1916, and, until the national debt 
is reduced considerably, j 


, It will contin 
to be heavy. The politician makes etent 
promises of tax reduction but Congress’ 
effort usually end in shifting rather than 
in greatly lightening the burden. On 
June 2, 1924, there was enacted the rev- 
enue act of 1924, which as far as income 
tax rates are concerned was effective as 
of Jan. 1, 1924. It lowered the surtax 
rates on individuals and remitted 25 per- 
cent of the taxes levied on the income of 
individuals under the revenue act of 1921 
tor the year of 1923. You will note that 
all the reduction was in respect to in- 
dividual income taxes. The rates of 
tax on the income of corporations re- 
mained the same. It so happens that a 
large part of the active, productive busi- 
ness of the country is carried on in 
corporate form and the taxes on this 
income which is earned by the active 
conduct of the principal businesses of 
the couatry must still be paid on the 
basis of 10 percent of the corporate net 
income. 


Business Tax Little Changed 


“Your incorporated agencies contrib- 
ute 10 percent of their net income to the 
revenue collector and later when the 
agency declares a dividend the stock- 
holders _eack contribute some more. 
Every citizen should stand his just share 
of the tax burden. But if Congress does 
not distribute that burden equally, the 
owners of a business are fully justified 
in conducting their business so that they 
keep for themselves the largest possible 
share of the fruit of their labors. The 
president of the United States has ‘very 
recently expressed the desire that the 
expenses of the government may be so 
reduced that each person may keep for 
himself a greater portion of his earnings. 
I do not doubt that some of you here 
could, by doing business under another 
form, keep a greater portion of your 
earnings. Two years ago I would have 
hesitated to suggest that a taxpayer 
should consider which form of doing 
business would result in paying the least 
taxes, because the commissioner of in- 
ternal revenue took the position that any 
transfer of property to a trustee, or to 
a new corporation organized to receive 
it, or to a partnership formed to receive 
corporately owned property,. was an ef- 
tort to evade taxation even though the 
transactions were legal in form. Penal- 
ties were suggested. Although this posi- 
tion clearly was untenable it had to be 
considered. This attitude is not now 
found in the department, but it was not 
until the commissioner presented his 
contentions to the courts that it was 
clearly established that bona-fide trans- 





actions will be given their legal effect, 
even if the main reason for the trans- 
action was to reduce taxes. 

“In the case of Weeks vs. Sibley (269 
Fed. 155), the court said of the action 
of a joint stock association dissolving 
and transferring its assets to a trustee 
for the admitted purpose of reducing 
taxes—‘It is not unnatural that any 
thoughtful business man take such steps. 
It is altogether different from tax dodg- 
ing, the hiding of taxable property or 
the doing of some unlawful thing in or- 
der to avoid taxation.’ 


Question of Organization 


“Since taxes on the income of indi- 
viduals have been reduced and corporate 
income taxes have not, each agent should 
arialyze or have analyzed his situation to 
see if it is less expensive to operate as 
a corporation, a trust, a partnership, or 
an individual business. The result will 
depend upon a number of factors such 
as the size of the business, the number 
of stockholders or proprietors and the 
amount of income each stockholder re- 
ceives from all sources; that is, how high 
in the surtax brackets does the income 
of the stockholders climb. For instance, 
an agency having a net income of 
$100,000 owned equally by four men who 
each drew $10,000 salary and have no 
income from other sources will pay the 
government approximately $2,800 more 
taxes than if operated as a partnership. 
If the incorporated agency is only owned 
by two men under otherwise similar 
facts, the government would derive ap- 
proximately $4,000 more tax than if oper- 
ated as a partnership. Since the individ- 
uals usually have substantial income 
from other sources the actual saving 
might be somewhat different and is some- 
thing which can only be computed by 
having before you the tax returns of the 
corporation and each of its stockholders. 


Many Angles to Consider 


“It may be true in many of your cases 
that the saving in taxes would not war- 
rant giving up the benefits of operating 
under corporate form, such as limited 
liability and obviating the necessity of 
the agent personally signing documents 
or attaching thereto a copy of a power 
of attorney to the subordinate author- 
ized to sign in your absence. 

“You have heard and read much about 
the failure of Congress to adopt the so- 
called Mellon plan of taxation. Congress 
did adopt the bill chiefly as drafted by 
Mr. Mellon’s draftsmen with the excep- 
tion of the surtax rates, I don’t intend 
to discuss the merits of the various 
schedules of rates submitted. Noted 
economists differ widely in their opinion 
as to what effect reduction of the sur- 
taxes of the very rich would have on 
the welfare of the average man. 


Controversy Will Be Renewed 


“We no doubt will hear more on this 


subject in the near future because it 
seems likely that the controversy be- 
tween Secretary Mellon and Senator 


Couzens will shortly be renewed. The 
information called for by Senator Cou- 
zens’ committee investigating conditions 
in the Internal Revenue Bureau indi- 
eates that he desires facts tending to 
disprove the secretary’s claims that re- 
duction of surtaxes on the very high 
incomes will serve to release capital and 
benefit the country. I merely want to 
call attention to the fact that the Treas- 
ury draft of the act was, to a large ex- 
tent, adopted and enacted on June 2, 1924, 
and I am informed that it will be sev- 
eral months before the Treasury Depart- 
ment will be ready to issue its regula- 
tions explaining, in part, the meaning of 
the draft as finally enacted by Congress. 


New Act Is Confusing 


“The opinion is everywhere expressed 
by counsel that the sections of the new 
act applying to losses and gains are the 
hardest reading found in any revenue 
act ever enacted into law. An elaborate 
system of cross references has been 
adopted whereby the taxpayer is in- 
formed that if the transaction is of the 
kind specified in Sections 2 (a), 3 (b), 
or 6 (x), it will be governed by Sections 
4 (a), 5 (c), and 7 (da), unless it falls 
within the exceptions mentioned in Sec- 
tions 10 (b), and 12 (c), in which case 
it will be treated as provided in Sections 
24 (a), 17 (b), and 19 (x). The act was re- 
written with the idea of stopping several 
holes through which some income was 
escaping from tax. In changing the en- 
tire structure of these loss and gain pro- 
visions. there is just as much chance that 





new holes have been opened as there is 
that old ones have been stopped. Only 
a few days ago I saw a plan worked out 
by an ingenious counsel by which a tax- 
payer could dispose of property at a 
pri:e greatly in excess of cost, receive a 
large amount of cash from the deal, and 
the profit was not taxable under a literal 
interpretation of these rewritten provi- 
sions. I mention this merely to predict 
that it will not be long before Congress 
will be asked by the Treasury Depart- 
ment again to take up the subject of 
taxation, to clarify the present enact- 
ment, and to stop new leaks. 


Consider Old Laws 


“Incorporated insurance 
only have the problem of this year’s 
taxes and those of the future, but they 
are also vitally interested in their tax 
liability of past years. There is hardly 
an industry or profession that has had 
such an interesting time in respect to 
their tax liability for the years 1917- 
1921, inclusive, as incorporated agencies. 


agencies not | 


emption because not all the stockholders 
were exclusively engaged in conducting 
the business. A man may devote part of 
his time to a real estate agency in the 
same office or be an officer of a bank 
down the street. He regularly produces 
business for the agency but beeause he 
may not spend any definite time each 
day with the agency the department has 
denied the claim. Clearly this is writing 
something into the law not there. The 
law does not require the stockholders 
to be engaged exclusively in the business, 
but at present it is so interpreted. One 
ease involving this point will shortly 
come before the new Board of Tax Ap- 
peals for decision. 


Application of Credit 


“Some day the question may come up 
in court and be decided as to whether 


/all these so-called extensions of credit 


to clients are actually ‘a material income- 
producing factor.’ The department claims 


| such credit is necessary and indispensable 


who have been asked to answer four or | 


five pages questionnaires apparently de- 
signed to elicit statements detrimental 
to their claim, Sometimes the auditor 
picked up the wrong list of mimeo- 
graphed questions and asked an insur- 
ance agent questions evidently designed 
for use in a food broker or advertising 
agency case. Generally, the agent’s re- 
ply was caustic which, of course, would 
not be conducive of a favorable result. 
“In respect to 1917, Congress provided 
that if a taxpayer had ‘no invested capi- 
tal or not more than a nominal capital’ 
it could pay a profits tax equal to 8 per- 
cent of the net income in excess of $3,000. 
Congress had been shown the hardship 
resulting if a taxpayer earning income 
chiefly as the result of rendering per- 
sonal services instead of turning over 


capital, should be assessed a profits tax | 


on the graduated rates with a credit 
based on the amount of capital employed. 


Congress did not mention personal serv- | 
ice in section 209 of the Revenue Act of |} 


1917, but the legislative history shows 
that this was what the draftsmen orig- 
inally had in mind. 


Tax Basis Changed 


“The 1918 act Aas not yet been con- 
strued by the courts. Whereas the 1917 
act assessed a tax on the corporation at 
eight percent, the 1918 act exempted from 
taxation as such all corporations whose 
income ‘is to be ascribed primarily to the 
activities of the principal owners of 
stockholders who are themselves regu- 
larly engaged in the active conduct of 
the affairs of the corporation and in 
which capital (whether invested or bor- 
rowed) is not a material income produc- 
ing factor.’ 

“The corporation paid no tax but the 
stockholders in lieu thereof reported the 
income whether received in the shape of 
dividends and salary or not, 


| department has 


| part in getting business. 


I know of no other class of taxpayers | in order to retain the business of your 


clients. The agencies claim they never 
offer credit as an inducement to obtain 
business and that credit is often extended 
as an incident to collection; that is, it 
would be more expensive and trouble- 
some to make a special trip to collect 
than merely to send a statement and re- 
ceive remittance a few days after the 
agent had remitted to the home com- 
pany. In other words, it is a convenience 
to the agent. It is following the line of 
least resistance and is not a material 
factor in getting the business of a client. 
Practically all your customers will tes- 
tify that they gave you their business 
because in their opinion you could be 
relied upon properly to cover their risk 
and to effect a prompt settlement in case 
of loss, and perhaps, in addition, be- 
cause you showed them where you could 
lessen their premium by making slight 
safety changes in their properttes. It is 
difficult to estimate what the cotrts will 
hold on this point. Much can be said for 
both positions. However, I belfeve the 
over emphasized the 
effect of extending credit. I don’t be- 
lieve it really plays a very !mportant 
It should be 


| understood, however, that the reasonable 


burden of proof is on the taxpayer to 


| show that it is entitled to exemption. 


New Body Formed 


“And now going back to the revenue 
act of 1924, you all know that it pro- 
vided for the creation of 4 Board of Tax 
Appeals independent of the Treasury De- 
partment. Congress felt that since the 
committee on appeals and review was 
within the Treasury Department its 
members had to assume the dual role of 


judge and prosecutor. Its inclination 
was, in cases of doubt, to protect the 
Treasury. Congress felt that a_ trial 


and paid | 


both the normal and surtax thereon. It | 


probably is true that any stockholder 
could have prevented assessment under 
this plan because of unconstitutionality. 
Income not set apart to him as salary 
or dividends does not meet the constitu- 
tional definition of income. 
would be only a very wealthy man whose 
taxes would be raised by this treatment, 


should be had before an tmpartial tri- 
bunal unconnected with the department 
where the commissioner would have the 
burden of presenting his side of the case 


| before the tax is collected. This board. 


However, it | 


considering also the corporate taxes, so | 


no one has ever raised this question of 
unconstitutionality. 


Extension of Credit Up 


“The department has denied personal 
service classification to many agents be- 
eause of alleged extensions of credit to 
clients in excess of the extension allowed 
by home companies. The taxpayer has in 
many instances asserted that other 
clients who pay promptly had paid in 
enough money so that on the whole we 
did not have to use any of our money to 
make the advance. The department 
counterclaimed that this was in effect 
borrowing from ‘John Smith’ to pay ‘Paul 


Jones’ account and that such transactions 


constitute the use of borrowed capital 
which is prohibited by the 1918 act un- 
less it can be said not to be an income 
producing factor. You will note that 
Congress has specifically mentioned bor- 
rowed capital in the 1918 act. 

“The department has conceded that 
some extensions of credit are permissible 
as being only incidental and not stamp- 


ing the business as one in which capital | 


is very necessary. I understand they 
have permitted extensions of credit in 
respect to 16% percent of the premiums 
written. It is often a difficult problem 
for an agent to prove the exact extent 
of these extensions. 


“Some taxpayers have been denied ex- | 


with recess appointments of twelve out 
of 28 members, was organized on July 16, 
1924, and has rendered a few decisions. 
It has subdivided itself into several units 
of three or four men each. The chairman 
and several of the members were) for- 
merly emploved by the department. |Prac- 






tically all of the others had Bkperience 
outside of the department int ‘matters. 
Some disappointment was at} | ex- 


pressed over the country that p jnuc- 
leus of the board should de| h of 











Bureau men. In my judgment, thx layers 
will not suffer thereby. It \'@) diffi - 
cult task for the administratliom)'to in- 





their interests and accept a $7,59p) posi- 
tion. Of course, they had thou 
applications from job hunters, but here 
the job was such that it must necessar- 
ily hunt the man. 

“T have seen the board starting to func- 
tion and I am deeply impressed with 
their evident sense of responsibility and 
desire to effect an administration that 
will be successful.” 


duce men engaged in practice PR post 


San Antonio Agents’ Deai 


Richey & Casey, local agents at San 
Antonio, Tex., have been the medium 
for purchasing St. Josenh’s Island in the 
Gulf of Mexico, off Rockport for the 
San Jose Cattle Company of that city. 
The island is 20 miles long and a mile 
and a half wide. A quail breeding pre- 


| serves has recently been established on 
the island. 
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When Will America Stop 
to Think—And Be Careful? 





VERY year when the records of life and property loss by fire 
Bie recorded they’ reveal the increasing carelessness of our 
people toward this great destroyer—FIRE. Last year the toll 
in lives was over 15,000 and in dollars of property values went over 


the $500,000,000 mark. 





October 5th to 11th is Fire Prevention Week this year. Local 
insurance agents can be the leaders of their communities in devel- 
oping special programs for schools and civic societies, securing 
publicity and furthering in every way this worthy cause for the 
conservaton of life and property. 


If you have not already planned some Fire Prevention Week 
activity—DO IT NOW! 






































TicLIOM ERNE NEW YORK 
Elbridge G Snow President 
Organized 1855 Cash Capital #18,000,000. 
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“I certainly ap- 
preciate the prompt- 
ness and fairness 
with which your 
company settled my 
claim.” 

Satisfied policy- 
holders of the 
Henry Clay Fire 
Insurance Company 
are that company’s 
best advertisement. 
Since its organiza- 
tion the Henry Clay 
has prided itself on 
the quick yet care- 
ful adjustment of 
claims. Agents have 
been quick to appre- 
ciate this service. 
The agency with 
the reputation for 
fairness plus speed 
is the one that gets 
the business. 

“It pays to rep- 
resent the Henry 
Clay.” 


o~ 

She 
Henry Clay 
Fire Insurance Co. 

















COMPLETE LINE 


mech SPECIALTIES 
FOR INSURANCE MEN 

a complete lie of —¢ = 4 

Cth, a and. Leathers 

Children’s Specialties. 

on exhibition, articles too numer- 

ous to mention. You are invited to call 

or write. 

\ “SAVE TIME AND GET WHAT YOU WANT’ 

WE WILL GET IT 
WE WILL MAKE “ge. FOR YOU 


W. E. FOLLIS 


SUITE 1129-38 Capital Bldg. 
Formerly Masonic Temple State and Randolph Sts. 

















Opportunity for Special Agent 

Metual Fire and Automobile insurance 
company, thoroughly organized and well 
financed, desires the services of a special 
agent for Indiana. Experienced and aggres- 
sive man will have a rare opportunity. Give 
te hone number. Company official will be 
m icago Saturday. Address K-42, care the 
National Underwriter. 











8 a week is the cost of The 
C National Underwriter by 
annual subscription. 








IS GREAT OBLIGATION 


MAKES CONSERVATION APPEAL 





Fire Prevention Outlined by Fleming 
Before Vermont Agents as Most 
Important Service 





BURLINGTON, VT., Sept. 30.— 
Speaking before the annual meeting of 
the Vermont Local Agents’ Association 
last week; T. Alfred Fleming, super- 
visor of the conservation department of 
the National Board, made an appeal for 
widespread observation of Fire Preven- 
tion Week, as the obligation of the 
hour. Mr, Fleming said in part: 

“The success of any local agent to- 
day is dependent upon the use of his 
individual contacts and the influence he 
is able to wield along lines of public 
welfare. All live agents have long since 
realized that there is a tide of public 
approval rising in every community, de- 
crying the excessive losses of life and 
property through fires. 


Recognize Personal Responsibility 


“Large national organizations have 
evidenced their interest in conservation 
upon the realization of the personal re- 
sponsibility devolving upon each indi- 
vidual for the elimination of the causes 
of fire losses. Members of the National 
Association have been quick to sense 
the opportunity to serve their commu- 
nity and have taken the leadership in 
their chamber of commerce fire preven- 
tion committee’s activity. Many states 
have responded to our call for help and 
are busy organizing features of fire pre- 
vention programs. What is possible in 
one city is possible in every section of 
the country. The coming campaign 
planned for Oct. 5-11 challenges the 
best efforts of every live agent who be- 
lieves in service. 

“Insurance is the science of service. 
It is the ground work upon which rests 
the commercial activity of the nation. 
It is the support of the great system of 
credit which holds all business organiza- 
tions in titanic grasp. The commerce of 
the nation is represented as a train of 
cars rolling on rails of credit but as the 
efficiency of any railroad system is 
dependent upon its road-bed, ties and 
ballast, so is the system of business 
enterprises augmented or lessened in 
importance by the basic foundation upon 
which its lines are laid. The road-bed 
of credit and commercial stability is in- 
surance contract—stable and conserva- 
tive. The ties are the interlocking as- 
sociations interested in financial venture. 
The ballast is service. 


Enormous Fire Waste 


“The enormous waste of life and 
property amounted to 14,542 lives and 
$506,000,000 in property has become a 
plague upon our nation, especially be- 
cause the largest part of it is unneces- 
sary and therefore preventable. We 
must meet it as we have met all other 
plagues. When a scourge of typhoid 
fever breaks out, a study of the cause is 
demanded and the remedy applied. 
Strenuous means must be used to stem 
the tide of the disease by medical skill 
but, chief of all, the cause must be re- 
moved. Society is quick to demand the 
same action in any other attack on pub- 
lic health. Why not take the same pre- 
cautions in removing the cause of fire, 
which snuffs out the lives of so many 
thousands of our citizens? 

“A few years ago a blight came on 
our cotton crop from the boll weevil. 
Before it was realized millions of dollars 
worth of the cotton in the fields was de- 
stroyed. The state and national author- 


ities immediately began the study of 
methods which would obviate the re- 
currence of this calamity and to a large 
degree they have succeeded. Why is 
there not the same interest in the study 
of the elimination of the cause of fires 
which produces the greatest and most 





devastating loss the country has ever 
faced? 

“Our task is to arouse our citizenship 
to the ever growing proportions of this 
dreadful waste and no one is better 
equipped than the local agent in each 
community. He is the influential key 
man in each town. He has access to his 
chamber of commerce and luncheon 
clubs by reason of membership. He is 
the advisor of business interests in re- 
spect to insurance matters. He is held 
responsible by his clientele for all they 
ought to know in the improvement of 
risks for the elimination of hazards. Hé 
works fire prevention 365 days in the 
year. When policies are delivered they 
should be explained so that the assured 
may understand the clauses of the con- 
tract which affect his risk. 


It is safe to | 





say that 75 percent of the public never | 


read and much less understand the 
policies they receive. The agencies that 
give this service always advance because 
service always imbues confidence. Con- 
fidence on the one side begets confidence 
on the other and the door is therefore 
opened for continuous usefulness. 


Working Program Suggested 


“Fire Prevention Week should be 
made the starting point for an all year 
around activity in the conservation of 
waste. The momentum of the campaign 
should be harnessed so that all public 
improvements would be easily secured. 
Education both in the public press and 
in the schools is bound to bring about 
the best of results. 

“Agents may redouble their usefulness 
in the community by first—securing the 
cooperation of their Chamber of Com- 
merce in participation in the Inter- 


the interest in the celebration of Fire 
Prevention Week, third—by 


a fact that the agents of the territory 
must have realized. 

Certainly the loss record of the Pan- 
handle State does not warrant an ac- 
quisition cost greater than that afforded 
in adjoining commonwealths, say the 
companies. The only excuse for allow- 
ing the figures enjoyed by the West 
Virginia men thus far has been the 
absence of a governing organization for 
the territory. Far seeing company man- 
agers appreciate that heed must be given 
the insistent cry of insurance commis- 
sioners for a lessening of the cost of 
conducting their business, and the new 
arrangement in West Virginia was in 
considerable part effected in response to 
that sentiment. 


Opportunity te Try Scale 
It offered, moreover, a field in which 


| to try out a new scale of compensation, 


the call for which has of late become 
positive in certain territories. No two 
fire underwriters are agreed as to the 
proper method of paying for their busi- 
ness some holding to a flat 15 percent. 
Others argue for the graded scale while 
still others declare for a flat figure plus 
a contingent. The latest suggestion is 
for a flat 20 percent, which has been 
adopted for West Virginia. The results 
under the plan will be carefully tabu 
lated and the disposition is to disregard 
proposed changes elsewhere until a suffi- 
cient experience has been had in the 
Panhandle State to afford a fair idea as 


to what might be expected in other 


| fields. 


were the arrangement to be 
broadened in its application. 


| REGIONAL MEETING WAS HELD 
Chamber Fire Waste Contest of the Na- | 
tional Chamber, second—by intensifying | 


assisting | 


the permanent fire prevention committee | 


of their chamber in its program for the 


year and by sending in a detailed report | 


of all activities carried on to our com- | sociation of Insurance Agents was held 


COMPANIES TO INSIST 


(CONTINUED FROM PAGE 7) 


the charge of the agents that they were 
not invited to participate in forming the 
present agreement, managers declare 
that the local men were freely consulted 
when a very similar plan was formed 18 
months ago, but at the time the agents 
were unable to agree among themselves. 
Such of them as controlled a number 
of coal properties were eager to approve 
a move that promised a higher return, 
while agents with a preponderance of 
dwelling risks and who, under a flat scale 
would suffer a 5 percent cut or more, 
were determinedly opposed. In other 
words, the viewpoint of the local agent 
was entirely personal. No one could 
speak for another, much less bind the 
entire agency force of his state. 


Increase Is Allowed 


As the flat 20 percent means an ad- 
vance of 1% percent over the average 
return had under the graded scale of 
compensation, company executives feel 
they have dealt generously with the local 
men of the Panhandle State and point to 
recent action by the agents associations 
of Alabama, Georgia and North -Caro- 
lina in urging 20 percent for their re- 
spective commonwealths. 

True it is that the new arrangement 
means a reduction from the commissions 
that West Virginia agents have been 
securing for a number of years past, and 





Number of Local Agents in Western 
Part of Texas Had Gathering at 
Amarillo 





A regional meeting of the Texas As- 


| Sept. 25 at Amarillo, during the time of 
| the Amarillo Tri-State Exposition. This 
| meeting was arranged for the agents in 
| the 15 or 20 counties in the Pan-Handle 


ON COMMISSION PLAN 








which were so extravagant that no com- | 


pany could afford longer to pay them; 


| inhabitants 


and west Texas sections. 

The members of the Amarillo Insur- 
ance Exchange acted as hosts. George 
S. Williams, president of the Exchange, 
gave the address of welcome. Lex O. 
Tarrell of Houston, president of the 
Texas Association of Insurance Agents. 
spoke on some of the agency problems. 
A. E. Boyd of Plainview, Tex., Ernest 
A. Robbins of Dallas, manager of ot 
United States Fidelity & Guarantv. G. N 
Holton, secretary of the Texas Fire In- 
surance Commission, and others spoke. 

There was considerable discussion on 
the insurance commissioner’s reeent rul- 
ing on the resident agency act. 


Heavy Loss at Goldfield 


GOLDFIED, NEV., Sept. 30.—Gotldfield. 
once the premier mining camp of the 
west, today has left standing only twe 
of the score or more of big buildings 
erected when it was a busy city of 30,000 
people. The Goldfield hotel, which cost 
$500,000, and the building of the Deep 
Mines company, in which the 706 present 
of the town center their 
hopes of a revival of its former pros- 
perity, are the only business structures 
which survived yesterday’s $250,000 
blaze, the second big fire the old camp 
has experienced in_ fifteen months. 


FOR SALE 


Good local agency for sale. 
lowa town of 2,000. Inquire of 


B. F. HESSELMANN 


Dyersville, Iowa. 





Eastern 











in Chicago writing all lines. 





TO BROKERS 


We have an unusually attractive proposition available to several 
brokers who wish to connect with an established general agency 


Address K-48, care the National Underwriter. 


Replies in strict confidence.— 
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COPYRIGHT UNDERWOOD & UNDERWOOD 


Little things start wars. Little things 
start fires. Remember: Some people 
are careful all the time, all people are 
careful some of the time — but —all 
people are not careful all the time. 
This is why Fire Insurance companies 
are necessary, and why we set aside a 
week each year as Fire Prevention 
Week. 

What part in this does a local agent 
play? A live agent will do this: He 
will get in touch with the fire chief in 
his community, with business associa- 
tions, women’s clubs, Boy Scouts, 
schools, etc., for the purpose of pro- 
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Are You Doing Your Share? 


moting their interest in making Fire 
Prevention Week this year more fruit- 
ful than ever before. The local agent 
will give freely of his time. He will 
give talks before these various bodies. 
He will cooperate with the local news- 
paper editors, and impress upon them 
the importance of instructing the 
public. 

In short, the agent will do his very 
best to make Fire Prevention Week a 
success in his community. 

The Springfield Fire & Marine is back- 
ing its agents to the limit in this move- 
ment. 


SPRINGFIELD FirE & MARINE 


INSURANCE COMPANY 
SPRINGFIELD. MAss. 


HEAD OFFICE: PACIFIC COAST DEPARTMENT 
SPRINGFIELD, MASS. Wied See te SAN FRANCISCO, CALIFORNIA 
G. G. BULKLEY, President > Deities GEORGE W. DORNIN, Manager 


CASH CAPITAL $3,500,000.00 
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Over A Century of Faithful Service 


NEWARK 


Fire Insurance Company 
Newark, New Jersey 





A. R. MONROE 
President 


T. L. FARQUHAR 
Vice Pres. and Secy. 





DEPARTMENT MANAGERS: 


For the East: The Home Office, Newark. 

For the South: Milton Dargan, Manager, Atlanta. 
For the West: E. W. Law, Manager, Chicago. 

For the Pacific Coast: Rolla V. Watt, Manager, 


San Francisco. 
For New England: Field & Cowles, Managers, Boston. 


Capital - - - - - $500,000.00 
Surplus - - - - $1,421,968.51 


A company which is truly appre- 
ciative of the efforts of its 
agents and extends help to them 
in every way. 


Established 1811 
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FIRE Sox 5 RENT 
ORNADO \UTOMOBILE 


USE AND 
OCCUPANCY 


SPRINKLER 
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UNITED STATES BRANCH 
110 William Street, New York 


Horatio N. Keisey, Manager 


BENJAMIN GOODWIN, Manager Pacific Department 
San Francisco, Calif. 


A. H. TURNER, Manager 
Atlanta, Ga. 


THOMAS GRIFFITH, General Agent North and South Carolina 
Charlotte, N. C. 


BECK-WELLS COMPANY, General Agents, Mountain Dept. 
Denver, Colo. 


BLANTON, THOMAS & COMPANY, Managers for Texas 
Dallas, Texas 
































pis SIDENT Calvin “Coolidge, in an| 


address at the commemoration 

services for the Continental Con- 
gress in Philadelphia last week, declared 
himself in no uncertain terms as firmly 
opposed to all plans of government 
ownership. While Mr. Coolidge’s re- 
marks were directed chiefly to the gov- 
ernment ownership of railways and pub- 
lic utilities, he referred also to the gov- 
ernment relation to all business. He 
said, in part: 


Is American Ideal 


“T have mentioned the desirability for 
the people to keep control of their own 


government and their own property, be- | 


cause I believe that is one of the Ameri- 
can ideals of public welfare in harmony 
with the efforts of the first continental 
congress. They objected to small in- 
fractions, which would destroy great 
principles of liberty. 

“Unless we can maintain the integrity, 
of the courts, where the individual can 
secure his rights, any kind of tyranny 
may follow. If the people lose control 
of the arteries of trade and the natural 
sources of mechanical power, the na- 
tionalization of all industry could soon 
be expected. Our forefathers were alert 


to resist all encroachments upon their! 


rights. If we wish to maintain our 
rights, we can do no less. Through the 
breaking down of the power of the 
courts lies an easy way to the confisca- 
tion of the property and the destruction 
of the liberty of the individual. 

Would Result in Group Domination 


“With railways and electrical utilities 
under political control, the domination 
of a group would be so firmly intrenched 
in the whole direction of our government 
that the privilege of citizenship for the 
rest of the people would consist largely 
in the payment of taxes. The fathers 
sought to escape from any such condi- 
tion through the guaranties of our con- 
stitution. They put their faith in a free 
epublic, 

“If we wish to maintain what they 
‘stablished, we shall do well to leave the 
yeople in the ownership of their prop- 
‘rty, in control of their government, and 
under the protection of their courts. By 
1 resolute determination to resist all 
‘hese encroachments we can best show 
Mur reverence and appreciation for the 


men and the work of the first continen- ; 


tal congress. 
Too Much Government 


“The first congress resulted from the 
voluntary effort on the part of the people 
to redress their own grievances and rem- 
edy their own wrongs. We pay too little 
ittention to the reserve power of the 
people to take care of themselves; we 
are too solicitous for government inter- 
vention. 

“Everyone knows that our economic 
problems are very far from being 
solved, but we are making constant 
progress, both in the field of prodt 1c- 
tion and distribution. When certain 
abuses arose we adopted a policy of 
government regulation and control. I 
have no doubt that some action of that 
kind was necessary, and of course such 
a policy would be continued. 

“But it has not been, nor can it be 
hoped that it will be, always wisely ad- 
ministered. While it provides some 
defense against wrongdoing, its restric- 
tions often hamper development and 


Nrogress, retard enterprise, and when | 


they fail to produce the perfection 


nromised tend to bring the government | 


into discredit. The real fact is that in 
a republic likes ours the people are gov- 


ernment, and if they cannot secure per- | 


fection in their own economic life, it is 
altogether improbable that the govern- 
ment can secure it for them. The same 


human nature which presided over pri- | 


vate enterprise must be emplcyed for 
public action. 
“No doubt there are certain munici- 


\ PRESIDENT COOLIDGE TAKES STAND | 
AGAINST GOVERNMENT OWNERSHIP | 


palities where some public utilities have 


-been managed through public ownership 


with a creditable success. But this is 
very different from a proposal that the 
national government should take over 
the railroads and other public utilities. 
What a strain this would be to our eco- 
nomic system will be realized when it 
is remembered that public commissions 
set the value of such utilities at about 
$35,000,000,000, and that they have about 
2,750, 000 employes. 

“Such an undertaking would mean 
about $1,750,000,000 annually in bond in- 
terest, and an operating budget esti- 
mated at about $9,000,000,000. These 
utilities are no longer in the hands of 
a few, directly or indirectly. They, are 
owned by scores of millions of our in- 
| habitants. It would mean a loss in pub- 
lic revenue estimated at $600,000,000 a 
year, and while in industrial states it 
might not increase the tax on the farmer 


| more than 3 percent or 4 percent, in 


many agricultural counties it would run 
as high as 40 percent. 


Cites Shipping Experiment 


“When we recall the appalling loss 
and the difficulty in the management of 
$3,500,000,000 worth of ships, we should 
undoubtedly hesitate about taking on 
ten times that value in public utilities. 
But there is no occasion to discuss the 
detail of public ownership. 

“Almost all cvr history as an inde- 
pendent and united nation can be traced 
back to the assembling of the first con- 
tinental congress, which we are met to 
celebrate. Our achievements have been 
wrought by adherence to its policies of 
reason and restraint, accompanied by 
firmness and determination. We are not 
likely to desert that course of action 
now. 

“The case which the congress stated 
was unanswerable. One side or the 
other must give way or maintain its 
position by force of arms. That conflict 
for which the congress had laid the log- 
ical foundation was not long in begin- 
ning. Liberty never won-a more sub- 
stantial and far-reaching victory than 
that which resulted from our Revolution- 
ary war. It established the American 
nation, with all that it has since meant 
in the accomplishments of the world 
and all that it holds of future promise.” 


Protest Lightning Rod Statement 

Publication in a local newspaper at 
Racine, Wis., of the statement that 
“there is not a single factory now manu- 
facturing lightning rods” drew a storm 
of protest from lightning rod manufac- 


turers. The incorrect statement was 
incorporated in a series of newspapet 
fillers sent out by a syndicate. The 


Lightning Rod Manufacturers Associa- 
tion of the United States, Chicago, 
through Hugh R. Montgomery, sec- 
retary, informed the paper that there 
are 25 reputable concerns engaged 
in lightning rod production, concluding 
with this information: “Statistics prove 
that properly installed lightning rods 
are almost certain protection against 
lightning and the insurance companies 
in most states allow an insurance rate 
reduction where buildings are rodded.” 


“Ad” Men’s Insurance Session 


An insurance session will form part 
of the New England Advertising Clubs’ 
Convention to be held in Hartford Nov. 
16-19. On Nov. 19 a departmental will 
be devoted to insurance. It will com- 
| mence at 9:30 a. m. with a ride around 
the city and a trip to the Travelers’ 
| tower. Then the Hartford Fire, Aetna 
Life and other companies will be vis- 
ited, with the Phoenix Mutual Life the 
last point on the tour. At this company 
the session will be held with Leon Soper 
| as chairman. Winslow Russell will talk 

on “Concentrated Sales Effort.” 
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What does fire prevention mean 
to you? 
Fire prevention and insurance go hand in hand. ‘The fact that 60% 


of the annual fire loss is preventable must influence the rates on insurance 
protection. 


Agents who are identifying themselves with the North America cam- 
paign in the interests of fire prevention are opening the way to new con- 
tacts and added prestige in their communities. 


Represent the Oldest American Fire and Marine Insurance Company. 


Insurance Company of 
North America 


PHILADELPHIA 


and the 


Indemnity Insurance Company of North America 
write practically every form of insurance except life 
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HARRY W. CAREY RESIGNED | Queen. He 


Veteran Ohio Field Man Will Devote 
His Time to His Agency at 
Springfield 

Harry W. Carey of 
state agent of the 
donian-American, 
tion effective Nov. 15, and will devote 
all his time to his growing local agency 
in Springfield. 

Mr. Carey will 
Florida. He is 
the Ohio field, 


Springfield, O 
Caledonian and Cale 


” 


spend December in 
one of the veterans of 
having been 25 years in 


the service. For a long time he was 
connected with the Fidelitv-Phenix. 
Mr. Carey is a native of Lebanon, O., 


where his father for a long time con- 
ducted a local agency and for many 
years was county coroner. Previous to 
going with the Fidelity-Phenix, he was 
special agent of the Phoenix of Hartford. 


Ray S. "Winnard 


Ray S. Winnard has 
state agent of the Fire Association for 
western Ohio, to fill the vacancy caused 
by the death of the late J. A. Weinland. 
He will take up his new duties Oct. 15. 
Mr. Winnard was for eight years with 
the Ohio Inspection Bureau and at the 
time he left that organization 
charge of its Columbus department. He 
served for three years as special agent 
for western Ohio for the Springfield 


been appointed 


Fire & Marine and for the past two 
vears has been in charge of the fire 
imsurance department of the Wickoff 


Insurance Agency of Columbus. 


Henry M. Jacobs 


Henry M. Jacobs, now special agent 


in New Jersey for the National Liberty, 


will travel the same territory 





has resigned his posi- | 


iin lowa, 


was in | 


will continue to make head- 
quarters at Newark. Mr. 
late M. B. Jones, 
field for the Queen and during his entire 
career held in high esteem by 
ciates 


ceeds the 


his asso- 


R. E. Davidson 


Ralph E. Davison of Lincoln, Nebr., 
has been appointed state agent for South 
Dakota for the Union Fire of Lincoln, 
to succeed Ed Unland, who will leave 
shortly for the west coast. Mr. Davi- 
son has been connected with the Union 
Fire in Nebraska. He will have head- 
quarters-in Sioux Falls. Mr. Unland 
has not announced his future plans. 


John F. Hamilton 


John I’. Hamilton, who recently re- 
signed as state agent of the Concordia 
will go to the home office of 
the company in charge of examining 
work for seven states. Mr. Hamilton 1s 
succeeded in Iowa by R. C. Stone, who 
recently resigned as special agent of the 
National Union in Iowa. 





P. G. Buck 


P. G. Buck, general inspector and as- 
stent eo agent of the Pennsyl- 
vania Fire, has been appointed special 
agent for Philadelphia. He succeeds 
H. L. Heitte, to whom he has been as- 


sistant for two years. 


H. H. Rimington 


The Minneapolis Fire & Marine has 
appointed H. H. Rimington state agent 
for Louisiana. Mr. 
erate the Minneapolis in connection with 


NATIONAL 


UNDERWRITER 


Commercial building, New Orleans, 


| 1834 Dublin street. 


Jacobs suc- | 
long in the | 


W. H. McGervey 
William H. McGecrvey of Xenia, Ohio, 
state agent of the Newark Fire, re- 
signed his position with that company. 


0! No 
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announcement has beem made re- 
garding his future plans. 


Herbert M. . Brooks 
Herbert M. Brooks has resegned as 


special agent of the Pittsburgh Under- 
writers in Ohio. 








& AS SEEN FROM CHICAGO | 








BROKERS ARE ARRESTED 


The city of Chicago is taking action 
against brokers relative to enforcement 
ot the insurance brokers license ordi- 
tance. The dispute between the city 
and the Insurance Brokers Association 
has covered a period of nearly two years. 
The city has never proceeded farther 
than to put a few cases on the munici- 
pal court calendar which have been al- 
lowed to die. Now, however, the cor- 
poration counsel has advised W. J. Con- 


| ners, head of the license department, to 


| Oct. 20 before Judge John J. Lupe. 


Rimington will op- | 


the Camden Fire for which he has been | 


state agent for several months past. 


He | 
for the! has removed his office from the Canal 


have warrants issued and served on all 
brokers who have not paid a $25 fee pro- 
vided for under the ordinance. So far 
a total of 20 such warrants have been 
issued. Already the following brokers 
have been arrested:  F. . Wallace, 
Samuel Gilbert, Louis Wile, Harold Dy- 
renforth. Their cases have been set _ 

e- 


cause of the proximity of election it is 


highly probable that the cases will be 
continued. 
On the remainder of the cases on 


which warrants have been served Irving 

Read, secretary of the Brokers As- 
sociation, has arranged to have them set 
for the same date which will obviate the 
necessity for the brokers being taken to 
the central police station and being com- 
pelled to put up $25 for appearance. 
They will accordingly not be subjected 
to the indignity suffered by the other 
brokers arrested the latter part of last 
week. Any members of the association 
who have not paid their fee are re- 


quested to get in touch with Mr. Read 
tor any information desired. 
rhe association proposts te force the 


hand of the city to recognize the pro- 
posed new ordinance which was drafted 
some nine months ago and which the 
brokers desire to have substituted for the 
present provision. Florian D. Wallace, 
president of the association, has an- 
nounced that the brokers organization 
will undertake a membership campaign 
within the next week. Brokers through- 
out the city not as yet members will be 
enlisted in an effort to protect the inter- 


| ests of the brokers just as rights of other 


insurance men are protected by various 
other organizations. Plans for the cam- 
paign are being pushed under the lead- 
ership of President Wallace aad Frank 
Lavin, chairman of the membership 
committee. Teams of brokers are being 
organized who will make a thorough 
canvas of the situation. 
o *x 
ENTERTAINSENT 


BLUE GO@SE 


Thomas T. North of Chicage, chair- 
man of the entertainment committee of 
the grand nest of the Blue Goose, is 
making elaborate preparations for the 





Wanted to Buy 


Insurance Executive with considerable per- 
sonal reales and with wide acquaintance 
in Chica will purchase interest im well 
estab tated i agency writing general business 
in Chicago. Must be high grade. Replies will 


be held confidential. 


Address K-55, care The National Underwriter 
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EASURED by dollars the financial suc- 


cess of this company would be consid- 


ered gratifying. 


Most valuable of all its assets, however, is the 
good will—the friendships—accumulated dur- 
ing fifty-four years of operation and co-opera- 


These represent a value too great for accurate 
appraisal but this value is insured by constant, 
consistent endeavor to maintain the letter and 
spirit of the business policies and ideals which 
created it. 


—'The Concordia — 


Fire Insurance Company 
of Milwaukee 
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To Win New Policy Holders 
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Rivals the 
beauty of the Scarlet 
Tanager 











-Encourage Renewals,Too 


Give Parker “Duofold, the Classic Pen 
And Offer this Prize to Agents and Salesmen 


for Meeting the Mark you Set 


OME office executives, branch 
managers, general agents, and 

local agents for a number of the most 
prominent insurance companies are 
extremely enthusiastic over the re- 
sults obtained by giving Parker Duo- 
fold,the new pen creation of the New 
Age. No other gift, no other prize, not 
even cash of equal amount can stir so 
much interest or obtain so much effort. 


For Duofold is the pen that is cov- 
eted by all. Its Over-size barrel not 
only holds an extra supply of ink,but 
forms a man-size grip in the hand, 
that can’t cramp the fingers. Its jewel- 
smooth point is guaranteed, if not 
mistreated, for 25 years. It’s a sure-fire 
writer — never failing, never ailing— 
a pen all insurance men need in their 
daily work. A pen they can lend to 
policy holders to sign with—for no 
style of writing can distort this point. 


Try Contest Before You Buy 


You don’t have to order pens for 


contests until after returns are in. So 
you pay only for such pens as have 
earned their way. 


Mounted with Emblem or 
Engraved with Name 


Your name, trade mark, emblem or 
name of policy holder or prize win- 
ner will be put on pens for moderate 
additional cost. 


Write Today for 
Quantity Discounts Allowed 
by Parker Dealers 


Write our Industrial Department for 
full details and discounts allowed by 
Parker dealers on quantity orders. 
Use attached coupon or enclose the 
reproduction of emblem or engraving 
if desired and do it today. Dealers 
may not be able to handle quantity 
business at quantity discounts if you 
delay, for regular retail trade at retail 
prices will soon enter its heaviest 
season and this must be served first. 


Address 20 Industrial Department 


THE PARKER PEN COMPANY 


- JANESVILLE, WISCONSIN 


Rd 






















The Parker Pen Co., 
Industrial Dept. 20 
Janesville, Wis. 





13 Ways 
to Boost Business 
via Duofold 


To Salesmen 
—For most new business written 
in specified time 
—For most renewals 
—For most collections 
— For birthdays, 
Christmas presents 
— For convention gifts 


To Agents 
— For most new business 
—For most renewals 


—For smallest percentage 


of arrears 
— For Christmas and 
birthday gifts 
To Policy Holders 


— Fer good will 
—For big initial payments 
—For policy renewals 


within specified time 
— For leads and prospects 
Bed and Black 
Color 
Combination 
Us. Per omies 
a 
MAIL THIS 





Wa 






You may send us full details and quantity discounts on 


Parker Duofold Pens and Pencils. 


Consett, Natt 


2§ Year Point 


Lady Duofold $5 
With ring for chatelaine 





Duofold Jr. $5 


Same except for size Attention of 


— City. State -$ 
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good fellowship dinner to be held at the | Sherman & Ellis are attorneys-in-fact. 


Hotel LaSalle, Chicago, on the evening | 
of Oct. 14. 

Much mystery surrounds the enter- 
tainment, but those on the inside say 
that it will be highly spectacular and 


something that has never been presented | 


The enter- 
be confined 


at a Blue Goose function. 
tainment features. will 


largely to the ballroom of the Hotel La- | 


Salle. 


The tickets are limited to Blue Goose | 


members and are being sold at $3.50. 


Application for tickets should be made | 


at once with remittance to Mr. North at 
his office, 2165 Insurance Exchange, 
Chicago. Owing to the fact that the 
hotel can provide for but a limited num- 
ber at the banquet, 
an early purchase of tickets. 
* * * 
HENNEMAN SUCCEEDS HATCHER 


tendent of the rain and hail department 
of the Hartford, was elected chairman of 


Mr. North advises | 


the Chicago Lines Committee of the | 


Rain Insurance Association at a meeting 
of the organization held last week. Mr. 
Henneman succeeds W. J. Hatcher, who 
recently resigned as manager of the rain 


and hail department of the Hartford. | 


The Chicago Lines Committee is com- | 


posed of-seven rain writing companies. 
* om a” 
E. L. RICKARDS TO 


E. L. Rickards, manager of the West- 
ern Automobile Underwriters Confer- 
ence and the Automobile Protective & 
Information Bureau, will be the first 


SPEAK 


speaker of the season before the Chicago | 


Insurance Club next Tuesday evening. 
He will speak on “Automobile Insur- 
ance.” 
hereafter start at 7 o'clock. A _ buffet 


| Cook County manager of the Milwaukee | W 


The meetings of the club will | 


luncheon will be served free to members | 


at 6:30 o’clock. 
* * * 
INDEMNITY EXCHANGE REPORT 


Eight insurance departments have 
made a report on the Indemnity Ex- 
change of Chicago, a reciprocal of which 


. .. | Fire Underwriters Association of 
W. J. Henneman, assistant superin- | 


| & London & Globe. 


| As is known, the Associated Manufac- 
turers Reciprocal, of which Sherman & 


lare traveling in the field. Accordingly he | 


Ellis are attorneys-in-fact, has been in- | 
| volved in much controversy and a sub- 


stitute attorney-in-fact, Judge Irwin of 
Peoria, Ill, is liquidating the concern. 
Sherman & Ellis have a 25 percent com- 
mission contract. There was a move- 
ment on foot to increase this to 30 


=I 


wishes his friends to know that he has 
withdrawn his name as candidate for 
treasurer of the organization. Unless 
another candidate appears, Mr. Warren’s 


| withdrawal leaves the field open to Mel- 


vin Le Pitre, assistant western manager 


| of the Fire Association. 


percent but it was not approved by the | 


advisory committee. The report is made | tween the North America and Royal, fol- | 


lowing the completion of the regular | fia 


as of May 1. The assets are $78,293, 
premium reserve $29,554, net surplus 


$41,348. The premiums for the first four | 
months were $28,319, total income $29,- | 


093, losses $4,249, total disbursements 


$17,769. The surplus shows an increase | 


of $5,263 since December 31. 
~~ =x x 


LIFE MEMBERS TO MEET 


The Society of Life Members of = 
the 
Northwest will hold its annual dinner 
at the Mid-Day Club in Chicago, on the 
evening of Oct. 15. W. 
manager of the Alliance of Philadelphia, | ( 
is president of the organization and will | 
be in charge. 
“* 
L. P. WARREN’S NEW POSITION 


L. P. Warren, for the past five years 
Mechanics, has resigned to go with the 
Chicago local agency of Klee, Rogers, 
Wile & Loeb. Mr. Warren will have 
supervision of the Cook County busi- 
ness of the agency, and will engage in 
some special work for the office. He is 
a son of William S. Warren, 
years western manager for the Liverpool 
He will take up 
his new work not later than Dec. 1. 
Because of the change that he is mak- 
ing, Mr. Warren feels that it is proper 
for him to withdraw as a candidate for 
treasurer of the Fire Underwriters Asso- 
ciation of the Northwest. While he 1s 
a member and active in the insurance 
business, he feels that the offices of the 
organization should go to those who are 
either holding managerial positions or 


P. Robertson, | 


for many | 


NORTH cee WINS 
The first of a three-game series be- 


season of the Chicago Insurance Base- 
ball League, was played last Thursday, 
the North America winning, 5 to 2 
The feature was the pitching of Schmidt 


| of which 


~- | 


for the North America, who allowed but | 





three hits. Box score: 
NORTH AMERICA 
AB. R. H. PO. A. B. 
i. (so ceen ae caee 2 8.8 8 © 
Es Gk: Siam oh drbie ae : 2 = = a 
Oldfield, ss. ...........- s&s 2 3 
POE. BUS) vinccaes ose se 8s #6 2 
a ear eA 2S SS 
nT SE,  stcscvoceees Ze ee. Le we. 
8 ee Sarre 3 00 6 0 0 
Cafferata, M wsacncemee 4¢@e@is’es3 ¢ 
DG: Bie +00060+ awe ee £89 * 
EONS (ks csc tincsneeeee SO wae 2 
ROYAL 

AB. R. H. PO. A. E 
Memman, He. .idscensss se F fe ¢@ 
Theatley, 40 0 6 0 90 
| Drimalla, 233 € 8 
Bremer, c. 3 0014 0 0 
Schulke, ; 41100 0 
Licht, rf. se. 82 86 6 
White, 2b. 16 8 2 32 
Sahringer, 3 000 0 0 
| Tuberger, , 236 © © © 
eR, Tt ewe cacens ea. 3 3 
| eee | a oe ae TE 
Two-base hit—Schmidt. Struck out— 
By Schmidt 14, by Wiegand 14. Base on 
balls—Off Schmidt 3, of Wiegand 3. Wild 
| pitch, Wiegand. Passed ball—Bremer. 


Left on bases—Royal 5, 


7. Stolen bases—Bremer, 


North America 
Schulke (2), 


Wiegand, Holy, Bashe. Sacrifice hit— 
Whittier. 

Inning ae £2.) Cove es 
ae 106006106006 0 6 Q—2 
No. Amer...0 0 0002 03 x—5 


The second game will be played today 
(Oct. 2) at 3:15 p. m. at Niesen’s Park 


| western 


and is expected to attract a large at- 
tendance. 
. + = 
JOIN CHICAGO COMPANIES 

Charles E. Schearer, who was mana- 
ger of the Underwriters Appraisal Com- 
pany of Cincinnati, has gone to Chicago 
to become secretary and treasurer of the 
Rau Appraisal Company. The Under- 
writers Appraisal Company has discon- 
tinued business. 

W. F. Saunders, who was president 
of the Underwriters Appraisal Company, 
gone to Milwaukee to join the 
Lloyds-Thomas Company organization, 
John H. Francis is manager 
there. Other employes of the Under- 
writers Appraisal Company will join 
these two Chicago organizations. 

* * 


WHY SHORT RATES? 


W. S. Foster, assistant manager of the 
department of the North 


| America, explains the reason for short 


rates in the practice of fire companies. 


| He says: 


In no respect do fire insurance prac- 


| tices parallel familiar business practices 


more than is done under our practice of 


| charging short rate premiums for short 


|} term policies. 


It is nothing more or less than the 


; | familiar practice of wholesale and retail 


merchandising applied to fire insurance. 
How often we see advertised such-and- 
such articles at, say, $1.25 each, $6 for 


| six, or $10 a dozen, and “quantity lots 
!at lower prices.” 


Well, the $10 a dozen rate is fairly 


; representative of the premium charged 


for a dozen months or one year; the 
“$6 for six” rate represents the short 
rate charge exacted for six months’ in- 
surance; the single price of $1.25 is anal- 
agous to the proportionately higher 
charge for one month’s insurance, while 
the “quantity lots at lower prices” find 
their counterpart in the practice of 
charging relatively less for long term 
policies than is charged for annual] in- 
surance. 

True fire insurance charges a rela- 
tively higher premium for short term 
insurance than the wholesaler charges 
for small lots, but remember that fire 
insurance is subject to just as great a 














The Ata heMon Soye “Fire Protection and Fire Prevention are the best specifics for 


curing high rates. Therefore, time spent in the encouragement of public and private 
means for reducing the number of fires is profitably used. 
benefits property. National Fire Prevention Week, October 5-11, 
community prepared to observe it—UNDER THE LEADERSHIP OF FIRE IN- 
SURANCE AGENTS.” 


It saves valuable lives and 


should find every 








Fire 

Automobile 

Inland Marine and 
Coastwise 

Tornado 

Hail 

Rain 








AETNA INSURANCE COMPANY 


Rent 

Rental Value 
Leasehold 

Use and Occupancy 
Sprinkler Leakage 
Profits 

Registered Mail 


Parcel Post 

Tourists’ Baggage 
Salesmen’s Samples 
Transit Floaters 
Automobile Truck Transit 
Explosion 

Riot and Civil Commotion 


Until the Visionary Day Comes when Natural Catastrophes 
and Human Carelessness are Completely Controlled such 


Public Protection will be Needed as is Offered by the 


‘we Bias 





RALPH B. IVES, President 
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YOUR COMPANY 


Behind our agent and every Fidelity-Phenix 
policy that he sells stands unsurpassed loss 
paying power, assurance of fair adjustments 
and unquestionable integrity. These three 





qualifications are built into our organization. 


But the secret of greatness is loyalty and co- 
operation and to the loyalty and cooperation 





of its agency force the Fidelity-Phenix attrib- 





utes its present high standing in the business. 




















FUDIELITY = PIHUENTX 
FIRE INSURANCE CO- 


SO MAIDEN LANE. NEW YORK,NY. 


PAUL L. HAID, President 














Cash Capital - Five Million Dollars 
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A Company for Good 
Agents 


Eighteen years of continuous progress 
have molded a reputation for the 
Home Fire Insurance Company of 
Arkansas that commands the con- 
fidence of every local agent. From 
an idea in 1905 this institution has 
grown to one of $1,750,711.46 
assets and $500,000 paid up capital. 


Wherever the Home Fire is located 
you will find a satished agent. 


We have excellent agency oppor- 
tunities in Arkansas, Louisiana and 
Mississippi. 


Home Fire Insurance Co. 
of Little Rock, Arkansas 





























ORGANIZED IN 1883 





Assets, December 31, 1923 
$1,274,933.70 


Policy Holders’ Surplus 
$493,215.59 








E. E. SOENKE, Secretary and Manager 

















|loss under a 30-day policy as under an | 


| annual policy, while 
|} sells a single article at least limits his 
| liability to that one article; he. never 
| has to furnish a dozen articles at the 
| Single price under any circumstances. 
| Therefore, fire insurance with its tre- 
| mendous responsibilities must charge a 
| relatively higher premium for its retail 
| transactions than is needed by the mer- 
| chandiser. 

It is evident that the basic business 
| principles underlying the short rate 
| practice is not always thoroughy under- 
| stood; this may help to a better under- 
| standing. 


| 


* * * 
BOARD AMENDMENT PROPOSED 


Class 1 members of the Chicago Board 
of Underwriters have been notified by 
Ernest Palmer, manager of the organ- 
ization, that all who are not in line with 
the new four agency limitation rule on 
or before Oct. 23, will, 30 days from 
that date, be suspended from member- 
ship. Mr. Palmer’s notice is in accord- 
ance with the terms of the four agency 
limitation rule adopted at the quarterly 
meeting of the board held last July. The 
rule includes representation of under- 
writers annexes. 

On Tuesday of this week Mr. Pal- 
mer sent out to Board members the 


constitution: 

Amend Article V of the constitution, 
page 6AA, by adding a new paragraph to 
read as follows: 

“Any member of Class 1 who accepts 
appointment as the agent of a fire insur- 
ance company which has at the time of 


in the principal city district, however di- 
vided between such company and its un- 
derwriters’ agency or agencies, and any 
member of this board holding authority 
from a company to appoint agents there- 
for, who appoints or permits a fifth agent 


of the board, to a fine and immediate 
suspension from membership in Class 1 


the executive committee and further sub- 
ject to appeal to the board as provided 
in Section 15 of the by-laws.” 


This proposed amendment will be 
voted on at the quarterly meeting of the 
board to be held Oct. 9, and if acted 


Oct. 20. There is every indication that 
all companies will get into line so far 
as the four agency rule is concerned by 
Oct. 23. Those companies not now 
complying with the rule are making ar- 
rangements to reduce their agency plants 
in conformity with the terms of the rule 
by the date set. 





subjoined proposed amendment to the | 


j 


the merchant who |; 


| 








only to put the responsibility for violat- 
ing the rule upon the agent who takes 
into his office a company already having 
four other agents. 

x * 


NATIONAL DAKOTA CLUB PLANS 


During Northwest Association meet- 
ing week in Chicago, the second annual 
gathering of the National Dakota Club 
will be held. 

This organization was established last 
year, during the Northwest meeting in 
Chicago. It is planned to hold a meet- 


| ing each year in Chicago of all of the 
| field men who formerly traveled in the 


Dakotas. It is expected that this year 
there will be about 60 in attendance. 
Jacob Nelson, of Chicago, manager of 
the hail department of the Henry Evans’ 
companies is president of the organiza- 
tion. Thomas Larkins of Milwaukee, 
Wis., special agent of the Hartford, is 
vice-president, Guy Funk of Columbus, 
O., state agent of the American Eagle 


|}and Farmers of Iowa, is treasurer and 


Ralph G. 


Vincent, state agent of the 
Continental in South Dakota is secre- 
tary. 

The directors are John ‘M. Cogley, 


| South Dakota special agent of the Hart- 


| ford; W. E. Gasaway, Missouri state 
agent of the Hanover; William U. 
| Knight, state agent of the State of 


| E. Scurr, 


to issue said company’s policies, shall be | 
subjeet, at the discretion of the manager | 


in Minnesota; Herbert 
Nebraska state agent of the 


Pennsylvania 
Lindquist, 


| Aetna; David L. McCoy, state agent of 


such appointment a total of four agencies | 


the North America in South Dakota; 
John Peterson, manager of the hail de- 
partment of the Great American in Chi- 
cago; A. M. Shellito, manager of the 
Western Adjustment at Minneapolis; O. 
state agent of the Scottish 
Union & National in Iowa and Ne- 
braska; Al C. Schmucke, managing 
underwriter of the Iroquois Fire and J. 
Norman Thompson, state agent of the 
Liverpool & London & Globe in North 


| Dakota. 


for from one to six months or until com- | 
pliance with the agency limitation rule is 
had, subject, however, to the approval of | 


At Chicago the members of the Na- 
tional Dakota Club intend, of course, te 
further the candidacy of David L. Me- 
Coy, South Dakota state agent of the 
North America who is running for 
keeper of the golden goose egg of the 
grand nest of the Blue Goose. Mr. Me- 


| Coy was in the running last year, but 


- " 7 cti i 
upon favorably, will become effective | elected in accordance with the unwritten 


It is the belief that if the proposed | see Tie 


|amendment is adopted the burden for 
violating the four agency rule will be 
placed where it belongs, 


actually guilty of the violation. It is not 


alty upon all of the agents of a company 
appointing more than four agents, but 


on the agent | 


the desire of the Board to impose a pen- | 


withdrew to permit a Canadian to be 


law of the Blue Goose, that a Canadian 
be elevated to the Grand Nest once 
every five years. 

Mr. McCoy’s friends in the National 
Dakota Club feel that he is entitled to 
the office this year. Mr. McCoy will be 
opposed by Charles Harris of Sam Fran- 
cisco, special agent of the National of 


*x* * * 

Assistant Manager Charles F. Thomas 
of the Queen in the west is on a motor 
trip, having gone to Toronto and Mon- 
treal. He will return by way of Bing- 
hampton, N. Y., where Mrs. Thomas’ 


|! relatives reside. 














| TO ATTEND PITTSBURGH MEETING 


According 


dent of the Insurance Advertising Con- 
ference, two of the Britishers who were 
active in making the plans for the In- 


nce in Lon- | }7°"! - a . 
surance Advertising Conference | his impression of British advertising. 
* * * 


don in connection with the big conven- 
tion of the Associated Advertising Clubs 
of the World, will be present at the 


Advertising Conference, 


| the British insurance section, and Vin- 
| cent Lewis, secretary. Mr. Smithers is 
connected with the Clerical, Medical & 
General Life and Mr. Lewis is with the 
Pearl Assurance. 


try of Messrs. Withers and Lewis, the | 
committee which is preparing the pro- 





latter part of October is setting aside ' 


VIEWED FROM NEW YORK 


to a letter received this | 
week by Leon A. Soper, retiring presi- | 


Pittsburgh convention of the Insurance | 





WATSON a = 





one section of the program for them. 
They will probably give their discussion 
of the London convention. 

Clarence A. Palmer, advertising man- 
ager for the Insurance Company of 
North America, Philadelphia, will talk 
from an American viewpoint and give 


SIR ARTHUR WORLEY SPEAKS 


Sir Arthur Worley, general manager 


|of the North British & Mercantile, and 


These are Bert Smithers, chairman of | 


formerly president of the Chartered In- 


| surance Institute of Great Britain, was 


With the reported arrival in this coun- | 


gram for the Insurance Advertising | connected 
Conference session in Pittsburgh the | present. 


the guest of honor at a luncheon at the 
Lawyer’s Club, arranged by the Insur- 
ance Society of New York. S. R. Ken- 
nedy, vice-president of the Fidelity- 
Phenix, and president of the Insurance 
Society, presided. About 30 high offi- 
cials of leading companies, and others 
with the business were 


(CONTINUED ON PAGE 37) 
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CHANGES ARE ADOPTED 


ARE EFFECTIVE IMMEDIATELY 


Company Executives and Agents, in 
Conference at Newark, Iron Out 
the Difficulties 


NEW YORK, Oct. 1.—Important 
changes in the government of the fire 
insurance business at Newark, N. J.. 
were determined upon at an unusually 
well attended and thoroughly represen- 
tative meeting of company executives 
and agents held in that city yesterday. 
C. Weston Bailey, president of the 
American, as chairman of the gathering, 
explained the omy new re gulations, 
as did several other members of the 
special committee wee for their 
drafting Assented to by companies 
writing in excess of 90 percent of the 
premiums of the Ci reported by 


tv, as 


patrol returns for 1922, the changes be 
come immediately effective, means for 
their operation being formulated by the 
executive committee of the Fire [nsur 


ance Society of Newark 

The most important of the new regu- 
lations is that providing for the classi 
fication and quaiification of agents. A 
manager will shortly be engaged, ex- 
treme care being given to his selection, 
it being fully appreciated that the effec- 
tive working of the new order will de- 
pend in great measure upon the intel- 
ligence and the firmness with which the 
new agreement is interpreted and en- 


forced. Co'tpany men are elated over 
the outcome of the pens feeling 
that it will in a large part end a condi 
tion in Essex county ‘that had become 
all but intolerable, and to remedy which 
committees have been at work for the 
past two years. It will also hearten ef- 
forts to institute reforms at Rochester, 
= and Worcester, Mass., where 
changes likewise are sorely needed. 


Report Little Riot Loss 
NEW YORK, Oct. 1.—Property in 
terests in Sao Paulo, Brazil, suffered 
very little during the recent revolution in 
that city, according to advices received 


by the American Foreign Association 
here. A few riot and civil commotion 
lines were placed on plants owned by 
Americans, but the damage suffered 


thereunder was slight. 


Provident Enters Many States 


NEW YORK, Oct. 1 In addition to 
the New England states and Connecticut 
the Provident Fire. running mate of the 





licensed in 


Nebraska, 


Royal Excha has been 


Pennsviventia New lersey, 


Hlinois, Indiana, and Kentucky \p 
plication has been made for entry into 
still other states. 


SEPARATION FIGHT IS 
SEEN IN MINNESOTA 


(CONTINUED FROM PAGE 5) 
text of the petition that the fight started 
by Mr. Zuel is backed by the Bureau. 

The companies named in the petition 
are as follows: 

Hartford Fire. New York 
ers, Citizens of Missouri. 
Pennsylvania Fire, Quee1 
of Hartford. 

In advising these companies of 
petition Mr. Wells in nee stated: 


Underwrit- 
Hanover Fire, 
\utomobile 


the 


“The wording of the statutes (Minne- 
sota) in question seems to permit the 
issuance of a revocation notice. including 


specifications of the supposed violation 
of law, effective 10 davs hence without 
the formality of a hearing. The writer 
is not disposed to issue an order of such 


import, however, without proof of the 
supposed violations of law and without 
giving those who may be effected there- 


hy, ample onportunity to be heard ata 


formal hearing.” 
The letter concludes with a statement 
that such hearings will be held in the 


office of the commissioner on Oct. 20. 
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ROUGH NOTES, “The Magazine « 
among agents and brokers was less than 1,000 a month 


EN 


Salesmanshiy 


years ago the distribution of 


Six years ago it was 1,400 a month 
Two years ago it was 4,043 a month 


One year ago it was 5,021 a month 


Today the October issue will be distributed to over which every issue contains. It gives selling agents 

6,000 local agents and brokers. In addition it will and brokers just what they are looking for in insur 

each several hundred field men, general agents and ance salesmanship; educational material; advertising 

home office officials ideas ; selling campaigns and editorials, together with 
the many inspirational articles which prevent them 

There never has been such a distribution among trom getting in a “rut. 

agents and brokers in the field of monthly insurance 

journalism. What is the s cret of it? vt hy should ROUGH NOTES began several years ago to build 

ver 1,000 agents and brokers add Diomiailiens to this upon the solid foundation of helping agents and 


magazine’s circle of fri nds every year: brokers solve th ir sellit 8 problems. 
enture in insurance journalism—t 
nothing but material which must be 

You will find the answer in the pages of the Octobe: to the selling agent and broke: 

issue (featuring Use & Occupancy Insurance) anc 

shortly ready std delivery. You will find it clearly ROUGH NOTES is doing this in 

expres ed in the many business building articles i medium cat The circulation recor 

his issue this. Examples of how ROUGH 
makes money 

rhis issue is typical of the dollar and cents value of letters which came to us following la 

live, interesting, and practical money making ideas ssue on Use & Occupancy insurance 


if Insurance 


for agents and brokers is shown in two 


ROUGH 


premium 


“Don't bother me. Am still reading U. & O. as outlined in your 
VOTES. Gave you a $20,000 line yesterday **** more lines coming up 
Part of letter from a Washington agent to his field man ° 
tour issuc on L. & O gave me information that brought in one litth 
ona U. & O. case of over four thousand dollars.” 


A letter 


to us fron agent 


Reading ROUGH NOTES means dollars to vou. 


ROUGH NOTES 


© Yhe MAGAZINE of INSURANCE AGENCY SALESMANSHIP 
INDIANAPOLIS, INDIANA 


HOME OFFICE 
OFFICIALS find 
ROUGH NOTES an 
excellent medium to 
keep in close contact with 
the ever changing selling 
problems of their agency 
force. It pays them to read 
ROUGH NOTES. 

The Octobe r 
lent interest-stirring medium, fea 
turing Use & Occupancy Insurance, 
for distribution among agents. Copies 


dur Business to Help Ye Busin 


NAME 


ADDRESS 


issue is an excel 


STATI 


in quantities may be ordered now at EASE CHECK 
the following prices—1 to 100, 20c ea.; I am an...agent, 
101 to 499, 17%c ea.; 500, or more, 15c ea. general agent; 


Send in the coupon below 


RO 
year 


sues I h 


broker 


- home office official or employe. 


st vear’s October 










Fr 


er my subscription to 
UGH NOTES for one 
at $2.00. I may stop it at 


iny time, ps 


\gency 


It was a new 
offering 
of pr ictical help 


hat of 


a way no other 


d above shows 


NOTES 


really 
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222 Ohio St. 
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Need to Prepare for Danger 


Craris ApAMs, well known insurance 
attorney of Indianapolis and Chicago, in 
his recent address before the casualty 
men at White Sulphur Springs, said that 
the insurance people should be aroused 
to the danger confronting them from a 
legislative standpoint. The trouble 
that everyone waits until the danger is 
upon us, and then he starts to prepare. 

Mr. Apvams said, “There are 20 states 
already prepared to take up in a serious 
way compulsory state automobile insur- 
ance, many of them providing a state 
fund for this purpose. If such a measure 
passes, it will mean taking hundreds of 
thousands of dollars away from com- 
panies and agents.” Mr. ADAMS con- 
tended there should be someone in full 
authority to head the casualty forces of 


is 


the country. He said that these forces 
should be marshalled in imposing array. 
The insurance case should be presented 
strictly on its merits. 

Mr. Abas said that the insurance dol- 
lar can be defended anywhere. There 
has no great multi-millionaire come out 
of the business of insurance. That 
there is no outstanding man of wealth 
who has made his money out of the 
insurance business, 

Mr. Abams asserted that legislators 
are prejudiced against insurance because 
they are misinformed. If they vote in 
favor of an insurance measure, that the 
insurance people are championing, they 
cannot explain their vote satisfactorily 
back home because the people them- 
selves are not informed. 


is, 


Liberty or Equality, Which? 


Pror. W. B. BaILey, economist 6f the 
TRAVELERS, in his recent talk before the 
casualty meeting at White Sulphur 
Springs, used an illustration to show the 
difference between government policy in 
this country, and some on the other side 
of the water. 

He said, for example, that a govern- 
ment must decide whether it will have 
liberty or equality. It is impossible to 
have both, he declared. The United 
States has declared in favor of liberty, 
while the older nations are upholding 
equality. 

He illustrated the difference by a foot 
race in which 20 people participate. All 
start at the same time for the same goal. 
Some men have greater running ability, 
greater power of physical endurance, 
their respiratory system is stronger, 
they are more agile. There will be 


Passing 


“Passinc the buck” is just about the 
oldest game recorded in history, for 
after eating of the forbidden fruit, Adam 
passed the buck to Eve and Eve handed 
it on to the serpent. Ever since that 
time cowardly men and women have 
tried to shirk their share of responsibil- 
ity, as F. W. JAmeson, of the INTER- 
Mountain Lire, points out. 

But the man who is not willing to 
accept his share of responsibility need 
have no vision of great success; that is 
reserved for the man who is big enough 


someone who will win. Others will fall 
behind in different degrees. Every man 
has the chance according to his own 
ability and preparedness. That, he said, 
is liberty. That is the individualistic 
system. No person is held back. No 
one has an advantage over the other. 

The old countries would handicap the 
leaders so that all would come in at the 
same time. This would mean, of course, 
that those with special ability, those who 
have fitted themselves for the race, 
would be held back to the-gait of the 
least worthy. That is what a number of 
people in this country are trying to do 
today in preaching equality. There is 
equality of opportunity, but in the at- 
tempt to reach the goal, some are better 
prepared and beiter able to make a 
showing than others. It is time to up- 
hold the American principles. 


the Buck 


to admit that he is to blame when he 
has made a mistake, but who resolves 
that it will not happen again. Everyone 
admires a man who is fair and square 
in all his dealings and who continues to 
be so whether or not things go against 
him. Outside of the fact that there is 
nearly always more in the way of ma- 
terial success for such a man, he is al- 
ways well repaid by the feeling of self- 
respect that comes from having played 
the game fairly. It gives him a real 
sense of quiet satisfaction. 
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Otto E. Schaefer, president of ant 
Westchester, completed 35 years in the 
service of that company last week and | 
the occasion was celebrated by a lunch- | 
eon given by thé other officers of that | 
company, at which Mr. Schaefer was pre- | 
sented with a very fine set of golf clubs. | 
He entered the service of the Westches- | 
ter, Sept. 25, 1889, as an office boy. He | 
was at the time just ready to enter the | 
College of the City of New York, but | 
was forced to go to work on account of 
the death of his father. He worked up | 
from the ranks to assistant secretary, 
secretary, vice-president and finally, in | 
February, 1919, to the presidency of the | 
company. | 

The following letter. received bv the | 
Chicago office of the National Liberty, 
was given to THE NATIONAL UNDERWRITER, 
but no comment was made as to the 
ability of the insurance company to ren- 
der satisfaction. 
makex there Bissness conveanet and 
satfactery and we do a good deal of ship- 
ping By parcele post and would like to 
have a parcele post insurance as our 
shipping cleark tells us at he hast to 
make special trips to the post office and 
if we hade a parcele post policy he could 
devote more of his time and do more 
good we will be peleased to send and 
git a bunch of your polices for our use 
as we wan to make our bissSness as 
pleasent as we can so we remand yours 
very truily; 


presedent. 


John §. Eynon, general adjuster for 
John C. Paige & Co. of Boston and as- 
sociated with the firm for the past 28 | 
years, has resigned and will retire from 
active business. He expects to make his | 
home in San Diego, Cal. Mr. Eynon 
was presented with a platinum watch and 
chain by the members of the firm and 
the office force. 

John J. Thomas, president of the 
Lloyd-Thomas Company at Chicago, ap- 
praisers and engineers, will sail Oct. 11 
on a trip to Germany. He will be gone 
four months. Last year Mr. Thomas 
was abroad and visited parts of Sweden. 

W. Jj. Littlejohn, who retired some 
years ago as western manager of the 
North British & Mercantile, and who 
now lives in southern California, is 
spending a month or so in his old home 
in Chicago. He is stopping at the Edge- 
water Beach and will be there until the 
last of October. 


Thomas M. Baldwin, Jr., deputy su- 
perintendent of insurance for the District 
of Columbia, has been appointed super- 
intendent to succeed Burt Miller, who 
resigned several months ago. Mr. Bald- 
win has been acting superintendent for 
the past six months and has been dep- 
uty since 1922. 

Mr. Baldwin was born in Philadel- | 
phia in 1873, and spent his early years | 
in Washington, D. C., and Laurel, Md. 
Upon graduation from the Laurel High 
school, Mr. Baldwin entered the busi- 
ness world and spent several years in 
insurance work. For 15 years he was 
with the Baltimore & Ohio railroad. 
Upon Mr. Miller’s resignation six 
months ago, Mr. Baldwin took over the 
duties of the office, as he was entirely 
familiar with the work and has now been 
officially appointed to assume the post. 
Frank B. Bryan, Jr., who has been act- 
ing deputy, has now been promoted 
to succeed Mr. Baldwin permanently as 
deputy. 


John S. Luce of Scranton, Pa., last 
week celebrated the 50th anniversary of 
his entry into the insurance business. 
He gave a reception at his farm at Dal- 
ton. Some of the company officials went 
to Scranton to do honor to this distin- 
guished agent. 


Stacey W. Wade, 


who was elected | 


capacity in many associations. 
| been insurance commissioner since 1921 
| when he was elected to 
| James R. Young, who had been commis- 


| Mr. Davis, 


| under the present conditions. 





STACEY WADE 


president of the Fire Marshals Associa- 
tion at its anual meeting, is one of the 
busiest state officials on the continent. 
Mr. Wade is interested in an official 
He has 


succeed Col. 


sioner for 21 years and voluntarily re- 
tired. Mr. Wade had been chief deputy 
under Col. Young for 10 years. He was 
renominated in June of this year, re- 
ceiving the largest majority ever ex- 
tended a candidate south of the Mason 
Dixon line. Mr. Wade in his official 
capacity is also fire marshal in North 
Carolina, and at the annual meeting of 
the Fire Marshals Association of North 
America at Detroit, he was elected presi- 
dent. He was vice-president of the 
National Convention of Securities Com- 
missioners last year. He is a member 
of the executive committee of the Na- 
tional Convention of Insurance Com- 
missioners. He is an ex-president of the 
southern group of Securities Commis- 
sioners. He supervises building and 
loan associations and the blue sky law 
in his state. The sale of lightning rods 
comes under his jurisdiction and the 
extra session of the legislature which 
met last month placed upon him the 


additional duty of the prosecution of 
forest fire cases. In addition to these 
| many duties, Mr. Wade finds much of 


his time occupied by his personal and 
civic affairs, being a Methodist, a Knight 


| Templar, a Scottish Rite Mason and a 


Shriner, and a member of the Sudan 
Temple. 


_N. L. Piotrowski of Chicago, president 
of the Great Lakes and former city at- 


| torney there, called at the White House 


last week to pay his respects to Presi- 
dent Coolidge. 

Mr. Piotrowski, who is a Democrat, 
said that he was strongly attracted to 
President Coolidge because of his sin- 
cerity and unparalleled courage. 

Being asked how, in his opinion, the 
citizens of his nationality will vote in 
the presidential election, Mr. Piotrow- 
ski said that, although the majority of 
them are Democrats, they are not blind 
partisans, they are Americans first, and 
when they vote they generally consider 
the interests of this country as para- 
mount to everything else. 

In a further discussion Mr. Piotrowski 
said that he had a great admiration for 
the Democratic nominee for 
President, but he did not believe that 
it would be for the best interest of this 
country to change the administration 
“We all 
know that Mr. Coolidge made good dur- 
ing the short term of his administration, 
and from that we can rightly judge that 
he will make good during the next four 

(CONTINUED ON PAGE 34) 
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ROAD BUSES NOT PROFITABLE 


Insurance Companies Are Finding That 
This Class of Business Is Not 
Desirable Kind 


In the main, the insuring of road 
buses in Ohio has not been a very prof- 
itable busiuess. The business has been 
unprofitable in many cases, it appears, 
because of a lack of competent business 
management on the part of the bus op- 
erators. In one or two instances where 
exceptional business management has 
been ‘present, the bus lines have been 
profitable and thus have been also sat- 
isfactory insurance risks. But for the 
most part, there is not the careful 
check-up upon condition of machines, 
fare collections of drivers and depreci- 


ation to bring satisfactory returns to 
the investors. The drivers’ risk seems 
to be one of the most important. A 


chauffeur is said to be somewhat like a 
barber, likely to change jobs at any 
time. Moreover, a close check-up on 
fares has been proved to be essential 
to successful operating of bus lines, and 
this check-up has been woefully lacking 
in many cases. 





Bad Record This Year 


While the loss record in Ohio for the 
current year is expected to be worse 
than for several past years, due to the 
exceptionally heavy losses in the early 


hopeful that the last few months of the 
year will help toward preventing a phe- 
nomenal loss year for the state. 


Fire Preventionists Busy 


The Ohio Fire Prevention Association 
and the state fire marshal have received 
requests for approximately 60 speakers 
for fire prevention week. The fire marshal 
has no speakers and has turned these re- 
quests over to the Fire Prevention Asso- 
ciation, which is busy lining up men to 
fill the engagements. The association is 
doing a great work in the matter of fire 
prevention in Ohio. A few days ago, J. 
’. Hershberger, Geo. P. Kesselberger, R. 
W. Wetzel and W. J. Gilsdorf, all of Co- 
lumbus, delivered addresses before lunch- 
eon clubs in Zanesville. 





Insurance Society of Columbus 


COLUMBUS, O., Oct 
Society of Columbus, 
Knepper is secretary, has begun its fall 
and winter meetings and is looking for- 
ward to a season of unusual interest. It 
has plans for many important matters 
under way. Ata meeting a few days ago, 
A. E. McKee, a newspaper man of Colum- 
bus, and C. B. Welborn, superintendent of 
the label service, Underwriters’ Labora- 
tories, Chicago, delivered addresses on 
safety. Charles Wikoff of Columbus is 
president of the organization. 


. 1.—The Insurance 
of which Russell 


Wolf to Do Adjusting 
Scott S. Wolf, well known agent lo- 
cated at Fremont, O., has gone into the 
independent adjusting business. He will 





business for the past 30 years. 
ritory will be northwestern 
prising 30 counties. He is already doing 
a nice business, having tied up with a 
number of companies. His office will be 
at 800 Carbon street, Fremont, O. 


His ter- 
Ohio, com- 


Ohio Field Club Meetings 


Club of 
meeting until Novem- 
ber, having abandoned its usual session 
in October. The Ohio Association of Fire 
Underwriters will meet on October 7. 


The Fire Underwriters Field 


Ohio will hold no 


Thrush Estate Sues for Insurance 


COLUMBUS, O., Oct. 1.—The 
George W. Thrush, well 


of 
Ohio 


estate 
known 


|} has sued the 


field man, who died a few months ago, 


United States Casualty for 


| $15,000 alleged to be due as accident in- 


| surance. 


Mr. Thrush stubbed his toe in 
the Hartman building in Columbus. 
Gangrene developed and his foot was 
amputated, death resulting. It is claimed 
that his death was due to accident... It 
is stated unofficially that the defense 
will be that Mr. Thursh’s death was 
due to his physical condition which 
prevented his recovery from the injury. 
Hoy, chief accountant of 
Fire & Marine, is spending 
his vacation in Cincinnati and Chicago. 
Mr. Hoy has many friends in Cincinnati 
and has been spending his days renew- 
ing old acquaintances, 


Marion G. 
the Dubuque 
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PLANS FOR ANNUAL MEETING 


Splendid Features Are Scheduled for 
the Convention of the Illinois Local 
Agents Association 


The Illinois Association of Insurance 
Agents making preparations for its 
annual meeting to be held at the Illinois 
hotel at Bloomington, Oct. 29. 

John A. Campbell, secretary of the 
Home of New York, will be present and 
address the agents at the afternoon ses- 
sion. J. W. Longnecker, publicity man- 
ager of the Hartford Fire, will speak on 
“Insurance Advertising” at the morning 
session. Charles N. Gorham, the newly 
appointed western manager of the Amer- 


is 


that Vice-President 
ager George L. 


and General Man- 
Truitt of the Northwest- 
ern Casualty & Surety of Milwaukee 
will speak. Clifford Ireland, director of 
trade and commerce in Illinois, has been 
invited and will undoubtedly be present 
and speak at the banquet. President 
Charles R. Miller of the Fidelity & De- 
a) has also been asked to speak. Chiff 
>. Jones of Kansas City, Mo., the new 
iol of the executive committee of 
the National Association of Insurance 
Agents, has promised to be present if at 
all possible. 


Illinois Blue Goose Elects 


A. J. Meyer of the Automobile was 
elected most loyal gander of the Illinois 
| Pond of the Blue Goose at the annual 











tel “ge —Beictees aggre a gg | meeting of the organization held in Chi- 
handle losses for the companies only, | can ol Newark, will speak at the ban- cago on Monday. George T. Mielke of 
months of the year, conditions have been | Mr. Wolf has done per diem work ad-| quet. C. C. Hudson of the Bloomington | the Commercial Union was made super- 
somewhat better during the past two | justing for years. He has been in the | Chamber of Commerce will give the ad-| visor: C. J. Lingenfelder, Fidelity- 
months. Company representatives are | insurance, real estate and contracting | dress of welcome. It is also expected | Phenix, custodian; R. C. Hosmer, Great 
LOYAL TO FRIENDS, AND TO LOYAL AGENTS, LOYAL 
Neal Bassett, President Henry M. Gratz, President Neal Bassett, Wg ~ ng H. M. Schmidt, President 
- Kay, Vice-Pres. and Treas. Neal Bassett, Vice-Pres. John Kay, Vice-Pres. and Treas. Neal Bassett, Vice-Pres. 
assinger, Secretary John Kay, Vice-Pres. and Treas. John A. Snyder, Secretary John Kay, Vice-Pres. and Treas. 
A Weile T. Bassett, Davis “ Vaughan, Secretary A. H. Hassinger, Secretary Thos. A Hathaway, Secretary 


FIREMEN’S 


INSURANCE CO. 
of Newark, N. J. 


Organized 1855 


Statement January 1, 19%4 
ASSETS AND LIABILITIES 


Capital .....$2,250,000.00 
All other 

liabilities.. 8,181.979.10 
Net Surplus. . 4,251,619.22 


Total ..... .$14,683,598.32 


Policyholders Surplus, 
$6,501,619.22 








A. . Hassinger, Secretary 
Welle T. Bassett, Secy. 


GirardF.&M. 


INSURANCE CO. 
of Philadelphia 
Organized 1853 


Stavement January 1, 1824 
ASSETS AND LIABILITIES 


Capital .....$1,000,000.00 

All other 
liabilities. . 

Net Surplus. . 


Total .......$5,025,111.42 
Policyholders Surplus, 


2.949,854.39 
1,075,257 .03 








$2,075,257.03 








Wells T. Bassett, 


MECHANICS 


INSURANCE CO. 
of Philadelphia 


Organized 1854 
Statement January 1, 1924 
ASSETS AND LIABILITIES 


Capital .....$ 600,000.00 
All other ~ 

liabilities. . 
Net Surplus. . 


Total .......$3,673,818.99 


Policyholders Surplus, 
$1,465,373.90 


2.208.445.09 
865,373.90 














A. H. Hassinger, 
Wells T. Bassett, Secy. 


National 
Ben Franklin 


FIRE INSURANCE CO. 


of Pittsburgh, Pa. 
Organized 1866 


Statement Janwary 1, 24 
ASSETS AND LIABILITIES 


Capital .....$1,000,000.00 

All other 
liabilities. . 

Net Surplus. . 


2,938,245.94 
819,295.35 


Total Assets .$4,757,541.29 


Surplus to Policyholders, 
$1,819,295.35 

















WAITE BLIVEN, Vice-President 


H. R. M. Smith, Assistant Secretary 


J. H. Gwinn, General Supt. of Agents 


Western Department—844 Rush Street—Chicago, Illinois 
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Pittsburg Underwriters 





UNDERWRITTEN BY 


ALLEMANNIA FIRE INSURANCE CO. REPUBLIC FIRE INSURANCE CO 
NATIONAL-BEN FRANKLIN FIRE INSURANCE CO. 
SUPERIOR FIRE INSURANCE CO. 


Combined Statement 


Capital, $2,500,000 Assets, $12,511,007 
Net Surplus, $3,418,470 





HOME OFFICE 


Conestoga Building Wood and Water Streets 
Pittsburgh, Pa. 


























ORGANIZED 1859 


NATIONAL LIBERTY 


Insurance Company of America 
Head Office, 709 Sixth Ave., New York 


Statement—January 1, 1924 


a ees $12,518,516.71 
ew errr 1,500,000.00 
PREMIUM RESERVE............ 6,760,152.55 
RESERVE FOR LOSSES, and 

All Other Liabilities.............. 
SURPLUS TO POLICYHOLDERS 


— 
\ 


1,255,470.97 
4,502,893.19 


Western Department, 207 N. Michigan Blvd., Chicago 




















I. REINHARDT & SON 


TEXAS GENERAL AGENTS 
American Exchange Nat’! Bank Bldg., DALLAS 





Hanover Fire Insurance Co., of New York 
Tokio Marine & Fire Ins. Co. Patriotic Ins. Co. of America 
Girard Fire & Marine Ins. Co., (Underwriters Dept.) 
Northwestern Fire & Marine Ins. Co., of Minneapolis 
Fidelity & Casualty Co. 
American Automobile Insurance Co., St. Louis 





Twin City Fire Ins.Co. of Minneapolis 


Sw 
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Lakes and Netherlands, 
E. Guy, Fidelity-Phenix, reelected keeper, 
and P. J. V. McKian of the Chicago 
“Journal of Commerce” was reappointed 
wielder. A. C. Wallace of the New 
Hampshire, A. H. Knight of the National 
Liberty, John N. Miller of the Provi- 
dence-Washington, A. G. Gabelson of 
the American Eagle, R. W. Tapper of 
Starkweather & Shepley and J. T. Hard- 
ing of the Millers National were ap- 
pointed guards. 

Most Loyal Gander Meyer and Wielder 
McKian were appointed delegates to the 
grand nest meeting this month, with J. 
KE. Guy, and retiring Most Loyal Gander 
J. D. Lateer of the Agricultural as alter- 
nates. The report of the officers showed 
the pond to be in excellent financial con- 
ditions with a growing membership. 


Sermons on Fire Prevention 
_ LANSING, MICH., Sept. 30 
the state fire marshal’s 
department of public 
Charles V. Lane, chief, are 
trated at present on 


Efforts of 
division of the 
safety, under 

being concen- 
bringing about a 


more general observance this year than 
ever before of Fire Prevention Week, 
Oct. 5-11. 

Mr. Lane has asked the cooperation of 
every local firé department, has obtained 
a proclamation by Governor Groesbeck 
and has enlisted the services of the pas- 
tors of the state, many of whom have 


promised to preach sermons’ exhorting 
their congregations to help make the week 
i fire-free 
afterward. 

In this letter to pastors, Mr. Lane even 
suitable text for a fire pre- 
vention sermon, quoting Exodus XNII, 6: 
“If fire break out and catch in the thorns, 
so that the 

rn, or the field, be consumed therewith, 
I that kindled the fire shall make 
tution.” 


period and to keep up vigilance 
Suggests a 


stacks of corn or the standing 


resti- 


Officers of Atlas Mutual 


Announcement has been made of the 
officers named by the new Atlas Mu- 
tual Fire & Automobile of Fort Wayne, 
Ind., formerly known as the Meredian 


Mutual. They are: 
Holterman; vice president and general 
manager, Lowry Vahey, treasurer, C. J. 
Scheimann., Felix groker is secretary 
and agency director; C. H. Henderson, 
assistant secretary, and Edward J. Len- 
non, Jr., counsel. 


President, W. D. 


Judgment in Interstate Auto Case 


BLOOMINGTON, ILL., Sept. 30.—Judge 
jarry has entered judgment in the cir- 
cuit court against Harold P. Gardner in 
favor of E. H. Hoyt, receiver for the 
Interstate Automobile, for $419,167, rep- 
resenting the claim and interest from 
June 10 on a judgment taken in Lyons 
county, Ia., arising over sale of the 
Gardner Mortgage & Security Company 
of Bloomington to an Iowa _ concern, 
which the court declared to be illegal. 


Get Two Arson Confessions 


LANSING, MICH., Sept. 30—For the 
second time within the past month, Fred 
G. Armstong, special arson investigator 
for the state fire marshal’s division, has 
obtained a confession in an arson case in 
this state. In both cases, the confessed 
incendiarists were youths apparently 


afflicted with pyromania. 

Glenn Townsend, 21, of Allegan, is 
der observation at the state 
the criminal insane at 
of the second of the confessions. 
Griffin, 19; of Fremont, is 


un- 
hospital for 
Ionia, as a result 
Roy 
to serve a one- 


to-15-years sentence in a state prison, as 
a result of his confession obtained sev- 
eral weeks ago. 

Young Townsend admitted that he had 
set five barn fires and several haystack 
fires within a period of two years. 

Young Griffin refused to admit having 


had anything to do with two of the fires 


he was accused of setting, but he ad- 
mitted responsibility in two other cases 
The Continental and the Patrons’ Mutual 


were the only interested companies in the 
attributed to the two young “fire- 
bugs.” 


fires 


Fire Marshal’s ‘Office Has Troubles 


INDIANAPOLIS, IND., Oct. 1.—Because 
of inadequate appropriation by the last 
legislature the Indiana state fire mar- 


shal’s office has passed through a precar- 


ious financial situation during the past 
two months, pay checks of the employes 
having been held up by the state audi- 


Miller of 
court on 
auditor to pay 


Judge 
superior 
the 


that time. 
county 
mandated 


tor during 
the Marion 
Monday 


guardian; James ! 
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salaries of the clerks from a fund ac- 
crued from fines and assessments levied 
against dry cleaning establishemnts in 
the state. The assessments against fire 
companies for the maintenance of the 
fire marshal’s office have been in excess 
of the appropriation allowed the office 
and the same situation is developing 
with this special tax that exists in the 
regular taxes assessed against insur- 
ance companies operating in the state 
which so greatly exceeds the needs of 
supervision for which it is ostensibly 
collected. 


Fitzgerald Speaks at Seymour 
Fitzgerald, Indiana state agent 
Queen, has been invited to speak 
before the Rotary Club at Seymour, 
Ind, next Tuesday on fire prevention 
He is also advised that the club has 
made a special ruling that he be given 
the floor for an hour instead of the usual 
half hour limit. 


John 
of the 


Illinois Notes 


The Lumbermen’s of Philadelphia 
which retired from Illinois last year 
has been readmitted. 

Evansville, Ill., suffered a $60,000 
from fire on Sept. 26. The blaze started 
in a downtown garage and gained head- 
rapidly for a time, threatening to 
wipe out the entire business section of 
the town Fire fighting apparatus from 
Chester and Red Bud was brought in to 
fight the fire. 


loss 


Indiana Notes 


Harry Cohee, a leading local agent in 
‘ton, Ind., for many years, died re 
cently after a long illness. 


Joseph E. Ryder has bought the insur 
ance business of the Medaryville State 
Bank of Medaryville, Ind. He has been 
manager of the insurance department. 


L. Wade Wilson, for many years a 
local agent at New Harmony, Ind., died 
last week after a long illness His son 


in-law has taken charge of the business 
Franklin H. Wentworth of the Na 
tional Fire Protection Association held 
a conference in Indianapolis Monday 
with a special board on fire prevention 
appointed by Fire Chief J. J. O’Brien. 
The Rowell Insurance Agency of Go 
shen, Ind., has dissolved as of Oct. 1. 
The agency has been purchased by the 


State 
the 


agency, 


Bank of Goshen, and Bert F. King, 
largest stockholder of the Rowell 
has been appointed manager of 
the insurance department of the bank 


R. C. Loughead of Detroit, chief engi- 
neer of the Michigan Inspection Bureau, 
has been inspecting the various cities 
and towns in Gogebic county and terri 


tory preparatory to rerating. 
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(CONTINUED FROM PAGE 22 
years. Therefore, why make a change? 
A change might be disastrous.” 

Mr. Piotrowski, who was a war cor- 
respondent during the World War, and 
is, well posted on the European situa- 
tion, said also that he was well pleased 
and in full accord with President’s for- 
eign policy. “By helping to rehabilitate 
Europe, we are helping America. We 
already feel the beneficial results of the 
work of the Dawes commission. It is 
imperative at this particular election that 
all good Americans should unite behind 
Coolidge to prevent the catastrophe that 
would result from a deadlock in the 
electoral college. That is the principal 
reason why I am for Coolidge. The 
election of La Follette would be a calam- 
ity to this nation,” concluded Mr. Piot- 
rowski. Mr. Piotrowski is one of the 
leading Polish born people in this coun- 
try. 


Series of Publicity Items 


The General Exchange Corporation 
has inaugurated a series of publicity 
items which are printed on blotters, dis- 
tributed to all General Motors’ dealers 


in the United States and Canada. Vice- 
President Edmund Ely of the General 
Exchange Corporation states that the 


object is to assist in the decrease of in- 
surance cost by the reduction of accident 
hazards. The first item sent out refers 


to the danger of smoking in the vicinity 
of a gas tank or anywhere that the ig- 
nition hazard appears. 
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WISCONSIN AGENTS’ PROGRAM/|TWO MILLION LOSS IN STORM | 


Two Insurance Commissioners to Be | Two Northern Wisconsin Villages Prac- | 


Guests at Annual Meeting at 
Green Bay, Oct. 9-10 


MILWAUKEE, WIS., Oct. 1.—Two 


| 


tically Wiped Out—Stimulates Sale 
of Tornado Insurance 


MILWAUKEE, WIS., Oct. 1.—Esti- 


| 


prominent insurance commissioners will |mates by competent authorities place | 
be guests of the Wisconsin Association | the total loss suffered in northern Wis- 


of Insurance Agents for the annual con- 
vention of that body at Green Bay, Oct. 


| 


consin because of the recent windstorm 
and tornado at approximately $2,000,000. 


9-10. Joseph G. Grundle, secretary, an- | This figure includes crops destroyed by 
nounces receipt of acceptances from | the heavy winds and the twister. 


Commissioners Wells of Minnesota and 
Smith of Wisconsin, who had been in- 
vited to attend. 


This year’s convention will be fea- | 
tured by the annual dinner at 7 p. m. | 


Thursday, attended by the two com- 
missioners, and by the Thursday noon 
meeting of the presidents and secretaries 
of the local boards, both of which will 
be held in the Hotel Northland, con- 
vention headquarters. The complete 
program for the convention follows: 


Thursday, Oct. 9 


Registration 9 a. m. at Hotel North- 
land. 


Noon luncheon for presidents and sec- 


Northland. 
eligible to attend. 


} 


| 
| 


Fury of the storm centered 


counties, Clark and Taylor. The vil- 


| 


in two} 


lages of Three Lakes and Thorp were | 
practically wiped off the map, being in | 


the direct path of the tornado. 
single building was left 


Not a} 
standing at | 


Three Lakes, while the destruction was | 


only slightly less marked in Thorp. 
The storm was one of the worst of 


several which have swept this section of | 


Wisconsin during the past few months. 
Because of the growing frequency of 


|these storms, insurance agents in the 


territory in question 


j ance, 
| are now anxious to possess. 
retaries of local boards at 12:15 at Hotel | cemebenetenins 

Interested members are also | 


have been doing 
a heavy business in windstorm insur- 
which most of the 


Portage May Get Reduction 
PORTAGE, WIS., Oct. 1—Possibility of 


home owners | 


a lower fire insurance premium rate for | 


this city was stressed by Frank R. Dan- 


| iel, chief engineer of the Wisconsin In- 


spection Bureau, following a conference 


with officials of the local fire department. | 


In his recommendations, which will be 


| later enlarged upon, Mr. Daniel pointed | 


Opening of business sessions in ball | 
room of Hotel Northland. 

Convention called to order by presi- 
dent. 

Invocation, Rev. Edwin Simpson, Green 
Bay. 

Official welcome to city, by Mayor 
Wenzel Weisner. 

Address of Welcome—Otto  Giesler, 


vice-president, insurance division, Green 
Bay Association of Commerce. 
Response—H. J. Bowell, Merrill, vice- 
president Wisconsin Association of In- 
surance Agents. 
Reading of Minutes of Last Session— 
Joseph G. Grundle, Milwaukee, secretary. 


President’s Annual Address—Earl E. 
Fisk, Green Bay. 
Secretary-Treasurer’s Report — J. G. 


Grundle, Milwaukee. 

Report of Fire Prevention Committee— 
H. A. Bird, Beaver Dam. 

Report of Membership 
Arthur Setz, Waterloo. 

Report of Legislative Committee—H. J. 
Boland, Green Bay. 

Address, Fire Prevention—William B. 
Calhoun, chairman National Association 
of Insurance Agents fire prevention and 
conservation committee. 

General Open Discussion. 

5 p. m.—Fire Prevention Demonstration 
—Green Bay fire department, in coopera- 
tion with fire prevention committee of 
insurance division, Green Bay Associa- 
tion of Commerce, through A. W. 
Joannes, chairman. 

7 p. m.—Annual 
land. 

Speakers: 


Committee— 


Dinner, Hotel North- 


W. Stanley Smith, insurance commis- 
sioner of Wisconsin, “A Few Remarks.” 
George W. Wells, insurance commis- 


sioner of Minnesota, “Wisconsin and Min- 
nesota, Sister States.” 

John N. Van Der Vries, Chicago, mana- 
ger North Central Division, United States 
Chamber of Commerce, “The Importance 
of Insurance and Its Relation to the 
Business Man of Today.” 


Friday, Oct. 10 


General Open Discussion. 

Address, “The Local Board Functioning 
as a Unit of Division of Its Chamber of 
Commerce—Its Benefits,” R. F. Malia, 





| operating 


| apolis 


Green Bay, secretary Green Bay Associa- | 


tion of Commerce. 

Following this address, meeting will 
be limited to local agents only for gen- 
eral open discussion. 
business. 

Report of Resolutions Committee. 

Report of Nominations Committee. 

Election of Officers. 

Unfinished Business. 


Dickey, N. D., suffered the loss of sev- 
eral buildings in a fire which visited its 
business district. The S. B. Hagstad 
store, housing the town’s telephone ex- 
change, was the first to go and other 
buildings which burned were the Larson 
drug store, the Christian pool hall, and 
the Adam Ebert home. 


out that the new water system, together | 


with purchase 
would secure 
fire insurance rates in the city. 
Daniel briefly pointed out apparent local 
violations of the state building code and 
urged city 
the building and electrical codes. Re- 
duction of 15 to 20 cents per $100 valua- 
tion is possible in insurance rates in 
Portage, Mr. Daniel pointed out, provid- 
ing steps to secure better fire protection 
and certain fire prevention measures are 
taken. 


Minnesota Preventionists’ Plans 


The Minnesota State Fire 
Association held its first meeting last 
week to make arrangéments for the com- 


ing year. Cc. W. Cartwright of the 
Northern Assurance, the new president 
of the association, has named the fol- 


lowing chairmen of committees for the 
coming year: Speakers bureau, Geo. B. 
Gray, Commercial Union; waterworks 


of a modern fire truck, | 
a substantial reduction in | 
Mr. | 


officials to enforce strictly | 


Prevention | 


and fire department, T. G. Linnell, Atlas; | 
law and ordinance, A. A. Clothier, Fire- | 


men’s N. J.; arrangements and publicity, 
W. A. Bartlett, 


Rhode Island; films and | 


demonstrations, R. L. Hanson, L. & L. & | 


G.; school inspections, R. J. Jordan, 
Great American, M. L. Wanvig, the for- 
mer president of the organization, has 


been elected 
committee. 


chairman of the executive | 


Plans were laid for inspection of three | 


towns between now and the end of the 


year and definite dates will be announced | 


as soon as arrangements are completed. 
The association is making plans for co- 
with the 
during fire prevention week 
speak to all the school children in Minne- 


Minneapolis schools | 
and will | 


sometime during this week. | 
Speakers are also being furnished to | 
cities throughout the state for this 
occasion. 


Committee Chairmen Named 


MILWAUKEE, WIS., Oct. 1.—Appoint- 
ment of standing committee chairman 
for the coming year has been made by 
President Roy L. Nicholson of the Wis- 
consin State Fire Prevention Association. 
Together with association officials, they 
will form the executive committee of the 
association. The chairmen are: George 
F. Risley, Rochester Department, speak- 
ers’ bureau; L. C. Hilgeman, Springfield 


F. & M., motion picture projection; A. L. | 


Telin, Northern of New York, public 
building inspection; Thomas F. Hagan, 
Phoenix of England, Boy Scout commit- 
tee; Frank R. Daniel, Wisconsin Inspec- 
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EDWARD T. LYONS 
Sec’y-Treas. 


The Columbian National 
Fire Insurance Company 


LANSING, MICHIGAN 


LIABILITIES 


Unearned Pre 


mium Reserve. .$ 779,409.87 


Loss Reserve... .. 

Taxes, Contin- 
gencies Reserve 

Capital 

Stock. .$650,000.00 

Net 

Surplus 309,784.30 

Surplus to Policy- 
WEES wasceses 


125,499.95 
35,000.00 


959,784.30 





$1,899,694.12 
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the business district, 
the combined buying 
power giving the best 
in room accommoda- 
tions,cafe and dining 
service at fair prices, 
S. J. WuiTMore, 
Chairman 


iE: the very center of 


dinyttate iin: 
De shite 


Joseru REICHL, 


V-P. and Gen. Mgr. 
Jos. R. Dumont, Mgr. Hotel Baltimore 
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Capital 


$1,000,000.00 


A. H. TRIMBLE, Presidnet 


“‘Superior Service Satisfies’’ 


1924 


Superior Fire Insurance Company 


PITTSBURGH, PENNSYLVANIA 


Assets Surplus to Policyholders 
$4,543,938.00 $1,752,289.00 
Writes 


FIRE, TORNADO, RIOT, USE and OCCUPANCY 


EDW. HEER, Vice-Pres. and Secy. 
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HARTFORD, CONNECTICUT 


Fire, Tornado, 


Gnion & National 


Insurance Company 


of 
Established 1824 


Assets, $8,319,098.79 Liabilities, $4,738,092.66 
Policy Holders, Surplus, $3,581,006.13 


WRITES 
Automobile, Rents, Sprink- 


ler Leakage, Use and Occupancy, Explo- 
sion, Riot and Civil Commotion 


J. H. VREELAND, Manager 


J. H. McCORMICK, Secretary 








You've heard it said that National Underwriter Want 
Ads are result getters—they are. 

















tion Bureau, fire department and water- 


works; E. H. Zentner, Fireman's of 
Newark, law and ordinances; Wm. A. 
Taylor, Glens Falls, radio; E. O. Spink, 
Home, farm fire prevention; Paul E. 
Rudd, Aetna, large cities and publicity; 
George G. Wright, Mercantile, town in- 
spection. 


Cigarettes Cause “Hunters’ Fires” 


DEADWOOD, 8S. D., Sept. 30.—Burning 
gun wads are not responsible for any 
of the so-called “hunters’ fires” in the 
Black Hills. This was the conclusion an- 
nounced by Supervisor Duthie of the 
Black Hills fire reserve following ex- 
tensive experiments just completed in the 
woods near this city. With the assistance 
of forest rangers and a number of 
sportsmen. 

Many rounds from shot guns of differ- 
ent gauges were fired into accumulations 
of dry pine needles, punk and piles of 
other inflammable materials. In no case 
was a fire started by the shots, nor did 
any wads recovered from the shells show 
scorching or the effects of heat. 

In another experiment a number of 
lighted cigarettes and matches were thrown 
into the tinder-like debris. 
cent of the lighted matches started fires 
which blazed up quickly and spread rap- 


About 10 per- | 


idly. Of the cigarettes, those “rolled from | 


the makings” invariably went out at once, 
but all of the factory made cigarettes 
burned up completely and either scorched 
or set fire to the dry needles and grass. 
These fires were so small at the outset 
as to escape casual observation. Never- 
theless there was sufficient of a start to 
eventually break into a blaze if fanned 
by a slight breeze. 

Smouldering tobacco from a pipe was 
dumped into the dry grass and needles 
and in a few minutes time started a blaze. 
As a result of the tests, Duthie declared 
his belief that “tailor made” cigarettes 
and smouldering tobacco from pipes are 
causes of practically all “hunters’ fires.” 


Mistake As to Meeting 


William F. Benbow of Aberdeen, S. D., 
state agent of the Great American, states 
that there will be no joint meeting of 


field men of Minnesota and the two 
Dakotas at Yankton, Oct. 15. Many of 
the field men will be in Chicago that 


week attending the meeting of the Fire 
Underwriters’ Association of the North- 
west. Some of the papers in South 
Dakota carried the item’ evidently 
through a misapprehension. 


To Enter Chamber Contest 


FARGO, S. D., Oct. 1—The Fargo Com- 
mercial Club and probably five other 
North Dakota chambers of commerce are 
eligible to enter the Inter-Chamber Fire 
Waste competition sponsored by the 
United States Chamber of Commerce dur- 
ing the year, according to local commit- 
tees interested in the observance of Fire 
Prevention Week. 
Insurance Agency, is chairman of the 
Fargo committee on fire prevention and 
he will be assisted by J. W. Sutherland, 
fire chief, A. J. Clarke and W. F. Kurke. 





Severe Hail in Hamlin County, S. D. 


What is said to be the worst hail storm 
for so late in the year ever to visit South 
Dakota, took its toll in Hamlin last week. 
Thousands of window lights were 
smashed, grain in shocks was threshed 
out, and corn stalks were stripped of all 
foliagé and it is claimed that corn will 
not mature as there is not enough mois- 
ture in the stock to carry the corn to 
completion. Forty-eight hours after the 
storm hail could be found in some places 
12 to 14 inche’ deep. 





Have 16,434 Claims Filed 


PIERRE, S. D., Sept. 30.—A total of 
16,434 claims for indemnity under the state 


R. D. Warner, Warner | 


hail insurance law were filed during the | 
1924 season compared with 10,348 the year | 


before, according to a tabulation by the 
state hail insurance department. 
son opened June 1 and closed Sept. 15. 





Losses by Fire Not Heavy 


PIERRE, S. D., Sept. 30.—The September 
bulletin of the state fire marshal shows 
that the August loss in the state was 
$63,264.73 a decided increase over the July 
loss. At the same time there were but 
30 fires reported for the month, as against 
the 37 for July, but with practically 
double the loss. The heaviest loss for 
the month was in Hutchinson county with 
$22,025. The damage by cause as shown 
in the record for July was heaviest from 


The sea- | 


*noonday 


fires started by defective flues. The heavi- 
est loss from cause known in the August 
report was $23,500, in three separate fires 
caused by lightning, or more than a third 
of the loss for that month came from 
fires started by lightning bolts. 


Dakota Notes 


The Oellerman-Birkmaier Agency at 
Hebron, N. D.; has been dissolved as a 
partnership. C. H. Oellerman and George 
Birkmaier both continue in business in- 
dependently. 

The storehouse and a number of mat- 
tresses and bales of cotton belonging 
to McHose & Pardoe mattress factory, 
Fargo, N. D., were destroyed by fire. No 
estimate of the loss was given. 

Cc. V. Wilson and E. V. Neuberger ad- 
dressed the Fargo Lions Club at its 
meeting, speaking on the work 
of the North Dakota Fire Prevention As- 
sociation. Henry Presler was chairman. 

Lloyd Collins, formerly cashier of the 
Farmers and Merchants Bank of Hunter, 
N. D., who also conducted a local agency 
in connection with the bank, was sen- 
tenced to five years in the state peniten- 
tiary for embezzling $21,728. 


Wisconsin Notes 


President Alfred F. 
turned to the home office of Northwest- 
ern National Fire after several days 
spent in the east attending the annual 
meeting of the Western Insurance Bu- 
reau and visiting the principal agents 
of the company in large eastern cities. 
» partnership of A. H. French and 
t. B. Whitaker, to be known as French 
& Whitaker, will continue the local 
agency conducted for many years by Mr. 


James has re- 


French at Kenosha, Wis. Mr. French 
has been identified with the insurance 
business in Kenosha for the past 30 
years. Mr. Whitaker has been with the 
N. R. Allen & Sons tannery sales depart- 
ment for 15 years. 
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HENDRICKSON IS PRESIDENT 


Annual Meeting of the Nebraska State 
Fire Prevention Association Shows 
Good Work 


Charles U. Hendrickson of the Home 

has been elected president of the Ne- 
braska Fire Prevention Association. E. 
R. Perfect, American of Newark, is 
vice-president and P. K. Walsh of the 
National Security is secrétary. 
_ The executive committee consists of 
Otto Deal, Continental; Donald W. 
Lyle, St. Paul; M. B. Berry, Fidelity- 
Phenix; Fred E. Walt, Union Fire; E. S. 
Freeman, Agricultural; Leo G. Allan, 
—— Union; C. E. Babcock, Spring- 
fielc 

L. G. Allan was made chairman of the 
scout committee; Otto Deal, chairman 
of the committee on schools, churches 
and hospitals; E. S. Freeman, chairman 


of the speakers’ bureau and M. 
3erry, chairman of the picture machine 
committee. 


The annual meeting was held last 
Friday in Omaha. John F. Zimmer pre- 
sented the secretary’s report, reviewing 
the work of the year, showing that Ne- 
braska is the highest of any state as- 
sociations in complying with recom- 
mendations for removal of defects found 
on inspection, its percentage being 92 
percent. 


HAD INSPECTION AT HANNIBAL 





Fire Prevention Week Celebrated With 
Extensive Program by Mis- 
souri City 


HANNIBAL, MO., Sept. 29.—Fire 
prevention week was observed in Hanni- 
bal last week, as proclaimed by the 
mayor, at the request of the fire pre- 
vention and insurance committee of the 
Hannibal Chamber of Commerce. A 
meeting of the Missouri Fire Preven- 
tion Association was held during the 
week and over 60 of the field men were 
present for the program. Harry K. 
Rogers, engineer of the fire prevention 
department of the Western Actuarial 
Bureau, and John W. Herd of the Mis- 
souri Fire Prevention Association, to- 
gether with the fire department officials, 
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addressed the school children on fire | 
prevention. Public meetings were held | 
and fire prevention messages extended | 
to the public. 


Commerce at which Mr. Rogers spoke. 
\ two-day inspection of Hannibal was 
made by the Fire Prevention Associa- 
tion. The local business men cooperated 
heartily in this work, and the Hannibal 
Chaml yer of Commerce is taking an ac- 
ive part in the inter-chamber fire waste 
contest, having been awarded eleventh 
place in the contest last year. Prize 


contests were offered for fire prevention | 


reports, the association giving three 
prizes to the children of the grade school 
and George D. Clayton & Sons offering 
prizes to high school pupils. Robert M. 
( ‘layton of this agency is a member of 
the fire prevention and insurance com- 
mittee of the Hannibal Chamber of 
Commerce and chairman of the fire de- 
nartment committee of the city council. 


Flood Policies Approved 


It was stated in a recent issue that the 
flood policies of the Commercial Union 
group in Kansas had not been approved. 
This was stated through misinformation. 
The policies have been approved and are 
being issued in that state. The Com- 
mercial Union group is now writing 
flood insurance in almost all states. 


St. Louis Blue Goose Elects 


ST. LOUIS, MO., Oct. 1.—The annual 
election of officers and initiation of the 
Mississippi Valley Blue Goose was held 
here last week. Some 62 members being 
present. The officers elected were: Most 
loyal gander, A. L. McCormick, Western 
Adjustment; supervisor of the flock, Whit- 
ney Ayres; custodian of the gosling, Fred 
L. Bock guardian of the pond, G. S&S. 
Harding; keeper of the golden goose egg, 
George Gordon; wielder of the goose quill, 
B. C. Faherty; guards, John Lichten- 
berg, T. J. English, L. S. Harrigan, George 
Schelester, T. J. Collins, Allen Wells; dele- 
gates to the Grand Nest meeting, G. 
Steinkemp and C. Chase; alternates, A. 
Wells and J. McHale. 

The following goslings were 
H. L. Sewell, R. M. Conway and E. J 
Spring, all of the Missouri Inspection 
Bureau; J. W. Jennings, Western Adjust- 
ment; L. B. Menner, Phoenix of Hartford; 
G. G. Gillespie, Home; T. G. Webster, 
Home .and James A. Martin, Jr., Western 
Adjustment, 


initiated: 





Kansas Blue Goose Luncheon 


TOPEKA, KANSAS, Sept. 29.—At the 
Kansas Blue Goose luncheon today 
guest of honor was Geo. R. Poole of Chi- 
cago, general agent of the Commercial 
Union. Mr. Poole addressed the meeting 
briefly making a very happy talk which 
was well received. 

Another feature of the meeting was the 
completion of arrangements for a Blue 
Goose banquet to be given at the Harvey 
House, Topeka, next Friday evening. A 
pig is to be roasted whole, and it might 
properly be called a “Pig Banquet.” Gov- 
ernor Davis and Superintendent of Insur- 
ance William R. Baker have accepted in- 
vitations to attend. 

W. G. Studebaker of the 
sided over the meeting toady. 


Interstate pre- 
Lyle A. 


There was a big noonday | 
luncheon at the Hannibal Chamber of | 


the | 


Bailey of the Firemans Fund was named 


as chairman for next meeting. 


Omaha Companies’ “Ad” Campaign 


The Association of Omaha Insurance 
Companies has approved plans for a 


|cery Company had $2,500 
|} stock and fixtures, 


| lost $6,000, 


campaign of institutional advertising in | 


the 
has 
the 


interest of Omaha. The campaign 
been very carefully planned 
object of putting before the people 
the merits of the several companies hav- 
ing home offices in that city, which offer 
about every kind of insurance that may 
be written on lives and property. 


Nebraska Blue Goose Function 
The Nebraska Blue Goose will hold a 
dinner dance at the Hotel Fontenelle in 
Omaha Saturday evening. Gus M. Wise 
is chairman of the committee, his asso- 
ciates being M. B. Berry, C. A. Jeffrey, 
W. C. Lyle and J. B. Taylor. 


Lang Goes to Kansas City 


Paul C. Lang, formerly manager of the 
Grand Rapids, Mich., branch office of the 
Underwriters Adjusting Company, has 
been promoted to the management of 
the Kansas City, Mo., office. Mr. Lang 
has been with the Underwriters Adjust- 
ing Company since its organization, has 
risen from the position of staff adjuster 
to that of manager by his ability, and 
his promotion to the management to the 
Kansas City branch comes as a result of 
long and faithful service. The announce- 
ment of a successor to Mr. Lang at the 
Grand Rapids office will be made in the 
near future. 


Rate Case Starts Next Week 


TOPEKA, KAN., Oct, 1—The Kansas 
rate suit is really to be started next 
week. Gilbert Frith, special master, has 


set the case for hearing Oct. 7 and ex- 
pects to complete the taking of the evi- 


dence without further delays. It is ex- 
pected that the taking of the evidence 
will require about a month and the 


master and the special stenographers are 
prepared to devote that much time to 
the case without an interruption. John 
Hunt, local attorney for the companies, 
and John Egan, special assistant attorney 
general, both announced that they were 
ready to go ahead with the trial and 
complete the taking of the evidence at 
once. If the present plans are carried 


with | 


out all of the evidence will be submitted | 


during the present month. Some time 


will be required to secure copies of the | 


evidence and it is likely that the argu- 
ments before the master will be com- 
pleted in January. The findings of the 
master would be presented to the dis- 
trict court in April or May and a deci- 
sion ordered and then the case would be 


ready for hearing in the supreme court | 


in the fall of 1925 


Loss at Bunceton, Mo. 


A loss estimated at $100,000 resulted 
from a fire of undetermined origin in 
the principal 
ton, Mo., Sept. 27. 

The heaviest loser from the fire was 
the Joseph Pepper Mercantile Company 
with a stock loss of $40.000 with but 
$20,000 insurance. Mrs. Mary J. Vick. 
owner of the building occupied by this 
store, had $8.000 insurance. The Cooper 
County Bank Building and fixtures were 
destroyed with a loss of $8,500 and $5,000 


insurance. The W. T. Hedgepeth Gro- 
insurance on 
which were a total 
The H. T. Carlos Drug Company 
with $4,000 insurance; J. M. 
Groom grocery, loss $6,500 and $4,400 in- 
surance. A number of other firms suf- 
fered losses of lesser amounts. 


loss. 


Kansas City Blue Goose 


KANSAS CITY, MO.,.Gct. 1—The Heart 
of America Blue Goose weekly luncheons 
were resumed this week. Leslie Choate 
was the chairman of the occasion for this 
first meeting, and .Cecil Davis, Queen, 
has charge of the meeting for next Mon- 
day. The meeting last Monday made 
rangements for gending flowers to W. A. 
Gassaway, Missouri state agent for the 
Hanover, who has been ill for nearly a 
year. Several of the fleld men reported 
having paid him short visits. 

A Blue Goose special train, of six or 
more Pullmans, will leave Kansas City at 
6:30 p. m., Oct. 13 for the Northwest 
meeting at Chicago. The Heart of Amer- 
ica pond is making local arrangements, 
and the Kansas and Oklahoma ponds will 
probably both join this train. 


Big Demand for Speakers 


KANSAS CITY, MO., Oct. 1—The Mis- 
souri State Fire Prevention Association 
has found its offer of speakers for fire 
prevention programs more widely accepted 
than ever before, and its list of speakers 
was soon exhausted in meeting such re- 
quests. Harry Rogers will be in this ter- 
ritory next week, making an address at 
Marceline Tuesday, putting on the clown 


act at Macon Wednesday, going to Ot- 
tawa, Kan., for Thursday, and to Caney 
Friday. 


Ed Mafrey, local agent at Macon, has 
developed a strong program for Oct. 8 
there, through the Kiwanis club of which 


he is a member. 


Lincoln Agents Elect 


LINCOLN, NEB., Oct. 1—At the annual 
meeting of the Lincoln Fire, Tornado, 
Casualty & Surety Association the fol- 
lowing officers were elected: Merle C. 
tathburn, First Trust Company, presi- 
dent; W. A, Downey, Columbia Fire Un- 
derwriters, vice-president; Olga Pierce, 
O. G. Pierce Company, secretary; Harry 
R. Ball, H. R. Ball agency, treasurer. A 
luncheon preceded the business meeting. 


Record Losses at Des Moines 


DES MOINES, IA., Oct. 1—wWith fire- 
losses for the first six months of the 


year nearly equal to the total loss in 
1923, this city faces prospect of the 
heaviest fire loss in many years, ex- 
ceeding even the 1922 record of $640,- 
000. Last year the loss totaled $323,000. 
In the first six months of the current 
|} year the figures reached $315,000 and 


since then there have been two $100,000 . 


| fires. 


business block of Bunce- | 


| reau, 


| observance here. 
j}ance men are to be 


Vernor Speaks at Cedar Rapids 


CEDAR RAPIDS, 14.—Richard E. Ver- 
nor, manager of the fire prevention de- 
partment of the Western Actuarial Bu- 
will address a joint meeting of 
civic and luncheon clubs at the Cham- 
ber of Commerce Oct. 9. It will be the 
feature event of Fire Prevention Week 
More than 100 insur- 
assembled for in- 


| spection of stores, manufactories, schools 


|and other public buildings. 


ar- | 


|}and Monument street, 


27 








Mr. Vernor 
is scheduled to address the Coe college 
student body and public school children 
during his visit. 


Missouri Notes 


Fire in the north hangar at the La- 
meert St. Louis flying field in Bridgeton, 
St. Louis county, Mo., Friday, destroyed 
ten airplanes and a stock of parts owned 
by the Robertson Aircraft Corporation. 
The loss was estimated at $20,000, with 
no insurance, 


The Fire Underwriters Association of 
St. Louis has approved for membership 
Frank J. Alexander, 4915 Delmar: boule- 
vard, who represents the National, Buf- 
falo and Glens Falls and is manager of 
the insurance department of the Savings 
Trust Company. 


Mrs. Lucy Wortham James, a former 
resident of St. James, Mo., had presented 
that town with a modern automobile 
combination pumper and truck. The gift 
carries the proviso that it must be kept 
in good condition and that the fire de- 
partment members hold drills every 
week. Annually on May 28 a prize of 
$25 shall be paid to the member who 
proved most faithful and efficient dur- 
ing the year, 

Fire of undetermined origin did $17,- 
000 damage, principally by water, to 
three firms occupying the building at 
906 Washington avenue, St. Louis, Sun- 
day. The loss was covered by insur- 
ance. A small fire broke out in the 
quarters occupied by the Empire Dress 
Company on the second floor and opened 


a sprinkler head. The loss there was 
$60 from fire and $4000 from water. 
The Hellrung & Grimm Furniture Com- 
pany, first floor, suffered a loss of $10,- 
000 from water, while A. C. McClurg & 
Co., using the basement, was damaged 
$2,000 by water 
Iowa Notes 

L. R. Hudgel has opened a \local 
agency at Anthon, Ila. Mr. Hudgel has 
been postmaster at Anthon for eight 
years. 

Fire of unknown origin in the garage 
and storehouse of the Buchanan county 
road construction department, Independ- 


ence, la., caused $50,000 loss. 


Chrysler Gives Six Rules 


for Attaining Success 


Walter P. Chrysler, head of the 
Chrysler Motor Corporation, gave six 
rules for attaining success to a reporter 
of the Kansas City “Star Magazine:” 

1. Know your job. 

2. Make friends. 

3. Create new thoughts. 

4. Don't be afraid of a problem, 

5. Don't get “sore” when somebody 
starts to ride you, 

6. Never knock your competitors. 





Big Loss at Jackson, Miss. 


The most spectacular 
Miss., has had since the destruction of 
the big Enochs Woodworking Plant a 
year ago, early Saturday night destroyed 
the principal sturage station of the 
Louisiana Oil Corporation, formerly the 
Capitol Oil Company, at Bailey avenue 
the plant being 
levelled to the ground with the excep- 
tion of the five big storage tanks, which 
survived the blaze undamaged. 
McKimmon, manager of the company, es- 
timated the damage at $30,000, with in- 
surance at only a part of that amount, 


fire Jackson, 
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Des Moines 
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The Mutual Plate Glass Insurance Co. 
Shelby, Ohio 
Organized 1383 
MENRY WENTZ, President L. A. DENNIS, Sea. and Gen] Agent 
The Only @hie Company Specializing on Plate Glass Insurance. Not an Experiment 
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CLEARY anp WINZER 
CERTIFIED PUBLIC ACCOUNTANTS 


Specializing in Insurance Accounting 
29 South La Salle Street 
CHICAGO 








DETROIT NATIONAL FIRE 


Insurance Company 
231-233 John R. Street, DETROIT, MICHIGAN 


@EZO. K. MARCH, President and Gen. Manager WYNN C. GEROW, Secretary 
JAS. M. TEAHEN, Treasurer M. E, BLACK, Assistant Secretary 
ROBERT R. BUCKNELL, 
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REPORT ON OKLAHOMA LOSS | 


Some Features in the Recent Fire In- | 


volving the Russell Jobbers Mills 
Are Presented 





OKLAHOMA CITY, OKLA., Sept. | 
30.—An __ interesting report has been 
made on the last fire in the food prod- | 
ucts manufacturing plant of the Russell | 
Jobbers Mills, 11-13 West Eighth street, 


Oklahoma City, which occurred Aug. | 


13. The cause of fire is undetermined 
and originated in rear section of the 
second floor, evidently in a storage bin 
used for storage of small labels, cartons, 
toilet paper, Epsom salts, flowers of 
sulphur, bird seed and spices in barrels 
and sacks. The first alarm was received 
at the fire department headquarters at 
1:53 A. M. At the time of the arrival 
of the department the fire had gained 
considerable headway, but it was 
brought immediately under control. 


| 


However, due to the necessity of mov- | 
ing considerable stock in order to com- | 
pletely extinguish the fire and prevent | 
further spread of same, a general alarm | 


was turned in at 2:10 A. M., in order 
to obtain more men for the work at 
hand. 

The fire department performed good 
service in covering stock on first floor 
to prevent water damage, and also in 
keeping water away from stock at front 
end of building on second floor. The 
sound value of building was $25,000, 
and contents invoiced $53,310. 


| every citizen of the United States. 


Insur- | 


ance carried on building was $25,000 and | 


contents $55,000. Insurance paid on 
building, $3,420, and on contents, 
479. 

This company ‘has had three previous 
fires. 
location 
March 6, 


West Main 
The exact cause 


at 607 


1914. was 


$21,- | 
| ple the habit of 


The first fire occurred in its old | 
street on | 


unknown, but the fire was supposed to | 


have started in a peanut boiler on the 
second floor of building. The loss from 
this fire amounted to approximately 
$44,000. The second fire occurred 
May, 1917, in an iron-clad building then 
situated at 1-3 West Eighth street. This 
was only a small fire, entailing a loss of 
$134 and was attributed to the careless- 
ness of an employe in throwing either 


in | 


| charge of false 


SENDS MESSAGE TO COOLIDGE 


State Agent Clarke Addresses Nation’s 
Chief Executive on Fire Pre- 
vention Work 


OKLAHOMA CITY, OKLA, Sept. 
30.—President Coolidge has been pre- 
sented with a strong fire prevention ap- 
| peal from the viewpoint of “Thought- 
lessness—Not Carelessness” by Fred C. 
‘larke, state agent in Oklahoma for the 
Aetna, who has addressed the chief ex- 
ecutive as follows: 

“The flagrant use of the word ‘care- 
lessness’ regarding fires and accidents 
in America is wrong. The American 
people do care; therefore, it is not ‘care- 
lessness’ but ‘thoughtlessness’ — Teach 
them to think! ‘We build our futures, 
thought by thought!’ 

“As Fire Prevention Week draws near, 
let us discontinue the misuse of the word 
‘carelessness’ and use the word ‘thought- 
lessness.’ ‘Thought is but another name 
for Kate. Choose, then, thy destiny and 
wait!’ 

“To continue the destruction that has 
been going on in the United States 
means that our destiny is doomed, 
whereas by teaching preservation of our 
national resources from every angle and 
training us from our grandfathers down 
to the school children to think what 
this waste means, and to think how to 
prevent it, will mean a great saving to 
Other 
nations have learned the necessity of 
conservation long ago. 

“*Common sense’ and ‘economy’ must 
be our nation’s watchword. Fire Pre- 
vention Week should bring to our peo- 
‘thoughtful prevention’ 
of fires, accidents and all useless waste. 

“God has given us our wonderful na- 
tural resources to ‘use and preserve’— 


not to ‘waste and destroy.’” 
Gets Maximum Sentence 
W. A, Glasstock has been sentenced to 


five years in the penitentiary by the dis- 
trict court of Comal county, Tex., on a 
swearing. A dwelling 
for $5,000, and a barn 
in which $14,000 worth 


insured by him 
insured for $2,500, 


| of bee supplies on which insurance was 


a match or lighted cigarette out of a top | 


story window, it falling into some trash 
on the ground near the building. The 
third fire occurred August 11, 1920, and 
destroyed the two-story frame iron-clad 


building at 1-3 West Eighth street. The 
cause was then thought to be sponta- 


neous combustion occurring in peanut 
skins. Loss at that time to building 
and contents in yard and railroad cars 
adjacent amounted to approximately 
$54,000. 

It is apparent that the recent fire 


could have been more easily fought and 
damage decreased had there been fairly 
large skylights or ventilators through 
the roof which could have been opened 
to clear heat and smoke from the second 
floor, thus permitting the firemen to ad- 
vance without damaging the building. 
The value of fireproof construction 
has again been demonstrated, as the fire- 
restisting construction of this building 
not only kept the fire confined to a 
small section of the building, but 


carried were alleged to have been stored, 
burned last May. An investigation was 
made by Deputy Fire Marshall Lemley, 
with the result that the grand jury re- 


{turned an indictment for false swearing 


| evening 
also | 


prevented any spread of fire to adjoining | 


risks 


Speakers for Oklahoma Meeting 
OKLAHOMA CITY, OKLA., Oct. 


1.—The following speakers have been 


secured for the Oklahoma state con- 
vention of local agents to be held at 
Oklahoma City Oct. 21-22: T. Alfred 


Fleming of the National Board, Geo. E. 
Turner, manager Casualty Information 
Clearing House; E. M. Allen, former 
president of National Association of 
Insurance Agents; W. H. Gartside of 
Chicago, assistant manager Fireman’s 
Fund. 


and two for arson. It developed during 
the trial that there were no bee supplies 
in the barn at the time of the fire. The 
five year sentence is the maximum pun- 
ishment for false swearing in Texas 


Inspection at Ponca City 


The Oklahoma State Fire Prevention 
Association held its first inspection for 
the fiscal year of 1924-1925, at Ponca 
City. Thirty-three members of the asso- 
ciation attended the meeting, which was 
a most successful one from a standpoint 
of cooperation from the citizens of Ponca 
City. Wet weather hampered the work 
of inspections part of the time, but the 
work was completed. The association 
was entertained at luncheons by the 
Lions, Rotary and local agents’ clubs and 
a public meeting under the auspices of 
the Chamber of Commerce on Thursday 
concluded the visit when a re- 
port of the work accomplished was given 
by Secretary J. A. Atkinson, and a dis- 
cussion of improvements needed in Ponca 
City to put the town in a better class of 


| grading. 


Inspection 


| very 


C. T. Ingalls, manager of the Oklahoma 
Bureau, attended this meet- 
and informed the citizens that with 

little expense they could get into 
the sixth class, The citizens of Ponca 
City announced that the association was 
one of the best organizations that had 
ever visited their city. 


ing 


Oklahoma Blue Goose Luncheons 


The Oklahoma Blue Goose will hold its 
weekly Monday noonday luncheon at the 


Elks Club in Oklahoma City in the future. 
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Arrangements have been made with issuance of $500,000 of bonds for certain | they have it will consider reducing the 
that organization for the large dining | port improvements. In the improvements | key rate. That means there will be no 
room of their new club building. Most | will be the acquisition of an adequate fire consideration of the rate reduction be- 
Loyal Gander J. G. Hayden invites all | boat of modern construction, Col. Ball | fore the latter part of the year, and 


man & Co., agency for the Norwich Union, 
was changed to the R. T. Reynolds agency; 
Sides & Sides agency of Sayre has with- 
drawn from the Commercial Union; J. W. 








visiting members and friends of the pond | said. This insures additional protection | probably not until spring. The city offi- | Fuller, representing the Westchester at 
to join them at their nooday lunch each | to the many industries and warehouses cials have been telling the public the | Stonewall, has discontinued his agency. 
Monday along the wharves and lining the water | Coming of the commission representative — 
aA front. to Dallas meant an immediate reduction 
Form Fire Chiefs’ Club of the key rate. The rate was boosted Fort Worth Board Incorporates 


June 1 A charter has recently been granted to 
—_ the Fort Worth Insurance Underwriters 
Report on Arkansas Farm Mutuals Association of Fort Worth, Tex., to oper- 

ate in Texas. Incorporators are William 


OKLAHOMA CITY, OKLA., Oct. 1—The | Oklahoma Prosperous; Fewer Fires 
Fire Chiefs Club of Oklahoma completed OKLAHOMA CITY, OKLA., Oct. 1—A 
its organization at a meeting here last | material decrease in the number of fires 











week. The following officers were! reported to the Oklahoma state fire mar- LITTLE ROCK, ARK., Oct. 1.—Twelve | Rigg, J. W. Harrison and E. D. Rutledge. 
elected: George G. Goff, Oklahoma City, | shal’s office was announced by John Car- farmers’ mutuals doing business in Ar- . ae 

president; John G. Slack, Stillwater, vice- | roll, assistant fire marshal. This time + ge - oe ney 913,984 2 toe ROres Cleburne Rates Advanced 
president; Alvin Gelbhar, Cushing, sec- last year fires were reported at the rate | 2) the end o the year am iad paid is pe é a 

retary-treasurer. A committee was ap- | of six to 12 a day. The present average | ?°/,e5 In losses and incurred expenses rhe Texas State Fire Insurance Com- 
jointed to draft by-laws for the club | is reduced to one or two a day. for operation amounting to a total of | mission has mailed specific fire insurance 
cna report at the ‘next meeting which This decrease in fire loss Mr. Carroll $11,067, according to the annual report | schedules for the city of Cleburne. ‘The 
will be held at Clinton, Okla., Dec. 15. attributes to the excellent crop values of ©f Commissioner Bullion. The associa- | key rate is 30 cents, making an advance 

; 1924, which show an increase of $158,- | t!oMS were located at Alexander, Atkins of 1 cent, due to a reduction in the num- 

‘nie on ; ’ , an ‘ Fayetteville (2), Fort Smith, Gentry, | ber of paid firemen 
. . 902,000 over those of last year. The gen- —_ t 4 , r of pa ° 
New Agencies in Texas eral prosperity throughout the state re- ee waren, Judsonia, Lafe, Rogers, ey arta 
rart ¢ Subiaco They € een . . . 

The following new local agencies have | duces the moral hazard to practically a Pe gee eg ubiaco. ae have bi ‘ - Bradshaw With Security National 
been opened in Texas in September: | minimum. Of the fire losses reported $e ‘ + agict ee ea Ph ated A nace "4 — > “~~ : fal ¢ ft 
Robert Bruce Moorman, Meridian; Bur-| during the past few weeks, none have last year paid losses ranging from $110 ger Bradshaw, spec ae agent or T 

$16 4 ry & S jut o ¢ 

gers & Loyd,, Corsicana; G, L. Jarrott,| borne the least semblance of incendiar- to $16,783 ™ gory » aoe ve S a iat cena 
Taft; S. E. Womack, Groesbeck; J. A. | ism. A resume of agricultural condi- : ear ai cael et = [ae aan — ry Me 

a : - * - ° . ° as ¢é & clal age or e pec x a- 
Root, 7 1orndale; — 3yron A Cantrell, tions in Oklahoma given out by J. A Name Legislative Committee lena wire. , ~ , : . wand 
Frisco; G. W. Williams, Corsicana; H. N Whitehurst president of the state board : . Res ‘ , ; ’ 
McKeller, Pecos; J. C. Burkhalter, Ama- | of agriculture, says that Oklahoma is ex- | Ie a tame . eae a ae a l } , 
rillo: I. C. Denton, Longview. periencing this year a greater production " . sedbetter an¢ . I _— illough Texas Notes 


in practically every principal crop grown. | ¥&" appointed to head the legislative 


- ae oT . y j “@ en committee of the Associated Fire & Cas- Evander Ammons of Houston has 
Evans Companies’ Texas Plans This, together with more _ favorable eres i : opened a new local agency in the Zind- 
e cies : , am tH ® ualty Underwriters of Oklahoma City, at : 
; prices, due largely to less favorable con- . oe. : , er building 
The Henry Evans companies are | qgitions in other sections and shorter pro- | # recent meeting The duties of the com- Whitesboro, Tex has been selected 
broadening their organization in Texas | qyction, will tend to relieve not only our | Mittee are to work with the committee for the next meeting place for the Dis- 
} , riwtiue « . y t 2 ) ‘ =Tt > = 4 o ne ‘ Ss re ss , 
and will have virtually a separate de-| financial burdens, but will restore the | °f the state association and to suggest | trict Fireman's Association, Oct. 9. 
partment in that state Henry Pollack, morale of the agricultural industry.” legislative changes and improvements in Teuni A Chase. well known leaai 
who was formerly in the field for the existing insurance laws and to work to- went at Beeville, Tex has been nomi- 
P . 1 ori- 2 oe ee ‘ s having itroducs ¢ ficial eas- } >onubli hi ate 
Continental and has had wide experi . wards having introduced beneficial m nated by the Republicans of that state 
ence, has been appointed general ad- No Dallas Reduction Just Now ures at the coming session. as their candidate for state comptroller 
juster for all of the Evans companies in DALLAS, TEX., Oct. 1.—The key rat‘ The convention of the state organiza- The members of the Houston Local 
Texas. A. W. Young, Jr., will be engi- | of Dallas, recently boosted from 12 to 15 | tion is set for Oct. 21-22. — neues  * Monday : ith << mem- 
Por how > Tes . 7 watae oe ve if é 3 Goose, for the purpose 
neer was fo erly th i Texas ents. ;: f ; ro 9 a rs of th ué I 
neer. He w AS formerly with the xaS | cents, and of Oak Cliff, hiked from 12 f arranging their fire prevention pro- 
Inspection Bureau. He has been in| to 20 cents, will not be reduced for sev- New Oklahoma Agents gram 
New York for several weeks conferring | eral months That was the statement of i : W. O. Woods, president of the Hous- 
with home office officials re garding the! G WN. Holton of the Fire Insurance Com- _ OKLAHOMA City, OKLA., Oct. 1 hein Sisameeins Exchange and secretary 
plans for the new Texas office. mission here this week. The commission | The following new agents have been ap- | of the Texas Association of Insurance 
po ec informed the city it had no intention of | pointed recently in Oklahoma: H. ¢ Agents, has a new baby girl named Ma 
- making a survey of the situation at this | Thomas, for the Camden Fire at Dewar; | rion Ruth 
‘} . bd » . 4 > aa 
Fire Boat for Houston time and would not do so until the rec- W. B. Bradley, successor to F. W Bird, The city officials and business men of 
The city and port of Houston, Tex., are | ommendations it made months ago are | for the Palatine at Poteau; Caudill & Mc- Alamo Heights, a suburb of San Anto- 
making provision for a large fire boat to | complied with. The commission. said | Connell, for the North America at Mays- ress Pe x hen = Austin jon week en- 
be placed in service in the Buffalo Bayou! when the city complied with the sug- | ville; H. S. Shackelford, successor to | @@4voring to obtain a reduction in the 


" : . ‘ : ’ , . “ key rate of $1 owing to many improve- 
ship channel. Col. Thos. H. Ball, attorney gestions, or completed what it claims | L. W. Burnett, for the Fidelity-1 henix ments made in the ‘addition : 

for the Port Terminal Assoc iation, Was | will be a compliance with those sugges- at Wyn 1ewood ; D. E. Taft insurance Cards of invitation are out to the wed- 
in Austin recently and submitted the bond | tions, it will investigate the situation to | agency at Garber changed to Ladusau & 


: ~~ a . "en ding of Miss Lucy Goodrum of Loneoke, 
record to the attorney general for the | see if suggestions have been met and if | Taft, agents for the Home; F. E. Thur- | Aark., to Hugh Coldwell of Dallas on Oct. 
o 








Established 1835 


nion Insurance Society 
of CANTON, Ltd. 


UNITED STATES BRANCH 
175 West Jackson Boulevard 
CHICAGO 


A high grade insurance agent can always get business but he must 
be backed uz. by an intelligent and competent organization such as 
that of the “Union of Canton” if he is to hold his clients against the 
keen competition which now exists. 


MARSH & M*LENNAN 


United States Managers 


Cc. G. WHIPPLE ULRIC S. ATKINSON A. F. SANFORD 


General Agent Western Department ; , General Agent Eastern Department 
cucane Assistant United States Manager NEW YORK 


A. H. TURNER JAMES B. ROSS CRAVENS, DARGAN & CO. L. B. LEIGH & CO. STANDART & MAIN 
Mgr. South-Eastern Dept. Mgr. Mississippi-Louisiana Dept. Managers for Texas General Agents for Arkansas Genl. Agents for Colorado, Wyoming, New Mexico 
ATLANTA, GEORGIA NEW ORLEANS HOUSTON, TEXAS LITTLE ROCK, ARK. DENVER, COLO. 
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Teamwork 


No matter how clever a man is, he cannot run 
an organization with lasting success by rely- 
ing entirely upon his own brilliancy. “It’s the 
everlastin’ teamwork of every bloomin’ soul” 
that counts, 


The Lloyd-Thomas.Company is built up on 
teamwork. An accurate *appraisal calls for the 
cooperation of the entire organization. Some- 
one carefully handles one part of it, someone 
else another, and so on until the result is an 
*appraisal so accurate and full of fact value 
that its authority is never questioned. Each 
*appraisal is a lasting monument to successful 
cooperation. 





The |loyd-lhomas Co. 


RECOGNIZED AUTHORITIES ON PHYSICAL VALUES 





4411 Ravenswood Ave., Chicago 120 Broadway, New York 


Cineinnati Cleveland Detroit Indianapolis 
St. Louis Milwaukee Pitteburgh Memphis 
Denver Torento Minneapolis Kansas City 











* “WHAT IS AN APPRAISAL?—it ts a complete elasaified inventory of insurable 
property (except steck, merchandise ard raw materials) Each ttem of is 
valued at today’s cost to replace new The amount of sccrued depreciation is 
determined and the sound insurable value is given. 


ITS ADVANTAGES—ist—It discovers insurable ine that have long been 

off the boeks through unseientifie depreciation. 2nd— gives the agent, the assured, 
and the companies value facta of property. ott makes for adequate insur- 
ance protection, fer in nearly every instance calls for additional msurance.”’ 




















Royat ExcHance ASSURANCE 


1720 — 1924 
United States Head Office, 83 Maiden Lane, New York 


GAYLE T. FORBUSH 
U. S. Manager 


ARTHUR WALLER 
Assistant Manager 








MINNEAPOLIS FIRE & MARINE INS. CO. 


1110 McKnight Building 
Minneapolis, Minn. 
Fred C. Van Dusen, President. John D. M. McMillan, Vice-Pres. 


Walter C. Leach, Sec’y and Treas, F. M. Merigold, Ass’t Secy. 
Geo. E. Leach, Supt. of Agencies 


FIRE—TORNADO—THRESHER—HAIL INSURANCE 
CASH CAPITAL, $200,000 














15. Mr. Coldwell has been associated 
with the Southwestern Adjustment Com- 
pany as an adjuster for several years. 





Oklahoma Notes 


The Merchants of Rhode Island has 
been licensed in Oklahoma. 


W. H. McClain, state agent for the 
Boston. has returned from an extended 


vacation in the Ozark mountains. 
Mrs. R. W. Crowe, wife of the Okla- 
homa agent for the Commerce, was 


taken to the hospital last week with an 
attack of appendicitis. 

H. K. Huie, state agent of the Na- 
tional of Paris, returned last week from 
a visit to friends and relatives at Gal- 
veston and Houston, Tex. 

In harmony with the movement to- 
wards observing national fire prevention 
week, Oct. 5-11, M. E. Trapp, governor 
|; of Oklahoma, has issued a proclamation 
declaring such an event and requesting 
ji its observance throughout the state. 


| The Fidelity Union Fire of Dallas has 
| been admitted to Arkansas. 














| IN THE SOUTHERN STATES 


————————___ 
RULING AGAINST COMPANIES 





Virginia Supreme Court 
Company Case Holds Saw Mill and 
Planing Mill One Unit 





RICHMOND, VA., Oct. 
opinion affirming the trial 
Virginia supreme court of appeals holds 
that in adjustment of the loss of the 
Damascus Lumber Company, Damascus, 
Va., a saw mill and planing mill in its 


plant should be classed as one building | 


and that the average clause in blanket 
policies covering the plant was not ap- 
plicable as to these two units. 

The company had three policies cover- 
ing its plant, consisting of a saw mill, 
planing mill and dry kiln. Companies 
on the risk were the American of New- 


ark, Commonwealth and Union of Can- | 


ton, each having $10,000. The lumber 


company had a fire which partly de- | 


stroyed the saw mill, entailing an esti- 
mated loss of $83,000. Neither the plan- 
ing mill nor the’ kiln burned. The 
company insisted that the saw mill and 
planing mill, connected by an 80-foot 
partly-enclosed chain conveyor, were 
one building and that the loss should be 
adjusted with both mills classed as one 
unit. All three insurance’ 
took the position that each mill was a 
separate building, and declined to settle 
except on that basis. When the lumber 
company went to court, it was agreed 
that the case against the American 
should be a test, the other companies 
abiding by the final decision in that case. 


The lumber company submitted a claim | 


of $9,767 against the American, and this 
company admitted liability of only $7,- 
723. The difference between the two 
principals together with interest 
amounted to $2,537.63, and judgment in 
favor of the lumber company 
tered for this amount in the lower court, 
which is now affirmed. 


Injunction Hearing Postponed 


COLUMBIA, &. C., Sept. 30.—At the | 


request of Commissioner McMahan of 
this state, the hearing on the temporary 
injunction issued early in September 


against him on petition of the Southeast- | 


ern Underwriters’ Association and the 
South Carolina Rating & Inspection Bu- 
reau to restrain him from enforcing his 
order of Aug. 16, that these organiza- 
tions cease operating in the state Oct. 1, 
is postponed to Oct. 2. Hearing on a 
motion to make the injunction perma- 
nent was set for Sept. 25 in the circuit 
court. 


Plans for Tennessee Meeting 


Elaborate preparations are being made 


by the Tennessee Association of Insur- | 


ance Agents for its annual meeting at 


the Patton hotel, Chattanooga, Thursday | 
: H. Phelps | 
Smith of Nashville is president and with 


and Friday of next week. 


the secretary, Miss Julia Hindman, has 


arranged a very profitable program. The | 


Chattanooga agents are prenaring an en- 
tertainment for Thursday evening. 


There will also be an automobile ride. 
Charles Dobbs, managing editor of the 
“Insurance Field” at Louisville, has been 
fut on the program in the place of Ray- 
mond Daniel of the “Insurance Field” 
at Atlanta, who has to attend the meet- 
ing of the Southern Industrial Insurers’ 


in Lumber | 


companies | 





Conference at New Orleans, which takes 
| place at the same time. 

Capt. E. T. Holman has been put on 
the program and will speak on “Fire 
+ Prevention.” 


| Ravenel to Richmond Office 
1—In an| 
court, the | 


RICHMOND, VA., Oct. 1.—T. Clark 
tavenel, attached to the New Orleans 
office of the Underwriters Salvage Com- 
pany for the past year or more, has been 
| transferred to Richmond to assist R. L. 

3entley, special agent in charge of the 
company’s office in this city, with terri- 
tory embracing Virginia and North Caro- 
| lina. Mr, Ravenel was with the Atlanta 
division of the company for several years 
before going to New Orleans. W. G. 
Ward, who was for some time joint spe- 
cial agent at Richmond with Mr. Bentiey, 
resigned several months ago to become 
special agent for the Glens Falls in 
Richmond territory. Since then Mr 
3entley has been looking after the duties 
of the Richmond office single-handed. 


Another Blow to Tax Suits 


JACKSON, MISS., Oct. 1—Another se- 
vere blow was dealt former State Rev- 
enue Agent Stokes V. Robertson in his 
attempted litigation against fire insur- 
|ance companies for alleged back taxes 
when Judge Potter in Hinds county cir- 
| cuit court declared that Robertson had 
no power to carry on the suits now. 

Judge Potter’s decision was in line 
with that of Judge Stricker in chancery 
court, who ruled that the former revenue 
|} agent could prosecute the cases only on 
authority from the present office holder, 
W. Jones Miller. Robertson was also or- 
|} dered by Judge Stricker to turn over to 
| Miller all records of suits said to have 
| been confiscated when Robertson went 
out of office. The latter appealed this 
decision. 

As the result of the rulings of Judges 
Stricker and Potter, a large number of 
suits against underwriters for alleged 
| privilege taxes due will probably never 
come up for hearing 





was en-| 


Wagner Gets Pond Office 


NEW ORLEANS, LA., Oct. 1—The 
Louisiana-Mississippi Blue Goose held a 
special meeting in New Orleans last week 
and elected Joseph Wagner wielder of the 
goose quill. The pond presented John 
Lansing, last year’s most loyal gander, 
with a handsome past loyal gander button 
set with diamonds and sapphires in ap- 
preciation for his splendid efforts on be- 
half of the organization, initiated State 
Fire Marshal R. L. Gregory into the mys- 
teries of the order and elected John 
Lansing and Alonzo Church delegate and 
alternate, respectively, to the Grand Nest. 
Mr. Wagner, as wielder of the goose quill 
succeeds R. L. Emery, Jr., who is leav- 
ing for Hartford, Conn., for a year’s spe- 
cial training at the home office of the 
National of Hartford. 


Ellett With Mississippi Fire 


| Delma C. Ellett has been appointed 
| special agent for the Mississippi Fire of 
Jackson for Mississippi. He will have 
headquarters at Clarksdale, Miss. 

Mr. Ellett formerly traveled in Mis- 
sissippi for the Hampton Roads Fire & 


Marine. For five years previous to join- 
ing the Hampton Roads he was con- 
| nected with the local agency of J. H. 


Johnson & Co. of Clarksdale. 


Bradshaw Leaves Tobacco Pool 


LOUISVILLE, KY., Oct. 1.—W. F. Brad- 
shaw, Jr., banker and insurance man of 
Paducah, member of the _ insurance 
agency of Bradshaw & Weil, who has 
been a director and president of the Dark 
Tobacco Growers’ Cooperative Associa- 
tion, which operates throughout western 
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Kentucky, has resigned after two years 
as active head of the body. Mr, Brad- 
shaw took the office for one year, to aid 
in the financing arrangements, and now 
that the body is on its feet, and he has 
served an additional year, he wishes to 
withdraw. The organization is handling 
a business of $20,000,000 annually, which 
requires the full attention of an execu- 
tive head of high order or ability, and 


tion the attention it deserves. 


Resent Attack on Tobacco Rates 


LOUISVILLE, KY., Oct. 1.—Companies 
don’t like the tone of a letter recently 
written by Crenshaw & Jones, local 
agents of Hopkinsville, Ky., to dark 
tobacco growers, in which the companies 
are attacked for refusing to write dark 
tobacco, or for charging high rates. In 
the agency letter it is made to 
as though the companies are prejudiced 
against the section, and are blamed for 
a condition which lies with the farmers, 
and which is caused by poor methods 
and heavy losses. The fact that rates 


begun to publish rates on oil mills and 


lumber properties. 


The dwelling schedule issued is being 


applied by the agents themselves pending | 


publication of specific rates which work 
the bureau has now in hand. It is under- 
stood that at present the agents are rat- 
ing the dwellings and furnishing to the 


companies an analysis in each and every | 
: | case as is required by order of the state 
Mr. Bradshaw is unable to give the posi- | 


insurance commission. 
An encouraging feature of the Missis- 


| sippi situation is that the general public 


| seems almost entirely 


satisfied with the 


| dwelling rate schedule as put out by the | 


| bureau, 


| understood that the bureau 


appear | 


are high and companies do not want the | 


risk speaks volumes. 

T. C. Jones of the Crenshaw & Jones 
agency has been a director of the Dark 
Tobacco Growers Co-operative Associa- 
tion, and was anxious to be reelected. 
fact he was reelected last week. 
ever, the Daily Kentucky, a local paper, 
a few days earlier carried the Crenshaw 
& Jones notice. Company men take the 
attitude that this letter was written 
with the idea of currying favor with the 
tobacco growers. 


How- 


Carolinas Blue Goose 


R. L. Spaulding was elected most loyal 
gander of the C 
the annual meeting at Asheville. J. C. 
Penick, Jr., was chosen supervisor of the 
flock; A. P. Felts, custodian of the gos- 
lings; Wm. F. Prioleau, guardian of the 
pond; James W. Blakeney, keeper of the 
golden goose egg, and A. C. Johnson, re- 
elected wielder of the goose quill. 
ders Spaulding and Felts were also 
cumben 
1923-1924 official family. Ganders Spauld- 
ing and Johnson were elected delegates 
to the Grand Nest meeting in Chicago. 


Kentucky Field Meeting 


LOUISVILLE, KY., Sept. 
meeting of the 


arolinas Blue Goose at | 


and as applied by the agents. 
Property owners interviewed say that they 
only want proper rates and those rates 
properly applied. In this connection it is 
will rate the 
dwelling throughout the state rapidly as 
competent men can be secured to make 
the inspection. 





Merger at Bardstown, Ky. 


The Eugene Wilson & Co. agency at 
Bardstown, Ky., has recently taken over 


|}and merged the Arch H. Pulliam agency, 


In | 


resulting in the Wilson agency now being 
the only one in the city, and it is claimed 
that this agency is one of the largest and 
strongest in the state. In the 


|; Surance 


at 


| agency handling general 


merger it | 


is reported that the agency was cleared of | 


all Bureau’ connections. The Wilson 


} agency is owned by Messrs. Nichols, Hub- 


j}and field. 
| Dixie 
Gan- | 
in- | 
ts of their respective offices in the | 


30.—The next | 
Kentucky Fire Underwrit- | 


ers Association has been scheduled for the | 


Pendennis Club, Louisville, on Oct. 7, noth- 
ing of any special importance having been 
announced as coming 
However, it will be the first meeting of 
special agents since early in September. 

It will also give individual field men a 


better chance of comparing notes in the 
matter of clearing mixed agencies, con- 


taining both bureau and union com- 
panies Field men are showing a con- 
siderable amount of interest in the matter 
just now, and asking for information con- 
cerning progress made. 


New Mississippi Rates 


The Mississippi State Rating Bureau 
has issued schedules to date for the fol- 
lowing classes: Dwellings, 
erty, woodworkers, lumber, cotton risks, 
automobile, cotton seed oil mills, cotton 
gins and automobile filling stations. Spe- 
cific rates for all cotton warehouses and 
compresses throughout the state have 
been published and the bureau has now 


up at this time. | 


farm prop- | 
| resolution adopted by the National 


i} firm name of Cox & Hawks, 


bard and Domerie. 


Establish Adjusting Firm 


Eugene G. Cox and P. Lester Hawks 
have formed a partnership under the 
acting as 
independent adjusters. Mr. Cox has had 
over 20 years’ experience with the Dixie 
Fire and Henry Evans companies as an 
adjuster. Mr. Hawks, formerly of Roa- 
noke, Va., is an insurance engineer and 
has had 17 years’ training in both office 
Their quarters will be at the 
building, Greensboro, N. C. 


Schools Will Ask Bids 


| organization 


| the 


The State Board of Education has in- | 


structed all parish school boards in 
Louisiana to award insurance on public 
school buildings on the plan of com- 
petitive bidding, in line with the recom- 
mendation recently by T. H. Harris, state 
superintendent of education. The school 
boards must insure in companies author- 


ized to do business in the state. 
Transferred to Atlanta 
L. W. Pearce, engineer in the special 


| service department of the Hartford, who 
| has been stationed at 
| been 


New Orleans, has 
transferred to Atlanta, from which 
point he will cover the entire Southern 
territory. Mr. Pearce is succeeded at New 
Orleans by E. L. Beasley, formerly with 
the Dallas office of the Hartford. 





Endorse Milwaukee Resolutions 


LOUISVILLE, KY., Oct. 1.—The Louis- 
ville Board has unanimously endorsed the 
Milwaukee resolution, the one and only 
Asso- 


; dancing on 


part of companies in their dealings with 
agencies. 


Bureau Meets Oct. 15 


The annual meeting of the Louisiana 
Fire Frevention Bureau will be held in 
New Orleans, Oct. 15, at 10:30 a. m., in 
the library on the second floor of the 
Association of Commerce building 


Virginia Notes 


on the Shenandoah 


plant at Stone 


Companies 
Packing Company’s 
Spring, Va., destroyed by fire the night 
of Sept. 25, suffered a total loss to in- 
of $34,000. 

Frank L. Fuller, formerly with 
mond, Va., bank, has gone 
agency business in that 
the representation of the Eagle and the 
East & West. He joined the local board 
its last meeting. 
tichmond’s' rehabilitated 
system is now complete 
installation of 100 new 
the outlying sections. All the down- 
town boxes condemned by the under- 
writers early in the year were replaced 
at once. 

J.D. Lecky 


Valley 


a Rich- 
into the local 
city, taking on 


fire alarm 
except for the 
alarm boxes in 


& Son, Richmond, Va., local 
lines, has in- 
corporated under style 2. 
Lecky & Son, Ine. Incorporators 
J. D. Lecky, president; J. D. Lecky, 
secretary, and C. F. Sauer, Jr. Mr. Sauer 
is not actively connected with the firm. 


Louisiana Notes 


Charles Cotnam, special agent for 
Phoenix Assurance 


the 





; the 
in Texas and Louisi- 


ana, was a New Orleans visitor this 
week 

R. A. Hancock of Atlanta, general 
agent for the London & Lancashire, was 
in New Orleans the past week renewing 
old time acquaintance. 

The local agency of R. E. Lott at Crys- 
tal Springs has been reorganized, L. M. 


Dampeer and I. H. 


Banon having pur- 
chased a half 


interest in it. The new 
will operate as the R. BD. 
Lott Agency. 

Bert Woolford, agency 
for the southern 
Hartford Fire, is 


superintendent 
department of the 
a New Orleans visitor. 
talph Malone, assistant secretary of 
Louisiana Fire Prevention Bureau, 
is back in harness again after a brief 
vacation in Georgia. 





Southern Notes 


The annual outing of the Southern 
department of the L. & L. & G. at New 
Orleans last Saturday was a very en- 


joyable occasion. There was music and 
the steamer Susquehanna 
going and coming, and the usual dinner 
on the other side of the lake. 

Edward Perdue, well known fire in- 
surance man, who has for some time 
been associated with J. H. Johnson & 
Co. at Clarksdale, Miss., has retired from 
that office and opened an agency in 
Clarksdale under the firm name of Per- 
due & Fant. The Home of New York 
and the Hartford left the Johnson 
agency and planted with Perdue & Fant. 

William P. Maus, secretary-treasurer 


| of the New Orleans Underwriters’ Agency, 


| suffered 


| is regarded as grave. 


an attack in his office, was 
taken home and physicians decided an 
operation was necessary. His condition 
Mr. Maus has been 


| connected with the New Orleans Under- 


ciation of Insurance Agents at the recent | 


convention. Members of the Louisville 
Board were fully in sympathy with 
text of the resolution, which is based en- 


tirely on the matter of fair play on the | the 


the | 


writers’ Agency since its establishment 
by General Manager Jas. B. Ross. 


Miscellaneous Notes 


General Manager Alexander McVernon 
of the Queensland, with Mrs. McVernon, 
is spending a month in the United 
States and Canada in connection with 
company’s affairs. 


if 
| 
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Quotations 


E Insurance Stock 





NEW YORK, Oct. 1.—Quotations on 
| the most active insurance stocks as fur- 
| nished by J. K. Rice, Jr. & Co. are: 


New York Companies 
Div. 
Par %o Bid Asked 
Amer. Alliance. ..$100 20 $375 $390 
Bankers & Ship. . 100 *2% 180 doi 
Carolina Ins..... 10 *30c 30 35 
CeeW GE Be Biccecs 100 12 224 230 
Continental ..... 25 24 94 96 
Fidelity-Phenix.. 25 24 130 135 
Glens Falls...... 10 - 30 36 
Gr. American.... 100 16 254 260 
Globe & Rutgers. 100 20 1000 6 ee 
Hanover ........ 50 10 128 138 
SN rrr ee 100 18 342 348 
Natl. Liberty..... 50 20 205 —y 
MIRREN scccsccce OO 16 153 158 
Northern ........ 100 10 210 220 
North River...... 25 12 65 75 
PACINO 2.20 0- oo. ae 24 12 er: 
United States.... 20 20 97 102 
Westchester .... 10 25 41 43 
Casualty and Surety 
American Surety. 50 12 112 115 
Fidelity & Cas... 25 16 90 - 
National Surety. 100 9 162 165 
. ¥. Plate Glass 25 16 63 
U. S. Casualty. 100 10 225 
Hartford Companies 
Aetna (Fire) 100 24 580 590 
Automobile ..... 100 10 520 530 
Aetna Life... 100 12 725 735 
Aetna Cas. & Sur. 100 12 595 605 
First Reinsur. 100 10 225 235 
Hartford Fire.. .. 100 20 610 620 
Hartford St. Boil. 100 12 460 eee 
National Fire.... 100 25 590 600 
Phoenix Fire.... 100 20 510 520 
TRAVGIOTS ccccscs 100 21% 900 915 
Philadelphia Companies 
PPT eee 10 15 35 38 
Wire AGWR.. ..cces 50 40 465 475 
Franklin . 25 28 133 140 
Ins. Co. No. Amer. 10 25 59 61 
Ins. Co. State Pa. 100 6 175 ons 
People’s National 25 5 27 33 
New Jersey Companies 
American ....... 20 20 
Camden Fire.... 14 12 1 


Firemen’s ee 
New Jersey 
*Initial dividend. 





Ruled on Accident Policy 


NEW YORK, Oct. 1.—In an action 
against the Aetna Life to recover an 
accident policy, the federal court here 
held yesterday that the acceptance of an 
overdue premium by the company, where 
the practice had been followed for sev- 
eral years, constituted a waiver of the 
policy provision exempting for liability 
in the event of injury or death occurring 
during the period of non-payment. 





Report Excess Commissions 


The payment of excess commissions 
upon cotton risks in Texas is reported 
to have caused the loss of considerable 
business to companies allowing the cus- 


| tomary 15 percent only. 





Howard P. Moore, general manager 
of the American Foreign Insurance As- 
sociation, sailed for Europe Wednesday. 
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ON THE PACIFIC COAST 


ENTHUSIASTIC ABOUT COAST 


Official of Arkansas Companies Sees 
Great Opportunities for Business 
There 


LITTLE -ROCK, ARK., -Oct. 1— 
\rkansas business firms engaged in in- 
terstate business have unlimited oppor- 
tunity in the far west, according to John | 
R. Hampton, official of the Home insur- | 
ince companies, who recently returned 
from a month’s trip through the Rocky 
Mountain and Pacific coast states. Mr. | 
Hampton's trip was made to inspect] 
agencies of the Home Fire and Home 
Accident in San Francisco, Los Angeles, | 
Portland and Seattle. 

“In spite of the rapid and substantial | 
development of business in California | 
and. other far states recently, 
population has grown more rapidly than | 
rroductive business enterprises,” he said. 
‘In southern California the 
n has been almost unbelievable. 


western 


growth of 
populatic« 
This condition has made the coast states 

very active and profitable market for 
the goods and services ot other states 
Competition is strong in all lines and 
the laws governing the admission ot 
foreign business are strict, but business 
moves rapidly and in a big way.” 

The Home companies, Mr. Hampton 
said, already have received a substantia! 
imount of business from California, and 


the officers of the companies are enthus- 


lastic over their prospect larger 
business trom the west | 
- | 
John W. Downs, secretary of the Mas- | 
achusetts Insurance Federatio isited | 
San Francisco last week and called upon | 
ticials’ of tl Insurance Federation of | 
California M1 Downs is touring the | 
country aS a member of the Massachu- | 
setts Chamber of Commerce tourist 
marty 


| receipt of Mr. 
| resignation for the purposes of accept- 


THE NATIONAL UNDERWRITER 





J. C. McCAUGHERN QUITS POST 


Resignation of Secretary Accepted by 
Pacific Board—Reorganization 
Is Planned 


SAN FRANCISCO, CAL., Oct. 1.— 
Following the meetings held last week 
by the supervisory committee of the 
Pacific Board, in accordance with a reso- 
lution adopted at the time of the resig- 
nation of Arnold Hodgkinson as mana- 
ger and the subsequent vote of confi- 
dence given him, the resignation of J. 
C. McCaughern as secretary was re- 
ceived late Thursday afternoon. 

Mr. McCaughern has been the center 
of a storm in the Pacific Board for the 
past three years, which came to a head 
two weeks ago when Mr. Hodgkinson 


| presented his resignation with a state- 


} 


|; ment that his powers had been usurped 


by Mr. McCaughern and that the con- 
ditions were intolerable. It is under- 


{stood that Mr. McCaughern, who has 


been with the Board for a number or 
years, is to become insurance manager 
for one of the big California packing cor- 
porations. 

\ special meeting of the Board was 
called for Friday immediately following 
McCaughern’s letter of 


ing it. The work of complete reorgan- 
ization of the Board is now expected 


| to proceed, although there are many re- 


ports and rumors regarding its future 
policy. The position of manager of the 
National Automobile Club, which had 
been offered to Mr. Hodgkinson, was 
accepted by him and he will take up 
his new duties at once. 

Following the clearing of the decks 
by the resignation of Messrs. McCaugh- 
ern and Hodgkinson, H. F. Badger, in 


charge of the sprinklered risk depart- 
ment was elected secretary and acting 
manager. Mr. Hodgkinson has been 
manager of the Board since May, 1922. 
He was formerly secretary of the Vul- 
can Fire. 

Mr. Badger has been in charge of the 
sprinklered risk department for three 
years. Previously he was in the special 
risk department of the North British & 
Mercantile. 


Power Industry Aroused 

SEATTLE, WASH., Oct. 1.—The of- 
ficials of power plants throughout the 
state are very much aroused over the 
Bone bill introduced in the state legisla- 
ture, providing for state owned power 
industries. Considerable interest is be- 
ing is stirred up by the champions of this 
measure. Washington has a tendency 
to get the state into business. It has a 
monopolistic state workmen’s compensa- 
tion fund. The insurance men, as a 
class, are opposed to the invasion of the 
state and will go to the assistance of the 
power industry 


Veteran Adjuster Retires 


SAN FRANCISCO, CAL. Oct. 1 The 
Firemans Fund announced Tuesday the 
retirement of C 
er at the home 


s been general 


office for the past 





! ten vears Mr. Thomp- 
on retires under th company’s em- 
ploye@s pension plan after 21 years of 
service He has been in the fire insur- 
inc business for over 40 years As- 


ant Secretary John S. French wil las- 
sume the duties of general adjuster for 


the Pacific coast states 


t 


Revise Delano, Cal., Rates 


The Pacific Board announced last week 
the revision of fire insurance rates for 
Delano, Cal. For marked improvements 
in the fire defense system the Board has 
made the following reductions: Brick 
mercantile, 19.3 percent; contents, 14.2 
percent: frame mercantile buildings, 
12.1 percent; dwellings, from 33% to 70 
percent. The improvements made dur- 
ing the past year include, installation 


arles R. Thompson, who | 
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of a new water system over the entire 
city permitting a fire flow of 2,000 gal- 
lons per minute at any point in the 
mercantile district during a period of 
maximum domestic consumption. Also a 
new pumping plant which makes possi- 
ble direct hydrant streams for emer- 
gency use throughout the mercantile 
sections; also the installation of a num- 
ber of standard type hydrants and the 
purchase of a 750-gallon-per-minute 
American La France triple combination 
auto pumper, with additional hose. 


Montana Blue Goose Doings 


The fall flight of the Montana Blue 
Goose will be held at Great Falls Nov. 
15. The Great Falls local committee con- 
sists of John E, Campbell, Walter L. Me- 
Callum and Howard A. Reynolds. Twelve 
new goslings will take to the water. 

Gilman L. Camp, most loyal gander of 
the pond, was guest of honor at a fare- 
well banquet and smoker given jointly 
by the Blue Goose and the Montana Spe 

al Agents’ Association at the Silver 
Bow Club The occasion immediately 
preceded the departure of Mr. Camp for 
Los Angeles to take charge of southern 
California territory for the Hartford 
Fire He has been special agent for the 


Hartford in Montana for the past 13 
year Grant R. Brown, Great Falls, 
ted as toastmaster, presenting Mr. 


Camp with a token of esteem of his 
friends in the two organizations 


Would Require Sprinklers 


The city officials of Fresno, Cal., are 
considering a proposed ordinance which 
will compel the installation of sprinklers 
in all structures in the city with the 
exception of homes. The bill was de- 
feated when presented to the city coun- 
cil the early part of the year. 


Banquet for Dixwell Hewitt 


SAN FRANCISCO, CAL., Oct. 1.—Dix 
well Hewitt, who recently retired from 
the position of Pacific Coast general 
agent of the Hartford Fire and Hart- 
ford Accident & Indemnity, was tendered 
a banquet here last week by 30 mem- 
bers of the Pacific Coast Department 
staff. Mr. Hewitt was presented with a 
handsome traveling clock in a silver 
case 


Ww. Ss 


Duval, who retired twe years 
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ago from the Pacific Board, where he 
had been a district secretary, and a life 
jong friend of Mr. Hewitt, was also 
present and made a short address, read- 
ing some verses composed for the event. 
Adam Gilliland, assistant general agent, 
presided as toastmaster. 





Conference Commitee Meets 


SAN FRANCISCO, CAL, Oct. 1—C. A. 
Ricks, secretary of the California Assoe- 
ciation of Insurance Agents, and R. W. 
McCormick, president, came _ to San 
Francisco last week to attend a meet- 
ing of the Conference Committee of 
California Insurance Interests. The next 
meeting will be held in Los Angeles 
about the middle of October. 





Carolina Enters California 


SAN FRANCISCO, CAL., Oct. 1.—The | 


Carolina Fire of Wilmington,, x. G 


which recently passed under the control | 


of the Home of New York, has been 
licensed in California. Ray Decker, gen- 
eral agent for the Home in San Fran- 
cisco, will manage the company in this 
state. 


Will Write Frost Insurance 


The Camden and the Providence- 
Washington will write frost insurance 


| 


| 


in southern California, according to an- | 


nouncement made this week by the J. B. 
Miller Company of Los Angeles, which 
will act as general agent for the com- 
panies for this line of business. 


Phelps Leaves Brokerage Firm 


SAN FRANCISCO, CAL., Oct. 1.—J. E. 
Phelps, who was at one time insurance 
commissioner and for several years past 
a member of the brokerage firm of 
Reader-Phelps & Co., in San Francisco, 
has retired from the firm and it is un- 
derstood will reenter the business as an 
individual, specializing in some of the 
“side lines.” Prior to his appointment 
as commissioner several years ago Mr. 
Phelps was a local agent in Los Angeles. 





New California Local Boards 


Local agents at Santa Rosa, Cal., have 
organized a local board, the prelimi- 
nary meeting electing Carl Bundshu as 
president and Rayford W. Leggett as 
secretary-treasurer. The local board has 
affiliated with the state and national as- 
sociations. It is reported that out of 
the 200 licensed agents in Santa Rosa 
but 25 or 30 are eligible for membership 
and these are very nearly all members 
of the new organization. 


} 


| 


A local board has also ‘been organized 


at Colusa, Cal., with a A. Butler as presi- 
dent and J. F. Campbell as secretary. 
The organization has been completed, 
though the charter has not yet been 


of the Niagara, is on his way to New 
York by way of the Panama Canal on 
the S. 8. Finland. Mrs. Parrish is accom- 
panying him on what is to be a combi- 
nation business and vacation journey. 
Thomas C. McCaughern, district secre- 
tary of the Pacific Board, left for the east 
last week to accompany the remains of 
his father who died recently in San 
Francisco. Thomas McCaughern is a 
brother of J. C. MeCaughern, who has 
just resigned as secretary of the Board. 








IN THE MOUNTAIN FIELD 




















APPOINTED AGENCY DIRECTOR 





E. H. McClenahan, Prominent in Colo- 
rado Politics, Goes With Federal 
Fire & Marine of Denver 





DENVER, COLO., Oct. 1—E. H. 
McClenahan, former federal prohibition 
director for Colorado, has been appoint- 
ed agency and new business director 
for the Federal Fire & Marine of Colo- 
rado, A. W. Payne, Jr., of that com- 
pany announced this week. Prior to en- 
tering the political field, in which he 
was active for several years, Mr. Mc- 
Clenahan had a wide experience in the 
fire insurance business. He was con- 
nected as local agent and loan agent for 
several eastern companies at Greeley, 
Colo., before entering politics. ‘ 

During his political career Mr. Mc- 
Clenahan was prominent in Colorado 
politics. He was manager for the late 
Senator Samuel D. Nicholson’s cam- 
paigns. With announcement of his ap- 
pointment Mr. McClenahan declared 
that he will not participate actively in 
politics hereafter. 


WILL ENFORCE SEPARATION 





Rocky Mountain Field Club Goes Out 
Gunning After the Nonaffiliated 
Insurance Companies 


DENVER, COLO., Oct. 1.—The 
Rocky Mountain Field Club, composed 
of field men representing companies be- 
longing to the Pacific Board, Western 
Union and Western Insurance Bureau, 
has decided on a campaign to meet the 
competition of nonaffiliated companies 


| in this territory. 


closed. The board will affiliate with the | 


state and national associations. 


Gets the Ohio Farmers 
Cc. B. DeMille has been appointed gen- 
gon and Washington. 


Co. of San Francisco, are general agents 
for the company in California. 





Del Monte Hotel Burns 


DEL MONTE, CAL, Sept. 30.—The 
main building of the Hotel Del Monte, 
famous resort for sportsmen and tour- 
ists, was destroyed by a fire of unde- 
termined origin, with a loss estimated 
at $3,000,000. 

The hotel management estimated the 
value of the structure and furnishings 
of the main building at $2,000,000, of 


There are eight or nine outside com- 
panies not affiliated with the organiza- 
tion and they have been making inroads 
on local agents. The Field Club, there- 


| fore, has decided to put all agents rep- 
| resenting nonaffiliated companies on a 


| 15 percent flat commission basis. 
eral agent for the Ohio Farmers in Ore- field men are said to be of one accord 


H. M. Dinsmore & | : ‘ 
| number of changes will be made in con- 


which $1,000,000 was covered by insur- | 


ance. A check among guests and mem- 
bers of the hotel staff indicated that the 
loss of personal effects would reach 
$1,000,000 additional. 


Coast Notes 


“Special Service Departments” 
the subject of the second lecture of the 
fall course of the Fire Underwriters As- 
Sociation of the Pacific. R. B. Mathews 
of the Home of New York was the 
speaker. 


was the 


Lamping & Co. of Seattle have been | 


reappointed general agents for the 
Northern of New York for the state of 
Washington under arrangements which 
are said to be of “mutual satisfaction” 
to all interests concerned. 


E. C. F. Knowles, Pacific Coast general 
agent of the Phoenix of London, Impe- 
rial and allied companies, is visiting 
Carmel taking a well earned rest. Mr. 
Knowles is also chairman of the board 
of the National Automobile Club. 


Edwin Parrish, Pacific Coast manager 





The 
in this rule, and it is expected that a 


sequence. 


Payne Attends Convention 


Vice-President and General Manager 
A. W. Payne, Jr., of the Federal Fire & 


| Marine of Denver is attending the ses- 


sions of the American Bankers Associa- 
tion in Chicago this week. 


Discuss Marine Rate Cutting 


HARTFORD, CONN.; Oct. 1.—Rate 
cutting by ocean marine writing offices 
was the subject of lively discussion at 
the initial conference of the marine su- 
perintendents and underwriters of the 
Automobile, present from all parts of 
the country at the head office here yes- 
terday. The unanimous opinion of the 
conferees was averse to meeting rate 
competition, declaring instead in favor 
of rendering superior service. 


Ignore Mississippi Demands 


NEW YORK, Oct. 1.—Fire com- 
panies are ignoring the demands of cer- 
tain agents in Mississippi that they give 
the settlement of losses to particular 
adjusters, and their local representation 
to agents qualifying with designated 
standards, managers holding that both 
matters are for home office settlement. 





A. MOORMAN & COMPANY 


ARCHITECTS 


ENGINEERS 


BUILDERS 


Financial and Insurance Buildings 
4 Nation-wide Service 


Under Our Service: 


One organization is responsible for the entire opera- 


tion. 


The cost is determined before the final working plans 


are made. 


The construction period is usually about one-half the 


average time required. 


Finer workmanship is possible because of our special- 
ization upon monumental types of buildings. 


Sixth Floor, Chamber of Commerce Bldg. 


Saint Paul, Minnesota 
A pamphlet explaining the scope of our service sent upon request. 








“A Staunch and Reliable American Company” 





re 


D. M. FERRY, JR.. President 
EJ BOOTH. VewPrectaeee 

F. A. SCHULTE 
H.E. EVERETT 


44 Years of ‘“‘Honorable Indemnity” 
Surplus to Policyholders $1,023,100.%% 


WM. T. BENALLACK, Superintendent of Agents, DETROIT, MICH. 
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GEO. M. EASLEY 


HAL. V. HAYS 


GEO. M. EASLEY AND COMPANY 
GENERAL AGENTS—DALLAS 


“HE PROFITS MOST WHO SERVES BEST’ 


Boston Ins. Co. 


Fire & Marine Und. Agency of 
Automobile Ins, Co. of Hartford 


Federal Ins. Co. of Jersey City 
Sterling Fire Ins. Co. of 
Globe Indemnity Co. of New York 








H. M. BARFIELD 
President 


H. S. BASSETT 
Secretary 


Surplus to Policyholders - - 


CHARLES H_ HARRADEN 


Buckeye National Fire 


Insurance Co. 
$149,508.34 





ECONOMIC MANAGEMENT MAKING SPLENDID PROGRESS 








OHIO AND MICHIGAN AGENTS WANTED 

















Your Out-of-Town Business— 


UR BROKERAGE DEPART- 

MENT will give the same 
prompt and efficient attention to 
your Out-of-Town business that we 
pride ourselves on giving on New 
York and Brooklyn lines. 


Our agency binds risks located 
anywhere in the United States for 
the: 

Northern of London. 
London & Scottish. 
National Liberty. 
Caledonian of Scotland. 
Firemen’s of New Jersey. 
United Merchants, N. J. 


LEWIS & GENDAR, Inc. 


Established 1867 


1 LIBERTY ST., NEW YORK 
Telephone John 0063 


198 MONTAGUE ST., BROOKLYN 
Telephone Main 6370 























THE NATIONAL UNDERWRITER 
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of Philadelphia 


Victory Ins. Co. 
of Philadelphia 


and 


Reliance Ins. Co. 
of Philadelphia 


Mighty Good Agency Com- 
| panies For You to Represent 


WESTERN DEPARTMENT 
NSURANCE EXCHANGE 
CHICAGO 
A. F, Powrie, Manager 
F. H. Burke Melvin Le Pitre 
Aest. Manager 2nd Asst. Manager 





Fire Association 














INSURANCE ACCOUNTING 
AND 
STATISTICAL SYSTEMS 
INSTALLED 


Accounts Audited for All Classes of Insur- 
ance Companies and Agencies 


7 
Annual Statements to Insurance Depart- 
ments. Federal, State and other 
Tax Statements Prepared 


KELLY, UNDEUTSCH and MAGUIRE 
81 Fulton St. New York City 
Telephone Beekman 9234 











RATE REDUCING 
APPLIANCES 


Non-Explosive Safety Cans and 
Automatic Oily Waste Cans 
Each can bears the label of the 
Underwriters’ Laboratories and 
the Associated Factories Mutual 
Fire Insurance Companies. 


Justrite Manufacturing Co. 
2067 Southport Avenue, Chicago, Il. 
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ORIENT 


INSURANCE 
COMPANY 


of HARTFORD, CONN. 


A. G. McILWAINE, President 
HARTFORD, CONN . 


CHARLES E. DOX, Manager 


WESTERN DEPARTMENT 
39 S. La Salle St., Chicago, III. 


GEORGE 0. SMITH - - 
SAN FRANCISCO 


Manager 




















Some executives in need of sal ried 
employes go on expensive prospect- 
ing tours; others let an of this 
size and appearance bring applications 
to them. One inch, one column wide, 
one time, $5.00. 
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BROOKLYN DECREASES LIGHT 


Reports for First Six Months of Year 
Show Fire Premiums Are 5.13 Per 
Cent Below Last Year 


The report of the New York Fire 
Patrol and of the Brooklyn Salvage 
Corps for the first half of 1924 shows 
that fire insurance premiums on risks 
in these territories were only 5.13 per- 
cent below those for the first half of 
1923. Detailed returns issued to the 
New York Board show an aggregate 
of $1,321,213. In Manhattan 
the Bronx the figure for the first six 
months of 1924 is $17,690,332 as com- 
pared with $18,889,073 for the same pe- 
riod of last year, while in Bbrookiyn tne 
figure was $6,709,005 as against $6,831,- 


| PREMIUMS IN PHILADELPHIA 


| Returns for the First Six Months of 


Year Show $6,763,989 for All 
Companies 


Philadelphia premiums collected by 
companies for the first six months, as 
reported to the fire insurance patrol, 
show $6,763,989, as compared with $7,- 
075,031 for a similar period of the pre- 
vious year. 

The following 


summary shows _the 


| premiums by classes: 


and | 


477. Returns for the entire city were 
$24,399,337 for 1924 and $25,720,550 for 
1923. ‘Lhe volume of business in the | 


Brooklyn district held up better than 
that for other parts of the city, the de- 


crease there being only about 1.7 per- | 
cent. 
Following are some of the leading 


companies writing in Brooklyn in 1924: | 


Continental, 
$186,562; 


American Eagle, $115.758; 
$171,250; Fidelity - Phenix, 
Great American, $140,287; Home, $235,- 
516; North River, $110,375; United 
States, $141,440; Liverpool & London & 
Globe, $163,651; North British & Mer- 
cantile, $145,380; Northern of London, 
$120,422; Royal, $158,995; Aetna, $138,- 
Automobile, $118,495; New York 
Underwriters, $115,151; Hartford, $203,- 
176: National, $203,000; North Amer- 
ica, $109,106. 

The following table shows the dis- 
tribution of fire premiums of Brooklyn 
by different types of companies for the 
past three years: 


522; 





1922 1923 1924 
Local cos.. .$1,906,083 $2,.142.661 $2,171,185 
Foreign cos. 1,132,942 1,480,087 1.441.989 
Agency cos. 2,350.769 3,195.124 3,075,576 
Auto. cos.. 15.318 13,603 20,255 
Total. ....$5,405,312 $6,831,477 $6,709,005 





Place Baltimore City Insurance 


BALTIMORE, MD., Oct. 1.—Fire in- 


surance on $12,500,000 worth of munici- | 
be distributed | 


pal-owned property will 
among approximately 75 local insurance 
firms, at' a considerably reduced rate 
than that in effect at present, it was 
announced by City Comptroller Graham. 
Present policies, which were awarded 
for a five-year period, expire Oct, 4. 
The city is now paying an annual pre- 
mium of between $175,000 and $200,000 
for its fire insurance, Mr. Graham said. 
The average rate is $1.35 per $1,000. The 
insurance 
different agencies. 


Local Agents Mayoralty Opponents 


A striking instance of public confi- 
dence in fire insurance men is seen in 
the results of the primary elections last 
week at Ventnor, N. J., when Maurice 
Risley, a Democrat, and Carlton E. 
Adams, a Republican, both local agents, 
were nominated for the mayorality. Mr. 
Risley, one of the best amateur golfers 


Pa. stock companies. $1,89 
Other state stock « aun 
Foreign stock 
Pa. mutuals 
Other state 





3, 
1, 


mutuals. 





Total 
Che leading companies are as follows: 


Pennsylwania Stock 


1924 ‘ 
eee eee $ 28,262 $ 30.769 
CRE rere PAA 113,711 107.502 
Birmingham .......... 5,807 4,694 
PEGE Sw iidia tidnts Giant ews 11,401 3,245 
CIE os nian: ea p iene peed, 17,345 21,093 
Fire Association ...... 150,121 171,630 
PONE wd obs ca abo 317,035 291,601 
i Breer eer 73,744 75.122 
rE are 11,145 6,056 
Independence ......... 3,807 3,397 
Ps Us Se accu kisdod as 459,651 453,676 
Ee s&s . Sarre 78,969 59.353 
Keystone Und. ........ 14,022 9.607 
MAUIMBCFMOn Be ....2.c0- 78,971 $2,232 
MECCHOMICD ob ccc cscccce 115,067 108.947 
Nat'’l-Ben Franklin ... 19,424 22.955 
National Union ...... 17,951 20.603 
Pennsylvania ......... 216,051 239.271 


| Fireman's 
| Globe & 
| Hartford 


| Royal 


0 

0 

ceoeceecceceececs 75,827 

ew Aer 147,491 
| Netwonal, Con. .....2. 92.436 
National Liberty ...... 72,151 
New York Und........ 49.221 
Prov. Washington 18 50,725 
DD ee eee 9.7 62.433 
|} Rhode Island ........ 3.22 44.490 
North Brit. & Mer soe 101,181 
| Northern, England 193 3.548 
Norwich Union ....... 3.4 5,742 
5.7 9,762 

5 842 

198 

587 


| Urbaine 


is now carried by about 37 | 


Philadelphia F. & M... 27,347 
Pittsburgh Und. 
Reliance 


(soe ill See abate 14,450 2169 
Superior ..... Pita a te aka 18,592 24,651 
United Firemen’s ..... i: eer 
United American 12,065 7,513 
WIONOEN Sev rtbatuceakes 13,764 14,471 
Other State Stock 
cae, A COE Leer $ 85,696 $ 76.470 
a ee ee 74,191 75,667 
Fidelity-Phenix ....... 3,6 45,250 
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SUGGESTIONS OF FIRE CHIEFS 


Offer Massachusetts Legislative Com- 
mission Ideas on Reducing Fire 
Waste of State 


BOSTON, MASS., Oct. 1.—Members 
of the Fire Chiefs Club of Massachu- 


| Setts testified Thursday before the spe- 
| cial legislative commission studying fire 


losses in Massachusetts with a view to 
reducing them. A number of very prac- 
tical suggestions were advanced by the 


| chiefs, who were closely interrogated by 


in the east, did not seek the romination, | 


but sufficient friends wrote his name on 
the ballots for him to win. Mr. Adams 
is a former president of the Ventnor 
city council. Both are well qualified for 
the office, especially as fire underwriters 
are vitally interested in fire protection, 
water systems, construction and other 
municipal problems. 


Junior Fire Department to Aid 


BALTIMORE, MD., Oct. 1.—The junior 
fire department, consisting of hundreds 
of school boys, organized last year, will 
play an important part in the fire pre- 
vention campaign next week. The fire 
prevention committee has suggested that 
the junior fire department conduct a 
“clean-up campaign” and the suggestion 
has been indorsed by Walter Hough, 
president of thé board of fire commis- 
sioners. 


Alfred Davenport, a fire insurance agent 
who is a member of the commission. 


Would Delay Payments 


The chiefs, individually and as a body, 
went on record as in favor of a law 
prohibiting fire companies from paying 
losses until 45 days after the fire, as is 
the case in Maine, New Hampshire and 
Vermont. They also favored a law that 
every applicant for fire insurance should 
be required to make true statements in 
writing, as is now required from appli- 
cants for life insurance. 

Chairman Dwicht S. Waring of Fall 
River, asked the chiefs for suggestions 
as to how the fire hazard might be re- 
duced. Chief Taber of Boston offered 


six suggestions which he thought would 
| result in fewer fires and reduced losses. 
' He suggested that there be no settle- 





ment of losses by companies, until after 
the investigating authorities had granted 
a release, following a thorough investi- 
gation. Other suggestions were: 


Fire Chief’s Suggestions 


Prohibiting applicants from getting in- 
surance in excess of the value of the 
property insured. 

Licensing of public insurance adjusters 
by the state, such adjusters to be ap- 
proved by the Boston board. 

Readjustment of the arson laws, so 


that a conviction could be obtained 
where motive and negligence were 
shown. 


Establishment of a standing reward to 
any person giving information leading 
to the conviction of any person setting 
fires. In cases of insured property, the 
reward to be paid by the insurance com- 
panies involved on a pro rata scale. 

A more discreet selection of agents 
and solicitors by the insurance compa- 
nies. 

Chief Taber also advocated a personal 





BREVOORT 


HOTEL 
CHICAGO 


Insurance Headquarters 


Madison Street 
East of La Salle 


Brevoort Hotel upholds worthily 
the best traditions of American 
hotels famed for hospitality. 











The Mansfield Mutual 


Fire Insurance Co. 
MANSFIELD, OHIO 





An Agency Company Founded 1873 
Total Cash Assets.. $ 249,093.08 
Total Liabilities ... 86,986.93 
New Cash Surplus...... 162,111.56 


Contingent Assets oe 
Total Resources of Company....  673,683.4 
Total Amount at Risk........ oe 

Total Losses Paid ....... swase 
Total Savings to Policyholders... 720,084.21 


E. J. FORDNEY, Pres. J. M. COOK, Sec’y 


Present Rate of Dividend to Policyholders 
35 per cent. 


seeeeeeeee . 








Caledonian 


Insurance Co. 
of Scotland 


The Oldest Scottish 


Insurance Office 


555 Asylum Street 
Hartford, Conn. 


Address all Mail to Lock Drawer Ne. 68 


CHAS. H. POST, U. S Mgr. 
R. C. CHRISTOPHER 
Asst. U. S. Manager 











Dayton Mutual Fire 
Insurance Co., “dri0 


B. C. COLEMAN, Secy. 


Conservative and careful 
Management 


AGENTS WANTED 
Address Home Office 


October 2, 1924 = 
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liability law which would make subject 
to punishment a person who caused fires 
through negligence or _ carelessness. 
Chief Daggett of Springfield said per- 
sons failing to remove fire menaces upon 
notice to do so should be punished. 
Chief Daley of Brockton said all the 
fire chiefs are interested in rendering 
assistance to reduce fires and fire losses 
and added that the present state fire 
laws are not drastic enough. 


Resort Place Is Burned 


NEW YORK, Sept. 27.—Fire completely 
wiped out Midland Beach, an amusement 


resort on the south shore of Staten 
Island, last night. Four hotels and 15 
homes as well as all of the recreation 


halls were destroyed, the estimated total 
loss being placed at $750,000. Compara- 
tively little insurance is involved, the 
flimsy character of the structures caus- 
ing underwriters to look on the proper- 
ties with disfavor, and where indemnity 
was granted it was only in modest 
amounts and at stiff rates. Incendiarism 
is suspected as the primary cause of the 
fire. 


Start Drive Against Forest Fires 


BALTIMORE, MD., Oct. 1.—The state 
forestry department’s annual campaign 
against forest fires began this week fol- 
lowing a conference of deputy wardens 
with State Forester F. W. Belsey. In 
the 1923 season 455 fires destroyed 87,- 
553 acres of timber. The estimated value 
of this fire damage was $228,934.06, ac- 
cording to the annual report of the 
forestry bureau. The fire danger will 
begin within a few weeks, when leaves 
begin to fall and timber starts to dry. 
The danger usually persists until about 
the end of May. 

Bulletins and placards warning against 
forest fires will be circulated and posted 
throughout the state as part of the pre- 
vention program. Forest wardens will 
be stationed in the nine fire-watch 
towers now in service. These towers are 
located at points where timberland for 
miles around may be viewed by the 
wardens. 


Obstruct Firemen, Lose Motor License 


BALTIMORE, MD., Oct. 1.—Operators 
of motor vehicles who fail to give right 
of way to fire apparatus going to a fire 
will have their licenses suspended or re- 
voked by the commissioner of motor 
vehicles. The order is state-wide. The 
ruling, it was said, was made following 
an investigation by a, committee ap- 
pointed by the County Firemen’s Asso- 
ciation at Havre de Grace last June, 
which investigated a series of accidents 
in which firemen were injured when 
automobilists blocked their way. 

Local police say they have received 
few complaints from the fire department 
relative to yehicles failing to give them 
right of way at crossings. Electrically 
operated sirens attached to many of the 
traffic. booths in the downtown section 
and on poles along Baltimore streets 
give warning of the approach of fire 
apparatus. At the sound of the horn all 
traffic is required to stop until the fire 
apparatus has’ passed, 


Blue Goose Session in Washington 


The Chesapeake Pond of the Blue 
Goose, which has its headquarters at 
Baltimore, will hold its first initiation 
and banquet of the season at the Frank- 
lin Square hotel in Washington, D. C., 
Monday evening, Oct. 6. Gander Allen A. 
Warfield has aroused considerable en- 
thusiasm among the eligible goslings in 
the national capital, a number of whom 
are anxiously awaiting their first swim. 


Belden “Ad” Club Secretary 


HARTFORD, CONN., Oct. 1.—Clark 
Belden of the advertising department of 
the Hartford Fire has been elected sec- 
retary of the Hartford Advertising Club 
to fill a vacancy caused by the resigna- 
tion of A. W. Spaulding, who has become 
chairman of the speakers committee for 
the convention program. Clarence T. 
Hubbard, president of the club says the 
change was deemed advisable because 
of the increasing importance of conven- 
tion speakers in the club work. 

Secretary Belden has had wide experi- 
ence in the publicity field. After at- 
tending Brown and Cornell universities, 
he did daily newspaper work, and dur- 
ing the war had charge of an army 
Paper at Le Courneau, France. For sev- 
eral years he was connected with the 





publicity departments of the Travelers 


and Aetna Life. 


Eastern Notes 


Cc. S. Kramer, assistant secretary of 
the Hartford Fire, will address the Sub- 
urban New York Field Club Oct. 6. 

The Hotel Shelburne at Lakewood, 
N. J., was destroyed last week by fire 
of undetermined origin, with $75,000 es- 
timated loss. Only the walls were left 
standing. The hotel had not yet been 
opened for the winter season. 

The insurance brokerage partnership 


existing between Albert P. Strobel, Jr., 
and C. Harvey Pierce of Baltimore, has 
been dissolved. The business of the 


partnership will hereafter be conducted 
by Mr. Pierce. 

George F. Dillon, examiner in the local 
office of the North British & Mercantile 
in Philadelphia, becomes manager of the 
fire department of the agency of Joseph 
A. Brady of Philadelphia, succeeding 
John Stiles, who will become Philadel- 
phia special agent for the National Lib- 
erty. 

William T. Rich, well known insur- 
ance man of New York City, died Sept. 
26 at a sanitarium in Greenwich, Conn. 
Mr. Rich was president of the Wm. T. 
Rich Company, special agents in New 
York City for the Aetna Life and affil- 
iated companies. His agency was for- 
merly known as the Ritch-Hughes Com- 
pany. 





Pennsylvania Notes 


Estimated loss of $150,000 resulted 
from a blaze last week at the plant of 
the Carbon Limestone Company near 


New Castle, Pa. 

The Provident Fire, the running mate 
of the Royal Exchange, has been admit- 
ted to membership in the Philadelphia 
Fire Underwriters’ Association. 

Thomas Spackman, well Known insur- 
ance broker of Coatesville, Pa. (near 
Philadelphia), died suddenly at his home 
Sunday. He was taken ill while attend- 
i the Shriners’ convention at Atlantic 
City, but had recovered sufficiently to 
return home. He was 70 years old. 

Fire attributed to defective electric 
wiring entirely destroyed the Hertzler 
& Zook plant, including foundry, ma- 
chine, blacksmith and paint shops, at 
Belleville, Pa., late Saturday night, with 
loss estimated at $50,000, of which 80 


percent is said to be covered by insur- 
ance. 
Explosion of a digester at the Lock 


Haven, Pa., paper mill of the New York 
& Pennsylvania Company last week, fol- 
lowed by a fire, killed three employes 
and seriously injured two others, be- 
sides causing property loss which com- 
pany officials estimated at nearly $500,- 
000. The entire pulp -department of the 
plant was destroyed. Cause of explosion 
unknown. 


NEWS FROM CANADA 





Week of Oct. 5-11 to Be Observed Very 
Generally Throughout Canada— 
Government Is Aiding 


Fire Prevention Week has been set 
for Oct. 5-11 throughout the Dominion 
this year. All federal and provincial 
governments are uniting in a fire pre- 
vention campaign. The Manitoba fire 
commissioner has already circularized 
176 municipalities in the province, solicit- 
ing their aid in the inspections of build- 
ings, and removal of any hazardous con- 
ditions that may exist. Circulars have 
also been sent to 183 churches asking 
them to read a notice from their pulpits 
on Sunday, Oct. 5, that Oct. 9 has been 
set apart through the North American 
continent as “Fire Prevention Day,” and 
in an endeavor to reduce the enormous 
loss of life and property throughout 
Canada, the governor-general in coun- 
cil has issued a proclamation calling 
upon the people of Canada to observe 
the incoming week as “Fire Prevention 
Week.” 

During the week addresses on fire 
prevention will be broadcasted and gov- 
ernment and prominent business men 
will speak on the subject. Fire insur- 
ance companies will also take a very 
active part in the campaign. Fire drills 
will be held in all schools, and for the 
inmates of all institutions, and for em- 
ployes in all large stores and factories, 
in order that a greater degree of safety 
may be ensured by acquainting the occu- 








WINNIPEG’S 


New — First Class — Downtown and Leading Hotel 


Che Marlborough 


240 Rooms— 220 Baths— Sample Rooms 


Within three minutes of all Insurance Offices and Agencies 
and Center of 


Financial, Wholesale, Shopping and Theater District. 


R. H. Webb, Manager 








WHEELING FIRE 
Capital $200,000.00 S 


O. B. STRAUC 


Organized 1867 


Wheeling, West Virginia 


WM. V. FISCHER, Asst. Secy. 


INSURANCE CO. 
to Policyholders $344,125.76 


W. VOELLGER, State Agent 











THE INTER-STATE FIRE INSURANCE CO. 


SURPLUS TO POLICYHOLDERS, $364,993.52 
408 FORT STREET, WEST - - 


DETROIT, MIC#i. 














INDEPENDENT ADJUSTERS 





(LLINOIS MISSOURI 
QUINCY ADJUSTMENT 
and SERVICE BUREAU 

GEORGE C. GILL, Mgr. 

Wells Bidg., QUINCY, ILL, 

NORTHERN & CENTRAL ILLINOIS 
BEN C. COOPER 


Adjuster 
College Bidg., OTTAWA, ILL. 


40 Years in Insurance Work 


1OWA 








LLINOIS INDIANA 
R. E. MOORE 
Adjuster 
330 Peoria Life Bidg. 


PEORIA, ILL. 





H. A. HAMILTON 
Adjuster 
225 North Adams St. 
PEORIA, ILL. 





SOUTHERN AND CENTRAL ILLINOIS 
N. C. McLEAN, JR. 
Adjuster 
$08 MissouriAve. EAST ST.LOUIS, ILL. 





INDIANA 


Aect 





bile Adjust ts Only 
EUGENE McINTIRE 
218 American Central Life Building 
Phone Main 0144 INDIANAPOLIS, IND. 





INDIANA-MICHIGAN ADJUSTMENT CoO. 
merican Trust Bidg. 
" UTH BEND. 

C. W. Ginza, Sec’y and Treas. INDIANA 

Thts is well ped to handle all kinds of lesses 


Lloyd Adjustment & Service Co. 


Philip W. McDonald, Mgr. 








General Adjusters for insurance companies Northern 
Indiana, Southern Michigan and Eastern Illinois. 


209 Union Trust Building, South Bend, Ind. 
P. O. Box 616 
Cc. J. WOOLDRIDGE 


GENERAL ADJUSTER 
306 Davidson Bldg. 





Sioux City, lowa 





NORTHERN I10WA AND SOUTHERN MINNESOT 4 


F. M. NORRIS 
Independent Adjuster 


619 First Nat. Bank Bidg. Mason City, lews 


Mokanokla Adjustment Co. 


Inves and Adjustments 
and Casualty 


- ded 
ms: ni 
Wichita, Kansas 











KANSAS 
KINKEL ADJUSTMENT AGENCY 
JOHN M. KINKEL W. P. KINKEL 
Fire, Tornado and Automobile Losses Adjusted 
HUTCHINSON, KANSAS 





Ofhee: 188 So. Jefferson St. Phone 1400 
Residence: 107 Nerth Ave. Phone 1594 
oO. C. KEMP Battle Creek, Michigan 
Adjuster of Fire Losses 


MINNESOTA 
W.H. LARKIN 


Adjuster of Automobile Losses for insurance 
ompanies 
1124 Third St., South Minneapolis, Minn. 


LYMAN HANES 


General Adjuster for Insurance Companias 
Geneva 2603 MINNEAPOLIS 
MINNESOTA WISCONSIN 


CHARLES G. BATES 


General Adjuster for Companies 
30 Years’ nee 


Plymouth Bldg. MINNEAPOLIS, MINN. 


J. F. Main J. W. Baker 


MAIN & BAKER CO. 
General Adjusters 


506 Palace Bidg. 
MISSOURI 

















Minneapolis 
KANSAS 





F. W. LITTLE, JR. 
Adjuster 
Fire and Automobile Losses 

503-505 Orear-Leslie Bidg. KANSAS CITY, MO. 

Over 30 Years’ Experience 
NEBRASKA 

W.H. HATTEROTH 

Lawyer, Adjuster (Twenty years’ experience) 
625 Peters Trust Bidg., Omaha, Neb. 


OHIO 
C. L. HARRIS & COMPANY 


Cleim Examiners and Adjustere 
616 St. Clair Ave. N. E. 
CLEVELAND 
Branch Offices: Akron, Youngstown and Taledo 
Our Service Covers Northern OHIO 


GUS H. WINTEMBERG 
Appraisals and Adjastments of 
A 4. BJs. Insu Claims 


859 Leader—News Bldg 
Cherry 1564 CLEVELAND, O. 

















H. R. PORTER 
Fire, Ternade and Automobile Adjuatments 
708 Fourth National Bank Bidg. 
Phene Main 253 CINCINNATI, 0. 
MISSOURI, KAN., OKLA., ARK. 
CHARLES C. COX, ADJUSTMENT CO. 


Est. 1914 
100%, SERVICE 
SPRINGFIELD, MO. 
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pants with the most expeditious modes 
of exit in time of danger. 

Boy Scout leaders will be called on 
to give instruction to their troops with 
the object of the scouts acquiring the 
fireman’s badge. All regulations issued 
by the government and cities in connec- 
tion with the subjects will be given pub- 
licity. 

It is stated that the average yearly 
loss of insurable property in Canada by 
fire amounts to about $48,000,000, and 
that about 80 percent of these losses are 
caused by neglect and carelessness. 


Two Losses Near Montreal 





{being $1,441,293, 


MONTREAL, QUE., Sept. 30.—Two very | 


disastrous fires in villages close to Mon- | 


treal were reported last week. St. Con- 
stant, about 22 miles from Montreal on 
the south side of the St. Lawrence river, 
was almost destroyed by a fire which 
broke out in a residence and, aided by a 
gale of wind, quickly spread, enveloping 
and utterly ruining the village church, 
postoffice, telephone station, general store 
and several dwellings. The fire. which 
it is thought started from a spark from 
a passing locomotive, broke out at 4 
a. m., and as there was no fire fighting 
equipment in the village. a telephone 
message was dispatched to Montreal for 
assistance, the villagers in the meantime 
being aroused, and doing their best to 
save what they could. The fire was 
eventually controlled by 10 a. m. The 
estimated damage will aggregate about 
$300,000, with very little insurance car- 
ried. 

The following day the village of St. 
Urbain, about three miles distant, was 
also the scene of a similar blaze, which 
destroyed upward of 20 houses, although 
the parish church escaped destruction. 
There was practically no fire fighting 
equipment in the village, and the only 
water supply was from a shallow pond. 
The damage there is estimated at 
$150,000. 


Winding Up English Company 


WINNIPEG, MAN., Sept. 30.—Winding | 


up proceedings of the National Benefit 
Assurance of London, which failed in 
‘ngland some months ago, which came 
before the Canadian court here this 
week, were adjourned to enable the man- 
ager of the London office to appear in 
court when the hearing takes place. The 
Canadian liabilities are estimated at 
$40,000. 


Laboratories Official in Winnipeg 

WINNIPEG, MAN., Sept. 30.—M. M. 
Brandon, service engineer of the Under- 
writers Laboratories of Chicago, was in 
the city this week on business, and 
among other matters to assist A. H. S. 
Stead, the local agent, to start label 
service in one of the large electrical 
manufacturing concerns of electrical 
switches, and also a new concern for the 
manufacture of underground and above 
Sous storage tanks for oils and gaso- 
r ne, 





Forest Fires in Saskatchewan 


At Neville, Sask., last week 300 men 
were forced to fight a prairie fire which 
destroyed an area five miles long and a 
mile wide. Heavy rains in British Col- 
umbla have stopped several forest fires 
which were raging throughout the prov- 


ince. More than 2,000 fires have been 
reported this year. 
Canadian Fire Losses 
According to the “Monetary Times,” 


fire losses in Canada for the week ending 
Sept. 17 are estimated at $202,000, as 
compared with $525,000 for the corre- 
sponding week of last year. Nearly one- 
third of these losses were attributed to 
barns, one-half approximately to mer- 
eantile risks, and one mining loss and 
dwellings constituted the remainder. 





Insarance Superintendents to Meet 


A conference of the superintendents of 
insurance will be held in Toronto the 
week beginning Oct. 20. One of the prin- 
cipal features of the conference will be 
a discussion on the model fire insurance 
policy act, some further amendments 
having been introduced since this matter 
was taken up at the meeting held in 
Winnipeg last year. 


Winnipeg Bowling League 


WINNIPEG, MAN. Sept. 30.—At a 
meeting of the Fire Insurance Bowling 
League held this week it was decided to 








include four extra teams in the schedule. 
The new teams to be added are Osler, 
Hammond & Nanton, Britannic Under- 
writers, Royal Insurance and a second 
team from Black & Armstrong. This 
will now make the toal entry 16 teams. 
Lt.-Col, Dennison, the president, is just 
recovering from a serious illness, which 
has been incapacitating him from busi- 
ness of any kind for the past month. 


Ontario Losses Lower 


TORONTO, ONT., Oct. 1—The Ontario 
fire marshal’s report for the month of 
August shows a decrease of 17 percent 
over the same month last year, the total 
a decrease of $464,364. 


Ontario Agents’ Program 


TORONTO, Oct. 1.—The meeting of 
the Ontario Agents Association to take 
place the week of Oct. 18 promises to 
be one of the largest ever held by the 
associatjon since its inception. Many 
prominent speakers including Edson S. 
Lott, president of the United States Cas- 
ualty, and Secretary Franklin H. Went- 
worth of the National Fire Protection 
Association are scheduled to speak, also 
former Commissioner Thomas B. Don- 
aldson of Pennsylvania. 





Stafford Visits Two Ponds 


A “good time was had by all” when 
John F. Stafford, Chicago, most loyal 
grand gander of the Blue Goose, visited 
Quebec and Maritime ponds of the order 
late in September. The head of the order 
was guest of honor at a party and meet- 
ing informally held during his visit in 
Montreal. 

Plans for the revival of interest and a 
membership drive for the Maritime Prov- 
ince pond Blue Goose were made at a re- 
cent meeting of officers of the pond. In 
accordance with these plans, a meeting 
has been called for Oct. 15, at which time 
the problem of enrolling all eligible fire 
insurance men in the maritime provinces 
in the pond of that territory will be 
threshed out. The meeting will be held in 
St. Johns, N. B. 


Quebec Blue Goose Big Party 


Ganders from various ponds of the Blue 
Goose in the United States and Canada 
have been invited to attend the annual 
dinner and meeting of the Quebec pond 
to be held at the Hotel Windsor in 
Montreal Oct. 6. Since the Quebec pond 
is one of the most active in the entire 
roster of the order, and is noted for its 
parties, it is expected that the early 
October affair will go down as one of the 
finest Blue Goose pond parties in Cana- 
dian fire insurance history. The Grand 














MOTOR INSURANCE NEWS | 








UNION AUTO’S NEW CHARTER 


Former Nebraska Company Reincor- 
porates in California—Main Office 
Now in That State 





| creased business, 


| pany 


LOS ANGELES, CAL., Sept. 30.— | 


The Union Automobile of Los Angetes, 


a Nebraska corporation with its execu- | 


tive offices in this city, has reincorpor- 


lated as the Union Automobile of Cali- | 








Nest will be represented by T. L. Geragh- | 
ty, grand keeper of the golden goose egg, | 


who will be guest of honor. Officers of 
the Quebec pond are trying to secure at- 


tendance of ganders from all sections in | 


order to lend it an inter-pond and 
national aspect. 


inter- 





Canadian Notes 

W. E. Findlay, manager of the Niag- 
ara Fire at Montreal, was in Winnipeg 
last week. 

P. J. Perrin, vice-president and gen- 
eral manager of the Mount Royal As- 
surance of Montreal, is in Winnipeg on 
a visit. 

Damage to the extent of $35,000 was 
sustained by the Connaught Park Jockey 
Club in a recent fire. Six large rows of 


stables were burned to the ground. 
T. F. Butler of Messrs. Butler-Mac- 
Culloch and A. y. Irwin, both well 


known fire insurance agents in Moose 
Jaw, Sask., were in Winnipeg last week. 


Dinsmore, Sask., was the scene of a 
fire which destroyed a grocery store, 
laundry, harness shop and pool room, 
the estimated damage being placed at 


more than $11,000, of which 
ried insurance. 

Fire at Napinka, Man., destroyed half 
of a lumber yard, a feed barn and two 
other buildings. The loss has not yet 
been determined, but will be very hed¥y, 
as many thousand feet of new lumber 
had been added to the stock. 

Fire in Winnipeg gutted the Leckie 
building, tenanted by a tailor, a tea 
merchant and others. The total damage 
will be around $7,000. The contents were 
principally damaged by water. The 
cause of the fire is attributed to defect- 
ive wiring. 


$6,000 car- 


Tom Kieth, who is now developing the 
accident business for the life depart- 
ment of the Aetna Life, and who made 
a big impression at the company’s con- 
vention in Hot Springs, is on an imme- 
diate tour of accident special work which 
which will take him to Philadelphia, Bal- 
timore, thence to Buffalo and Rochester. 





fornia, approval of the deed of assign- 
ment and transfer having been granted 
last week by both the Nebraska and 
California insurance departments. The 
action to convert the Union into a Cali- 
fornia corporation followed the unani- 
mous decision of the company’s stock- 
holders taken at the annual meeting at 
Lincoln, Neb., last January. The de- 
tails are now being worked out and the 
transfer will be complete on Jan. 2, 
1925, when the assignment is effective. 

Articles of incorporation of the new 
California company which will take over 
the Nebraska company’s business have 
been filed and approved by the secre- 
tary of state. The executive offices of 
the company were moved from Lincoln 
to Los Angeles over a year ago, and as 


solicitations along the same line, is proy- 
ing successful in obtaining greatly in- 
1,787 policies having 
been written during August out of the 
2,027 members who joined the club. 

Local insurance men, realizing the suc- 
cess of these tactics whereby stock com- 
insurance is made the subject of 
unfair comparisons, are emphasizing the 
need for cooperative educational effort 
designed to acquaint motor car Owners 
generally with the basic principles, the 
stable and more comprehensive methods 
and the greater service possibilities em- 
ployed by the stock companies. 


National Auto Club Changes 
SAN FRANCISCO, CAL., Oct. 1—Don 





| Kessler, who has been treasurer of the 


| National 


Automobile Club since its in- 
ception, has been elected a director also 


lto fill the vacancy caused by the resig- 


| Charles 


the latter city has been made the home | 


| of its business transactions, the officials 


of the company thought it proper to 
reincorporate as a California institution. 

No change is made in the financial 
status of the company, the new corpor- 
ation simply taking over the entire as- 
sets and assuming liabilities of the re- 
tiring Nebraska corporation through an 
exchange of stock certificates. The capi- 
tal will remain at $200,000. The Union 
was organized in March, 1918, and its 
growth has been rapid, its semi-annual 
statement showing assets considerably 
over $1,000,000 together with a sub- 
stantial increase in the surplus. 


The company does business either on | further throughout New England. 
a general agency or branch office basis | 


and mountain | 


throughout the coast 
states and a considerable portion of the 
middle west and south as well. Joseph 
W. Walt is president of the company. 
C. A. Shoemaker is vice-president and 
N. H. Bedell is secretary-treasurer. 


Automobile Club Meets 


A meeting of the Automobile Under- 
writers’ Club of Chicazo was held on 
Monday of last week. The business ses- 
sion took place in the Chicago office of 
the North British, following which a din- 
ner was served at the Rainbo Gardens on 
the north side. 

John J. King, vice-president of the 
Hooper-Holmes QGompany, was one of 
the guests. There were no speeches. The 
annual meeting and election 
will be held this month, at which time 
some new plans for the future conduct 
of the club will be discussed. 
Quimby of the Continental 
of the organization and R. 
the Northern of England 





is president 


secretary. 





Piersen With American Automobile 


nation of V. A. Hancock, vice-president 
of the United States Fidelity & Guar- 
anty in San Francisco. Kessler is also 
chairman of the executive committee of 
the Pacific Coast Automebile Under- 
writers Conference. He is manager for 
J. Okell & Co., general agents 
for the Employers Liability an@ Em- 
ployers Fire. 


Probe Boston Situation 


BOSTON, MASS., Oct. 1.—Competition 
of, non-tariff companies for the cover on 
the modern fireproof buildings (and con- 
tents) designed and built for the rapidly 
growing automobile concerns along a 
two or three-mile stretch on Common- 
wealth avenue in Boston has led to in- 
consistencies and complications in rates 
on fire and theft. The special type of 
construction, wide spacing and accessi- 
bility, has made the business very desir- 
able, rating from 25 cents upward. 

The conflicts have led the National 
Automobile Conference to institute a 
searching investigation into the situa- 
tion, with a view to extending the —- 

e 
first meeting of the conference commit- 
tee was held in Boston. It consists of 
R. H. Goodwin, Fireman’s Fund, chair- 
man; C. E. Case, North British & Mer- 
cantile; W. H. Koop, Great American; C. 
R. Pitcher, Royal, and J. V. Fothergill, 
London & Lancashire. 

The principal companies not identified 


| with the conference are the National 


' Union, 


of officers | 


| Losses by Fire Sometimes Not Covered 


H. H. | 


Seaberg of | 


National Liberty, Firemen’s of 
Newark, Ohio Farmers, Bankers & Ship- 
pers, State of Pennsylvania and York- 
shire, 








MARINE INSURANCE NEWS 











Through Misunderstanding When 
Cotton Is Sold 


Trouble sometimes arises over cotton 


| insurdnce because most small buyers are 


Robert J. Piersen, formerly with the | 


Travelers, is now associated with the 
Chicago branch office of the American 
Automobile as special agent and under- 
writer. 
elers’ training course and later served in 
various capacities for that company. 
More recently he was connected with 
Alfon E, Bahr & Co., Chicago insurance 
brokers. He has had a splendid training 


in the field and in the underwriting de- | contract for vurchase, and a copy of 


partments. 


Detroit Reciprocal’s “Ad” Campaign 


DETROIT, MICH., Oct. 1—The Detroit 
Automobile Inter-Insurance Exchange, 
affiliated with the Automobile Club of 
this city, has renewed its attack on stock 
company insurance 


Mr. Piersen completed The Trav- | 


under the impression that cotton is at 
the risk of the purchaser as soon as a 
sale has been made by telephone. Cot- 
ton in bales, however, is not owned by 
or legally at the risk of the assured un- 


| til delivery has been made of each bale 


and payment received for the lot, or 
until the location, parts and numbers 
of the individual bales together with 
their weight and grade are stated in the 


'the confirmation furnished to the pur- 


form of newspaper advertisements which | 


are incomplete statements of facts in- 
volving in particular maintenance of 
rates and scope of service. According to 
a recent exchange announcement, how- 
ever ,this kind of publicity, backed by 


chaser prior to the loss. 


Actual Delivery Must Be Made 


The purchaser carrying full marine 
coverage is not liable until actual de- 


é | livery has been made to the assured, 
principally in the} a 


or each bale identified as previously 


mentioned, as, previous to delivery, cot- 
ton under contract of purchase is spe- 
cifically excluded from the policy. Each 
agent must see that his clients are not 
assuming large risks unknowingly, for 


ween 
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every year these exclusions are learned 
.t great expense after the fire. 
Veteran Marine Man Dies 


Capt. Louis H. Turner, who retired 
from the position of marine surveyor of 


the Fireman’s Fund in 1922, after more 
than 20 vears’ service, died at his home 
in San Francisco last week. He joined 
the Fireman's Fund in 1899 He started 


life as a navigator and spent 
at sea as a skipper. 


many years 


Automobile’s Marine Conference 

The marine zone underwriters of the 
Automobile of Hartford have been in- 
vited to the home office for the first four 
days of the week of Sept. 29 to partici- 
pate in a conference arranged for the 
discussion of all phases of activities per- 
taining to their business. These meet- 
ings will be addressed by President Mor- 
gan B. Brainard, Vice-President C. H. 
Remington, Marine Secretary C. R. Ebert 
and Assistant Secretaries E. J. Perrin 
and A. G. Poeller. 


BLIVEN’S ADDRESS HITS 
VERY RESPONSIVE CHORD 


(CONTINUED FROM PAGE 8) 
manager, C. A. Rich. With 26 branch 
offices now established at central points, 
the company will shortly open two 
others, and plans creating still more as 
occasion warrants. 

That the Bureau members were in 
complete sympathy with the views ex- 
pressed by President Bliven in his ad- 
dress was evidenced both by the hearty 
applause with which their delivery was 
received, and by the later commendation 
of the special committee to which they 
were referred. This committee, made up 
of Walter D. Williams, of the Security: 
Herbert A. Clark, National Liberty, and 
Charles H. Yunker, Milwaukee Mechan- 
ics, strongly seconded Mr. Bliven‘s 
counsel that the companies hold stead- 
fast to their Bureau pledges, and loyally 
support both the parent organization and 
its allied institutions. 

No changes in the present general pol- 
icy of the Bureau are proposed, the 
members generally being well satisfied 
with the course now followed and con- 
fident that if it be persisted in the asso- 
ciated companies, individually and col- 
lectively, would be distinctly the gainers 
thereby. The situations at St. Louis and 
Milwaukee were not touched upon, the 
Bureau men being content with the ex- 
isting status in both cities. The spring 
meeting of the organization is to be held 
at White Sulphur Springs. 











NEWS FROM NEW YORK | 








(CONTINUED FROM PAGE 20) 


Sir Arthur briefly outlined the his- 
tory of the Chartered Insurance Inst)- 
tute, and said that its objects were four- 
told—protessional, educational, social 
and charitable. Of these, the educa- 
tional side is perhaps the most im- 
portant. Nearly 6,000 applicants took 
examinations this year and the total 
membership is nearly 14,000. The char- 
ter provides that one purpose shall be 
to assist the needy members and widows 
and children of deceased members, and 
a great deal of this charitable work has 
been done. Sir Arthur said that the 
only qualification for membership is that 
the applicant be engaged in the insur- 
ance business. 

x £ * 

SITUATION AT ATLANTIC CITY 


In spite of the severe conflagration 
hazard, which in the minds of many 
fire underwriters obtains at Atlantic 
City, N. J.. by virtue of the large areas 
ot small frame dwellings to be found in 
sections of the community and of the 
flimsy shacks still fronting the board 
walk, between the massive and well 
huilt hotels, the fire record of the world 
famous seaside resort continues to be 
an enviable one. Company after com- 
pany that long looked askance at the 
suggestion of agency representation 
there iS now actually seeking such con- 
nection. To such an extent have com- 
panies located in the city in recent years 


THE NATIONAL 


that it is no longer a question of head 
office men or special agents picking and 
choosing submitted them, but 
rather of taking what they can get. 
Each of the many big hotels in Atlan- 
tic City carries a very heavy amount of 
fire The investment in the 


properties im every well up 


risks 


insurance, 
Cast runs 
investment 


loss by 


nto the millions, and such 


must be safeguarded against 


re. Appreciating the loss both direct 
and indirect to the community that 
would result from the destruction o1 


any one of the great hostelries the mu- 
nicipal authorities have been generous 
in affording fire protection, and are con- 
stantly upon the alert to do whatever 
they reasonably can to reduce the fire 
hazard. The installation of high press- 
ure water mains several years ago was 
an earnest of the city’s intention to be 
prepared in the event of a sweeping fire, 
since which time additional safety meas- 
ures have been adopted. 

Companies that have been writing in 
the community for years have uniform- 
ally made money, and while a few ottces 
still refuse to take the chance, many 


tions of late and thus far are well satis- 
fied with their venture. 





Miscellaneous Notes 


Glenn N. Walker, popular manager of 
the Penick-Ford Insurance Agency at 
Shreveport, La., is the father of a boy 
born last week. 

James W. Hall, veteran local agent 
of Snohomish, Wash., died last week 
suddenly. Mr. Hall represented a num- 
ber of companies and was one of the 
best known agents in the state. 


F. H. Elmore, recently manager of the 
railway department of Hutchinson, 
fivinus & Co., of Philadelphia, has 
opened an independent office in that 
city and will specialize in insurance and 


fire prevention. 
T. Z. Franklin of the special hazard 
department of the Automobile of Hart- 


ford, and George Garrett, superintendent 


of the service department of the Auto- 
mobile, have both returned from trips 
through the mid-western agencies. 


Investigations made by J. D. Stenson, 


out that the fire which on 
stroyed the William Kelly residence at 
Minot was of incendiary origin. The 
family was in Minneapolis at the time of 
the fire and all doors were left locked. 


Aug. 25 de- 
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more have established agency connec- , 


deputy state fire marshal, have brought | 








New 1924 Edition 


COMBINATION 
AUTOMOBILE 
INSURANCE 
MIANUAL 


Always Up-to-Date 
Complete 


All Necessary Underwriting Information 


IN A SINGLE VOLUME 


Lanese Leaf 


Convenient 


The only comprehensive compilation avail- 
able containing: ; 
All standard rules and rates for Public 
Liability, pagers Damage, Collision, 
Fire and Theft. : 

List Prices, Symbols and Serial Num 
bers from 1921 (or 1914 if desired) to 
date for all passenger and commercial 
automobiles. 

Covering Eastern, Southern, Western or 
Pacific Sections (or the entire coun- 
try if required). 

This manual is attractive and business 


AFTRA TNE SERVE © 





Revised pages are issued promptly as changes 
become effective and are forwarded imme- 


diately to subscribers. like in appearance; the ring binder per 
All inquiries for prices should state quantity mits it to lie open flat. 
required. 


Compiled and Published by the 


Automotive Service Bureau 


210 So. Hanover Street Baltimore, Maryland 














F. R. Ormeby, Pres. G. E. Hutchings, Secy. Joseph Winum, Treas. & Asst. See. 


Industrial Fire Insurance Co. 
AKRON, OHIO 


January 1, 1924 
Capital $300,000 Surplus to Policyholders $401,232 
Total Admitted Assets $1,159,061 











An Ohio Company writing business through Ohio Agents. 
Why not represent an Ohio Company? 


AGENTS WANTED 








GEORGE M. LOVEJOY, Vice-President. 
GEO. G, Jr., Vice-President. 
HENRY P. WHITMAN, Secretary. 
EDWARD V. CHAPLIN, Secretary. 
FRANK C. HATFIELD, Ase’t Sec’y. 


Reserve for Reinsurance - - 


Cash Capital, $5,000,000.00 


- $11,164,893.79 


Surplus to Policyholders - 


EDWARD MILLIGAN, President. 


Vice-President. 
JOHN B. KNOX, " 
FRED. C. GUSTETTER, Secretary. 
F. MINOT BLAKE, Ass’t Sec’y 


R. ROSS, Ase’t 


Total Assets, $29,397,972.60 


Reserve for Outstanding Losses - $1,489,500.47 





$16,150,593.80 


Total Losses Paid Since Organization of Company 


$116,543,582.27 
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Its Name Indicates Its Character. 


American National Fire Insurance Co. 
COLMUBUS, OHIO 
Capital $500,000 


JOHN A. DODD, Vice-President and Secretary 
ALLEN W. FLEMING and E. PHILLIP GUSTAFSON, Assistant Secretaries 


Progressive, Yet Conservative 
Operating Along Sound Lines. 
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4 Because of Publicity 

is When you think of Jonah, you remember 
y/ the whale. | 
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When you think of chewing-gum you recall 
W rigley’s. 


When Henry Ford is mentioned, you visualize 
his universal product. 
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long as these four gentlemen, let us 
hope that when the subject of Casualty 
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When you speak of dime-stores, you think of 
Woolworth. 
While we haven’t been on the job quite as a) 
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SHARP CLASH OVER 
THE ACQUISITION RULES 


Vice-President Ferres of the Fi- | 
delity & Casualty Challenges 


General Agents’ Statements 


HOWELL REPORT DRASTIC 


Companies Claim That the State Insur- | 
ance Departments Are Threatening 
to Take Over Program 


There was a sharp clash of arms at 
White Sulphur Springs last week be- 
tween officials of the National Associa- 
tion of Casualty & Surety Agents, and 
members of the national agency com- 
mittee that is in charge of the acquisition 
cost rules from the company standpoint. | 

The first shot was fired by President | 
Thomas E. Braniff of the National As- 
sociation in his address before a joint 
meeting of the agents and the Interna- | 
tional Association of Casualty & Surety 
Underwriters. 

Mr. Braniff took the position that the 
burden of the acquisition cost rules has 
fallen on the general agents. He said 
that the appointment of so many regional 
agents has resulted in increased cost. 
He said that the level of-acquisition cost 
had been raised because of these rules, 
and not decreased as had been predicted. | 


Margin Is Insufficient 


Mr. Braniff declared there was an in- 
sufficient margin at the present time for 
supervising offices to take care of the 
business. He took the position that | 
many of the branch offices did not con- 
fine their. acquisition cost within the 
rules. 

Mr. Braniff said that many general 
agents are having their agency plants 
impaired because of the new rules, and 
that the public is not receiving the serv- | 
ice that it should. 

Mr. Braniff made his address Wednes- 
day morning, and that evening the mem- | 
bers of the national agency committee 
present at White Sulphur had a long | 
session with Mr. Braniff declaring that 
he had mis-stated the facts, and resent- 
ing the references he made to the acqui- 
sition cost rules. Objection was made 
to his sending out his address to the 
insurance papers with these criticisms, 
the feeling being that state insurance de- | 
partments would be stirred up and there 
would be danger of some departments 
insisting on taking over the acquisition 
cost themselves, and making rules to 
govern it. 


Howell’s Report Was Sharp 


The report of G. Arthur Howell, | 
chairman of the executive committee | 
of the National Association of Casualty 
& Surety Agents, was even more power- 
ful and critical in its scope than the 
address of President Braniff. 

President Braniff had agreed to give 
the agency committee the privilege of | 
the floor so that its spokesman could | 
Present its side. | 

(CONTINUED ON PAGE 51) 


| experience in the surety field. 


| ary 


| be imagined to be 


| former employments? 








RESIDENT 

JOHN of the National Surety con- 

tributes a very interesting article on 
the moral hazard of fidelity bonds to the 
Hooper-Holmes Bureau’s house organ, 
“Ounce of Prevention,” that will be of 
value to all in the business. 


EDWARD A. ST. 


President St. John is one of the big} 


He has had a wide 
In speak- 
ing of moral hazard on fidelity bonds, he 


men in the business. 


| said: 


In considering a fidelity bond, the 
moral risk or moral feature or moral 
hazard should, of course, 
play an important part. 

When 
a bond being good, 
the character, habits and environment 
of the principal. He may be a young 
man taking his first job, and the fol- 
lowing questions obviously arise: 
he live at home? 
Did he attend public school and high 
school up to the time that he started to 
work? Who are the five personal ref- 
erences that he submits? Are they men 
of character, business men and lawyers 
or are they ex-bartenders or race track 
touts? What is his salary? The sal- 
question in this particular case is 
not such an important factor for the rea- 
son that we are assuming that the young 
man lives at home with respectable par- 
ents and pays very little 
board. 


we refer chiefly to 


Value of References 


Assuming further that his personal 
|} references are merchants and men of 
character and _ respectability, the risk 


normally would be a pretty good one. 
Personal references of clergymen are 
not considered as valuable as they might 
because they often 
know little about the business and priv- 
ate habits of their parishioners and are 
also swayed by well meant sentiments. 
Lawyers are considered good references 
because they usually have no business 
prejudice and are untrammelled, whereas 
tradesmen may conceal information about 
an individal lest it might injure their 
business. If the young man has taken 
out a life insurance policy in favor of 
his mother, it improves the moral feature 
of the case, as it plainly shows that he 
has a good home, a good mother and is 
desirous of showing his appreciation, 


Young Married Men 


In the case of 
the questions 


a young married man 
arise: What were his 
Why did he leave? 
What is his present employment? What 
salary does he get? What personal ref- 
erences does he give? Let us assume that 


theoretically 


a young married man as well as his 
family. Clerks in a great many cases 
are not highly paid. In some cases they 
speculate with their employer’s money. 
Hence a cashier in a small concern with 
a small salary is not considered as good 
a moral risk as a cashier in a larger 
concern with a good sized livable salary. 

Employees in stock brokers’ offices 
who may secretly be carrying marginal 


|} accounts in other offices are not consid- 


|}of these 


we speak of the moral risk of | 


Does | 
Who are his parents? | 


for room and | 


he gets a salary of $30 per week and that | 


his previous employments have all been 
verified and found clear and his personal 
references speak well of him and the 
nature of his work is respectable, he will 
find it pretty close figuring on paying 
rent, supporting his young wife and him- 
self, paying car fares and luncheons. 
His expenses at home increase and the 
pressure of temptation to embezzle is 
often strong. Losses through such a 


situation sometimes run into thousands | was very large and when my company’s 


of dollars. The risk of the young mar- 
ried man with a salary of $30 or $35 per 
week, therefore, would not be such a 
good moral risk as that of the young 
single man who lives at home and has 
taken out a life 
his mother. If the young married man 
were getting a salary of about $60 or 
$70 per week he would, on the other 
hand be regarded as a very good moral 
risk. 

The salary question has ruined many 


insurance policy for | 


ered the best moral risks because of the 
speculative atmosphere and environment. 
They oftentimes enter the employment 
institutions with a view of 














EDWARD A. ST, JOHN 


President National Surety 


studying the art of speculation, 
f course, is a dangerous art. 
To sum up, a good moral risk is an em- 
lloye whose previous employments show 
tability—continual advancement in 
salary and increased responsibility—a 
rood home—carrying life insurance for 
iis family and five personal references 
f eminent character. 


which, 


Has an Amusing Angle 


The above is, of course, the conven- 
‘ional viewpoint of the fidelity under- 
writer. As president of a fidelity com- 
nany, I agree with every word of it, but 
[ sometimes see the moral hazard of 
‘delity underwriting from an amusing 
ingle. 

Not long ago we felt safe in going on 
the bond of an unmarried youth, who, 
investigation showed, was living at 
home, was a high school graduate and 
was vouched for by five respectable 
people. The worthy fellow promptly 
absconded with $141,000.00 of Liberty 
bonds, most of which we paid. 

During 1918, when the labor turnover 
in New York banks and brokerage houses 


investigating department was terribly 
overworked, we accepted temporarily, on 


their face value a number of applications 
living with | 


of young unmarried men 
their parents. It so happened that 
“Nicky Arnstein” decided just about that 
time to launch his $5,000,000 Wall Street 
Bond Plot,” the basis of which was the 
tempting of just such young brokers’ 
employes to abscond. The result was 
very expensive for us. 


(CONTINUED ON PAGE 52) 


BANK BURGLARIES ON 
THE UPWARD TREND 


Report of the Protective Commit- 
tee of the American Bankerg’ 
Association 


MUCH DANGER NOW SEEN 


Drastic Preventive Measures Are Needed 
to Cope with the Advancing 
Wave of Criminality 


Casualty companies writing burglary. 
insurance were deeply interested in the 
report of the protective committee of 
the American Bankers Association made 
at the convention being held this week 
in Chicago. 

It was stated that unless the bankers 
adopted more drastic methods of pre- 
vention, the rising tide of criminal dep- 
redations banks will never 
subside. The report states that during 
the: last year the wave of criminality 
reached its peak from an advance which 


against 


started in 1919. 

3ank thieves of all types flourished 
| last year. The heaviest toll was ex- 
acted by check operators, bandits, 


swindlers and embezzlers. 
The report continues: 





“The laborious task of bank burglary 
is apparently yielding to the more dar- 
ing and productive art of robbery, 
| known as the ‘holdup.’ The 1921 high 
mark of 240 burglaries against members 
dropped to 98 in the past year, but over 
the same period, ‘holdup’ robberies of 
| members increased from 97 in 1921 to 

165 in 1924. 


Food for Serious Thought 


| 


“There is food for serious thought 
and action in these figures, when we 
recall that ten years ago insurance com- 
panies and banks treated ‘holdup’ risks 
as a side issue in their burglary and 
robbery coverage. 

“Last year 90 percent of these* day- 
light robberies of banks ocurred in the 
suburban or rural districts, where police 
protection is largely in the hands of 
constables and sheriffs, whose first duty 
is to their local community or county. 


Police Work Localized 


“Their work is severely localized and 
seldom permits of the time or facilities 
to match the speed of present-day high- 
waymen and their high-powered auto- 
mobiles. Too often it is a restricted and 

, disconnected effort on the part of other- 
wise able authorities. The system is 
wrong, and if protective department 
| statistics mean anything, the remedy is 
| suggested by results in those states 
operating state police forces. 
“Connecticut, Maryland, Massachu- 
setts, New Jersey, New York, Pennsyl- 
| vania and West Virginia, with state-wide 
| police systems, suffered a total of 46 
| bank robberies during 1921, 1922 and 


1923. Of the states without state-wide 
protection, Indiana by itself exceeded 
| this total. 


“Extending the comparison further to 
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protection—lIllinois, Missouri and Okla- 
home—we strike a total of 473 robberies 
for the three years. In other words, | 
with about an equal number of 
Indiana, Illinois, Missouri and 
homa suffered ten times the number of 
bank robberies. The cost of maintaining 
state police system is usually offset by 
the value of property confiscated or re- 
covered and fines collected. 


Sheuld Take Preventive Measures 


“Among the elite set of bank crooks 
—check passers, swindlers, embezzlers 
—we find that these students of applied 
psychology have also extended them- 
selves. Unlike crimes of 
majority of these cases are controllable, 
if not preventable, by the exercise of due 
diligence and sound banking practice in 
management. American Bankers Asso- 


ciation journals are filled with enough | 


danger signals to break up the opera- 
tions of check manipulators, if all mem- 
bers would heed these warnings 

Watchful members thus forewarned are 


in the strongest position to avoid loss. 


Employes’ Identification 


“It is obvious that without a positive 
and reliable identification of new em- 
ployes, surety companies as well as 
banks employing such characters may 
be victimized and heavy losses sus 
tained without knowing the true iden- 
tity of the embezzler. This phase of 
criminality—dealing with the inside op- 
erator—has progressed to a point where 


ordinary measures may prove costly. 
The clearing house section has already 
made an invaluable contribution along 
this line through its system of exam- 


inations, but unless absolute identity of 
every bank employe is known, an exam- 
ination may be too late and employers 
may thus find themselves in the posi- 
tion of compromising crime at a heavy 
loss. 

“It has been suggested that central or 
localized bureaus of identification be 
organized to provide bankers and other 
business men with information which 
would establish the identity of em- 
ployes and their records. 


Question of Practicability 


“In the banking field, however, it is 
a question whether such a plan would 
prove fully effective without 100 percent 
support from all bankers. Admitting 
the cause for such an innovation to be 
serious, its use can be rendered value- 
less by incomplete records. In any 
event, the banker must assume the re- 
sponsibility of proving the identity and 
character of his employes. 

“Measured in dollars alone, and apart 





F. HIGHLANDS BURNS 


Maryland Casualty 
President 


include three other states with limited | COMPETITION 


banks, | 
Okla- | 


violence, a | 


+ arrived; and whether this enormous toll 


PLATE GLASS LOSSES cial 


Underwriters in Philadelphia District, 
However, Report Business is 


Rather Dull 
PHILADELPHIA, PA., Oct. 1.— 
Plate glass underwriters in the Phila- 


| del phia district report that the loss ra- 


tio is lower this year than last year, but 
business is rather dull. There are more 
than 30 offices in this city which handle 
plate glass insurance, and it is felt that 
there is too much competition im this 
territory. 

President 
Plate Glass, a 
which covers Pennsylvania, 
lost money last year but was doing a 
little better this year. The loss ratio of 
the United States Plate Glass last year 
was 53 per cent. This year it is 
than that. He said he believed the com- | 
pany could profitably take on side lines, 
provided it had the capital, but pointed 
out that the issuance of a large amount 
of stock for this purpose was a risky 
undertaking. 

Plate glass manufacturers in this dis- 
trict report a fair volume of business. 


Smith of the United States 
Philadelphia company 
said that it 


less 


There is a large amount of construction 
work here requiring plate glass, includ- | 
ing office buildings, schools and the | 
city’s largest hotel, and the world’s | 
largest newspaper plant, now in| 
course of operation, as well as many | 


changes of store 
the city. 


fronts in the center of 


from the greater inestimable loss in } 
character of life itself, the cost of crime 
to industry and banking in this country 
is now at high tide. It already exceeds | 
the budget of our federal government 
and i is mounting higher. As an economic 
factor in bustness, it has long since | 


criminals or indirect | 
through increased insurance premiums, 
it is a tax which cannot be lessened | 
until the conscience and ideals of Amer- 
ican business are quickened into united 
action for immediate reduction.” 


is paid direct to 





Norman RK. 
the Hartford 
will speak 


Moray, vice-president of 
Accident and Indemnity, 
at the 27th annual convention 


of the Mining Congress to be held in 
Sacramento, Cal., Oct. 2. A topic of dis- 
cussion at this meeting will be “The 


inter- 
what can be 


of governmental 
and 


growing danger 
ference in business 
done us 


to prevent it 





Cc, H. REMINGTON 
Aetna Life 
Vice-President 


| age its own affairs in the 


|} a consistent gain in all 


Own Management, Terminating 


Old Agreement 


The Indiana Mutual Casualty has ab- 
rogated its contract with Sherman & 
Ellis of Chicago, under which the latter 
organization formerly acted as general 
managers for the Indiana Mutual. The 
mutual will no longer recognize Sher- 
man & Ellis in any way, and the entire 
management of the organization is in 
the hands of its own officers. While 
Sherman & Ellis have not acted as yet 
on cancelling the contract, 
tion by the mutual has terminated all 
relationship between the two organiza- 
tions. This is of special interest, termi- 
nating, as it does, the relationship be- 
tween the original organizers of the 
mutual and the present organization. 
The mutual was organized Feb. 1, 1922, 
by Sherman & Ellis, to take over the 
business of the Indiana Manufacturers’ 
Reciprocal Association, of which Sher- 
man & Ellis had been managers. At the 
outset, it was operating in Indiana only, 
but this year its activities have been 
extended to much of the territory 
merly covered by the Associated 
ployers Reciprocal of Chicago, 
being liquidated under the direction of 
a substitute attorney-in-fact for Sher- 
man & Ellis, also its former managers. 
Frank H. Ellis of Sherman & Ellis was 
president of the Indiana Mutual 
alty until this summer, when Frederic 


Em- 


The mutual now 
tion with Sherman & Ellis and will man- 
future. 


Opens Bonding Department 
The Pacific Coast branch of the Stand- 
ard Accident has established a bonding 
department at’ the San Francisco office 


to give specialized service to agents and 
brokers in the handling of fidelity and 
surety bond business. Pierce J. Deasy, 


formerly sruety manager for R. A. 
Rowan & Co. Los Angeles general 
agents, will be in charge of the 
department, 
Geasy will also take charge of the burg- 
lary lines. Manager J. R. McKinney re- 
ports that the Pacific Coast branch of 
the Standard Accident has been making 
lines, in most 
instances running 100 
first eight 


percent 
months of 1924 as compared 


| with the same period of last year. 


| 


| Indiana Mutual Casualty Assumes Its | 
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STRONG | CONTRACT ABROGATED | NEW ‘SAFETY PLANS UP 


| SHERMAN & ELLIS DROPPED | HOOVER COMMITTEES MEET 


Those on Motor Vehicles and Education 
Held Sessions in Washington, 
D. C., Last Week 


WASHINGTON, D. C., Sept. 30.— 
The last of the special committees to or- 
ganize under the direction of the con- 
ference of street and highway safety 
met and presented its initial report last 


| week, this being the committee on motor 


the abroga- | 


for- | 


which is | 
| conference 


Casu- | 


vehicles. The committee reported that 
safety problems arising from the motor 
vehicle itself fall into three groups, the 
first dealing with design and special 
equipment, the second dealing with 
lighting systems, and the third with the 
proper use and periodical inspection of 
safety equipment. In a discussion which 
followed, many suggestions were made 
for improving of motor vehicle condi- 
tions, headlights and tail lights being the 
important subject considered. No def- 
inite recommendations were made how- 
ever. The committee also considered 
the question of uniformity of automobile 
legislation in the various states 


Stress Educational Work 


The committee on education of the 
also met last week, and this 
committee reported some of its findings 
since its organization, stating that acci- 
dents are due to ignorance, either as to 
facts or physical conditions or to failure 


_un ‘TIC | to comprehend the value of safety. It 
DeConingh was elected to succeed him. | 


abrogates all connec- | 


— 


believes that the school is dominating 
the home as an influence for good citi- 
zenship and safety programs should be 
stressed in the schools. This committee 
meeting was presided over by A. W. 
Whitney of the National Bureau of Cas- 


ualty & Surety Underwriters. 
Joint Session Planned 
The conference on street and highway 


will hold a joint session of the 
separate committees and also 


safety 
eight 


| representatives of all interested organ- 


new | 
commencing Oct. 1. Mr. | 


| activities of 


for the | 


izations throughout the country at some 
time to be announced later, probably 
early in the winter. Secretary of Com- 
merce Hoover, who has directed the 
this organization since it 


was launched in the summer, is now 


making arrangements for this conference 
and will extend special invitations to all 
national and other organizations inter- 
ested in traffic safety. 
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J. W. HENRY IS HEAD 
OF THE AGENTS BODY 


Annual Meeting of the National 
Organization Was Held at 


White Sulphur 


GEORGE E. TURNER SPOKE 





Declared That the Cooperative Com- 
panies Have Not Made Much Ad- 
vance Last Two Years 


NEW 

President, 
burgh. 

Viee-President, Wade Fetzer, Chicago. 

Seeretary-Treasurer, Dorr A. Price, 
Chicage. 

Exeeative Committee, Thomas E. 
Branifi, Oklahoma City, chairman; B. W. 
MecCluer, Kansas City; Gordon H. Camp- 
bell, Little Rock, Ark.; G. Arthur Howell, 
Atlanta, Ga.; H. G. Johnson, Washington, 
D. C.; J. H. Carney, Boston, Mass.; C. H. 
Burras, Chicago; Wallace M. Reid, Pitts- 
burgh, Pa.; James J. Hoey, New York 
City; J. R. Millikan, Cincinnati, 


OFFICERS ELECTED 


James W. Henry, Pitts- 


Ai the annual meeting of the National 
Association of Casualty & Surety 
Agents, the new president -of the Na- 
tional Agsociation of Insurance Agents 
brought the greetings of that body. 
Thomas C. Moffatt, who holds that posi- 
tion, 1s also a member of the casualty 
agents’ organization. He is general 
agent of the Globe Indemnity of New- 
ark, N. J. 

In his talk before the joint casualty 
meeting at White Sulphur Springs, he 
that all associations should be 
deeply mterested in the preservation of 
the American agency system. The com- 
panies are dependent on the agents for 
the business and the agents are de- 
pendent on the companies for carrying 
capacity. He said there should be the 


closest cooperation and federation be- 
tween the two interests. 


Miaajority of Companies Right 


said 


Mr. Moffatt said that the majority 


of the companies had agreed to the 
principles enunciated by the National 
Association of Insurance Agents that 


make its platform. The main planks are 
the agents’ ownership of expirations, the 
recognition of the territorial rights of 
agents, the desirability of reducing the 
number of agents in a single point, pro- 
test against the extension of the bank 
agency plan. 

Mr. Moffatt said that it is the sense 
of the members of his organization that 
the members should do business with 
those ¢ompanies that believe in the Na- 
tional Association. Allegiance, he de- 
clared, should be denied to those com- 
panies that are trying to break down the 
American agency system. Mr. Moffatt 
said there is no serious dispute between 
the casualty and surety companies at 
this time. 

Braniff Warmly Applauded 


The National Association of Casualty 
& Surety Agents met alone Thursday 
morning, further meetings being held 
jointly with the International Associ- 
ation of Casualty & Surety Underwrit- 
ers. The National Association’s pres1- 
dent, Thomas E. Braniff, has been un- 
usually faithful and intelligent in hand- 
ling the activities of the organization. 
He is a man of persuasive personality, 
popular and has the confidence of his 
fellows. 

_At the meeting Thursday morning, 
Gordon H. Campbell of Little Rock said 
that as near as could be found, there 
were 3,500 commission general agents 
of casualty and surety companies in the 
country. During the year, the associa- 
(OONTINUED ON PAGE 46) 





IS UNDER ADVISEMENT 
CONSIDER RECEIVERSHIP CASE 


Federal Court Will Hand Down Opin- 
ion on Associated Employers Reci- 
procal This Week 





The hearing of the petition for re- 
ceivership of the Associated Employers 
Reciprocal was completed last week 
Wednesday, Judge Wilkerson inclining 
to the opinion that the court does have 
jurisdiction in this case, contrary to his 
original belief. This means that he 
holds the reciprocal outside of the ex- 
emption of insurance companies from 
bankruptcy proceedings. The court nas 
not vet handed down its decision, but 
has the case under advisement and ex- 
pects to have his opinion ready this 
week. 

The hearing in this case extended far 
beyond that of the ordinary bankruptcy 
case, as it was necessary for counsel on 
both sides to discuss the matter of juris- 
diction. As pointed out by Henry W. 
Drucker, attorney for the plaintiff, all 
that is necessary in a petition tor 1n- 
solvency is prima facie evidence of in- 





solvency and of proof of the creditors’ | 


claims. The burden of proof is on the 
alleged bankrupt to show that it 1s 
solvent. 


Claimed Solwency Not Proved 


Mr. Drucker said that no proof of 
solvency had been offered other than 
the statement of the respondent that as- 
sessments could be levied on subscribers 


MISSOURI LAW A JOKE 


BAD CHECKS FLOOD ST. LOUIS 





Losses Running $5,000 to $10,000 
Weekly—Lax Laws Make Mer- 
chants Helpless 





ST. LOUIS, MO., Oct. 1.—St. Louis 
and surrounding communities are liter- 
ally being flooded with bogus checks, 
merchants being victimized on bad 
checks to the amount of $5,000 to $10,- 
000 per week. Discussing this serious 
situation recently A, R. Picker, district 
sales manager of the fraud bond de- 





partment of the National Surety in St. | 


Louis, said: 
“There are 40 professional bad check 


passers operating in St. Louis.and East | 


St. Louis from whom we can reasonably 
expect a flood of checks in each mail. 
On account of the lax laws governing 
the drawing of checks in Missouri these 
professionals operate with immunity, 


knowing that we are unable to do any- | 


thing to them. Some of them have the 


effrontery to admit that they passed 
worthless checks. 
“Conditions in and around St. Louis 


are becoming frightful and with the ad- 
vent of winter they will get worse by 
leaps and bounds. The only remedy is 
a law similar to that in effect in IIli- 
nois where the check is prima facie evi- 
dence of intent to defraud. Our Mis- 
souri law is a joke, and instead of pro- 


| tecting the merchant, makes it impos- 


| 


which would more than meet all liabili- | 


ties. He quoted statutes, however, to 
the effect that the state will consider 


such assessments as assets only when’| 


levied and in the process of collection 
within the past 90 days, and in this case 
the assessments had not been levied. In 
reply to the arguments of counsel for 
the respondent that the law holds that 
unpaid stock subscriptions may be 
classed as assets, Mr. Drucker showed 
that liability of stockholders for unpaid 
stock is primary and may be classed as 
an asset, but he quoted a case to the et- 
fect that the liability of stockholders for 
paying indebtedness of the concern is 
contingent and not necessarily an asset, 
pointing out that in this case the contin- 


| has no responsibility in other states in | 


| procal is operated. 


sible to convict the crook.” 


in fact, having been appointed by Sher- 
man & Ellis, and not being answerable 
to any department. He said that it was 
the duty of the court to put an end to 
the present chaos by appointing a re- 
ceiver. 
a citizen of Illinois, and consequently, 


which the Associated Employers Reci- 
He held that, if a 


| receiver is not appointed, creditors such 
| as the plaintiffs, who demanded payment 


for medical services, are helpless. 
The hearing of the petition for bank- 
ruptcy, which was filed after that asking 


| for the appointment of a receiver, has 


‘ 


gency was even more remote, as no as- | 


sessment had been made. 
He contended that at present there is 


no one in charge of the business of the | 


Associated Employers Reciprocal an- 
swerable to any competent jurisdiction, 
Judge W. T. Irwin, substitute attorney- 


been set for Oct. 9. 


Maryland Casualty Dividend 


BALTIMORE, MD., Sept. 23—Directors 
of the Maryland Casualty have declared 
the regular quarterly dividend of 4% 
percent, or $1.12% a share, payable Sept. 


| 29 to stockholders of record Sept. 18. 











CONTRACTORS’ MANAGER 
TALKS, ON.SURETY BONDS 





Declares That Governments Are 
Doing Much Work Themselves 
These Days 


SEES SOCIALISTIC TREND 


Gen. Marshall Makes Some Recom- 
mendations As to How the Site 
ation Can Be Improved 





Ms Gx 
the 


Marshall, general manager of 
Associated Contractors 
stayed over after the conference between 


General 


| the delegates from his organization, the 


' 
iast 


He stated that Judge Irwin is | 


Surety Association of America and the 
National Association of Casualty & Sur- 
ety Agents at White Sulphur Springs 
week, to speak before the joint 
the International Associa- 
tion of Casualty & Surety Underwrit- 
and the National Association of Cas- 
ualty & Surety Agents. 

Gen. Marshall is very much interested 
in the plans that are being worked out 
by the joint conference to bring about 
better conditions in the contracting field. 
Gen. Marshall was in charge of the war 
contract work during the war, and has 

| had a long experience in the contract- 
ing business. 


meeting of 


ers, 


Get Wrong Viewpoint 
Gen. Marshall said that frequently 
lack of information gives the wrong 


point of view on the part of the public. 
He declared that the bonding companies 
have not sold themselves correctly to the 
public. The companies have taken too 
| much for granted. He said that there 
are many misconceptions of the bond- 
ing business on the part of the public. 
He said there is about $2,000,000,000 of 
| contract work awarded every year and 
of this amount the Associated Contrac- 
tors at present get about one-third. He 
said that the reputation of the contrac- 
tors at present is not the best, due to 
the incompetence and malpractice, as he 
| put it, of a few. 
Volume of Contract Premiums 


He said that the association is trying 
to raise the standard of contractors. 
Gen. Marshall declared that the volume 
of bonding premiums in contract work 
amounts to about $20,000,000 a year. 
He said that government work itself 


OFFICERS OF CASUALTY AGENTS  tuiitntiteetansziment work, fee 





J. W, HENRY, Pittsburgh 
President 


He referred to federal, state, county, mu- 
nicipal and other governments. 

The state and municipalities award 
about four times the amount of the 
federal government. He said that gov- 
ernment officials look upon bonding as 
insurance rather than credit. 


Government in Competitier 


One of the features brought out by 
Gen. Marshall, as entering into the con- 
| tract business, is the fact that the vari- 
| ous governments are in the contracting 
|industry themselves, performing their 
| work by day labor. Although the politi- 
cal parties in their platforms repudiate 
| the principle of the government enter- 
ing into private business, yet these vari- 
ous governments do not hesitate to enter 
the contract field, and do the work that 


’ | should be allotted to private contractors. 


WADE FETZER, Chicago 
Vice-President 





In the reclamation service of the na- 
| tional government, almost all the work 
is done by the government itself through 
| day labor. No bonds are given. He said 
| that in these sections the farmers are 
taxed from two to four times what they 
should be, because of the loss due to 
this method of doing the work. There 
is an immense waste. 

During the last few years, he said that 
some $120,000,000 has been paid out to 
day labor. Much loss has been suf- 
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fered in consequence. 
many cities today are doing their con- 


tract work through the day labor sys- | 


tem and employ large forces of men. 
On account of these laborers being on 


the municipal payroll, the politicians are | 


helped because they have more work- 
ers interested in their behalf. 


Tendency Is Socialistic 


He declared that the day labor sys- 
tem involves a higher expense than the 
regular contract plan. This tenaency, 
he said, is socialistic. The army depart- 
ment does a large amount of 
through this plan. The river and har- 
bor work to a large extent is now be- 
ing performed through this method. He 
said that there is some $10,000,000 per 
year expended on the Mississippi river. 
The states appropriate 50 percent more 
than this for the river work and almost 
all is done by day labor. 


Shows Trend of the Times 


Gen. Marshall said that surety bonds 
are asked on less than 50 percent of the 
total work being done. He called atten- 


tion to the fact that A. Gordon Ramsay | 


of Chicago, chairman of the interdepart- 
mental board, working under the direc- 


tor of the budget to bring about uni- | 


form contract forms, recommended the 
elimination of surety bonds on govern- 
ment contract work. 

Gen. Marshall said that this shows 
the trend of the public mind today. He 
stated that Mr. Ramsay’s plan was to 
lay aside % percent of the contract price 
as a fund to meet losses. Gen. Mar- 
shall predicted that such a plan would 
lead to disastrous results. ; 


Appalled at the Losses 


Gen. Marshall declared that the con- 
tractors association is appalled at the 
losses sustained on bonded contracts. 


He held that the surety companies are | 


work | 


-MUST FURNISH BONDS 


REQUIRING COVER FOR BUSES 





| Nebraska Railway Commission Fixes 
Definite Based on 
Passengers Carried 


Limits 





LINCOLN, NEB., Oct. 1.—The state 
railway commission has assumed juris- 
diction of all motor bus lines operating 
on fixed schedules and between definite 
points, and directs that none shall be 
run hereafter until they have taken out 
a surety bond guaranteeing the payment 
of damages to the persons of passen- 


gers. The minimum amount, where the 
liability covers one person only, is 
$5,000, and the following schedule is 


provided where the liability is to more 
than one person injured by reason of one 
act of negligence: Seven or less, $10,- 
000; eight to twelve, $12,000; 13 to 15, 
$15,000; 16 to 20, $20,000; 21 to 25, 
26 to 30, $30,000; Sil to 35, 
36 to 40, $40,000; 41 to 45, 
$45,000; 46 to 50, $50,000. 

The order prohibits carrying any 
more passengers at a time than the 
rated capacity as stated in the bond; 
that such bonds shall be issued only by 
companies authorized to do business in 
Nebraska; that such bond may be can- 
celled by the surety at any time stating 
when it shall be effective, but in no 
case without adequate notice. 

The commission finds that only three 
companies carry insurance, two having 
a coverage of $5,000 for one passenger 
and $10,000 for all. The third carries 
a policy providing for $10,000 for one 
and $20,000 as a maximum. One had 
carried it, but quit because of the cost. 
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bonding irresponsible contractors. Some | 


companies, he asserted, evidently will | 
The | 


execute a bond for almost anyone. 
contractors will play one company 
against another to get lower prices on 
bonds. 


The freedom with which contractors | 
can get bonds gives the irresponsible | 


contractor a chance to get his bid down 
low because he is sure of getting his 
bend. Inasmuch as most of the work 
is awarded to the lowest bidder, the in- 
competent contractors are awarded the 
contract. This, he said, presents some 
very serious hazards. 


Agents Press Companies 


Gen. Marshall said that the require- 
ments of companies are sufficient to 
guard themselves against irresponsible 
contractors, if they are carried out. The 
gradual letting down of companies on 
contract bonds, he said, is destroying 


confidence of the public in the bonding | 


business. He said that there is much 
responsibility resting on the agents who 
are soliciting the business. When one 
wants to write a bond, he presses his 
company hard. At the same time, he 
may bring a big loss to his company. 
This falls eventually on the taxpayer. 

He cited a contract case in Arkansas 
involving $5,000,000. The work was 
not completed as it should have been. 
The irresponsible contractor was re- 
sponsible for the result. 

General Marshall said that unless the 
contractors’ organizations, surety com- 
panies and agents work together to stave 
off the various governments doing their 
own work through day labor, this prac- 
tice will grow rapidly. 

Makes Some Recommendations 


General Marshall said that a uniform 
construction contract will help to a great 
extent. A form has been agreed upon 
by eight of the contractors’ associations, 
one for building construction and one 
for engineering work. 
cated a uniform financial statement to be 
used by contractors in furnishing infor- 
mation to surety companies. 


not believe that the companies are get- | 
ting a true statement today. The state- 
ment for contractors must be different 
than one for merchandising purposes, 
for example, he said the surety com- 


. 


He also advo- | 


He does | 


Has Moved Its Home Office 


The Georgia Casualty has now moved 
its home office from Macon, Ga., to the 
| Brown building at Atlanta, Ga. It oc- 
cunies the entire third floor of that 
building. 

The Georgia Casualty is now operat- 
ing in 39 states. The premium income 
this vear will exceed $3,250.000. The 
Georgia Casualty maintains a city office 
in Atlanta in charge of C. A. Rauschen- 
berg, Jr. This office is in the Atlanta- 
Lowry National Bank building. 


Companies Held for Taxes 


COLUMBUS, O., Oct. 1.—The appel- 
late court has held that the Aetna and 
15 others must pay this countv upwards 
of $100,000 in back taxes. The money 
is taxes on bonds deposited with tne 
| state insurance commissioner. 








panies should get true information in or- 
der to gauge the responsibility of a con- 
tractor. 


Business Must Stand Together 


Gen. Marshall said the different ele- 
ments of business must get together and 
stand side by side. There are 15.000 
reneral contractors in the country. 
Courting the sub-contractors, there are 
upwards of 190.000 concerned in the 
contracting husiness. 

Gen. Marshall said that the Associ- 
ated General Contractors is anxious for 
the surety companies to get together the 
machinery to procure accurate informa- 
tion as to contractors, thus enabling the 
| companies to do better underwriting. It 
| was first felt that a general bureau 
should be organized with branches 
throughout the country so that first- 
| hand information could be secured. He 
caid that a member felt that a system of 
this kind wonld he practical, and less 
expensive than the inspection system 
of today. Others, however, oppose it. 

If the local surety underwriters’ asso- 
ciations can do this work effectively, im- 
mediate steps should be taken to get 
| their machinery working. He said that 
if these organizations are capable of do- 
ing this. the agents can be a big factor 
in securing proper information. 





PUSH HOSPITAL BOND) 


MADE CONVENTION QUALIFIER 





RECORD OF FOUR YEARS 


_REPORT ON FEDERAL SURETY 


National Surety to Have Agency Con- 


ference at New Orleans, With 
Emphasis on This Form 





NEW YORK, Oct. 1.—The recent 
announcement of an agency contest by 
the National Surety, for the convention 
to be held in New Orleans early in 
March, 1925, was unusual particularly 
because of the fact that most of the 
emphasis is laid upon the writing of 
hospital bond business. The hospital 
bond is a contract guaranteeing the pay- 
ment of hospital expenses, within cer- 
tain limits, for the holder of the bond; 
it not only guarantees the payment, but 
also pays the expenses up to the limit 
named in the contract. It is unusual 
because it is more of an accident and 
health policy than a bond, the contract 
being approved by various insurance 
departments as a disability contract. 


Based on Hospital Bond Sales 


The rules of the contest state that all 
general agents who wrote $20,000 in net 
premiums in 1923 are eligible to enter 
the contest. In order to qualify each 
producer must write hospital bond busi- 
ness equal to at least 5 percent of the 
total volume for 1923 and must do it in 
the months of October, November and 
December, 1924. A minimum hospital 
premium income for qualification is 
$3,000. Further requirements are a 5 
percent increase in all lines during the 
contest period and a reduction in the 
amount of past due premiums to not 
more than 50 percent of the amount of 
past due prerhiums outstanding Dec. 31, 
1923. 

Accident and health men will be in- 
terested in this contest because of the 
fact that any considerable entry into it 


tional Surety will pile up an enormous 





| its competitors. 





General Manager Taylor Tells What 
Has Been Accomplished Since the 
Company Was Organized 





Vice President and General Manager 
W. L. Taylor of the Federal Surety has 
made a report to the stockholders, re- 
viewing the first four years’ operations 
of the company under his management. 

The company was licensed July 1, 
1920. The net premium income for the 
four years amounted to $2,246,219, total 
income $2,604,837, losses $684,334, total 
disbursements $2,196,407. Of the income 
$177,169 was surplus from the sale of 
stock. During this period the company 
paid $141,372 to stockholders in divi- 
dends. The actual net income over dis- 
bursements, therefore, was $372,633. 


Authority to Increase Capital 


The company now has $1,000,000 paid 
in capital, and has authority from the 
Iowa insurance commissioner to sell an 
additional $500,000 at $250 a share, the 
expense being limited to 5 percent. The 
free surplus over and above all liabili- 
ties and reserves, as of July 1, was 
$176,850. The reserves amounted to 
$591,347. 

The Federal Surety has a running 
mate, the Central Federal Fire. The 
Federal Surety has an agency plant in 
21 states with over 1,100 agents. The 
assets July 1, amounted to $1,798,815. 

Mr. Taylor in his review, calls atten- 
tion to the fact that surety companies 
have suffered severe losses during the 
last three years. The Federal Surety’s 
experience has been better than that of 
Its only severe losses 
have been in the banking business. It 


| had many claims on account of deposi- 
by the 11,000 representatives of the Na- | 


volume of hospital bond premiums on | 


the books of the National Surety. 
Hospital bonds were announced less 
than a year ago, the first bond being 
written October, 1923. 
R. S. Platlu became associated with the 


department and it was put under the | 
regular agency department, under Vice- | 


President John L. Mee, instead of being 


sold altogether by a specialty force as it | dew aebetantial cocalues” 


had been since its announcement in Oc- 
tober. Many of the active offices took 
it up from the start. As soon as the 
regular agents started selling the bond 


the premiums receipts increased rapidly | aiume. $884,447, with a lous fatio of 


so that June was the largest months and 
July more than doubled the June fig- 
ures. It is being suggested to general 
agents and branch office managers that 
a separate sales force for hospital bonds 
be maintained. One of these managers 
in western territory reports 14 men 
working on hospital bonds. Another 
has six. 
Worked on Group Plan 


The hospital bond is not intended to 
be sold only to individuals but in the 
first place is a family proposition, the 
idea being to sign up the head of the 
family and for smaller additional pre- 
miums each member of the family is in- 
cluded and hospital expenses made pay- 
able by the National Surety. One appt- 
cation is used-for the entire family. 

The company now states that one of 
the biggest possibilities of the hospital 
bond is the writing of group policies. If 
75 per cent of the employes of any plant 
are in good health and under 69 years 


tory bonds written to cover public 
money in various banks. 
Comment by Mr. Taylor 
Mr. Taylor in his report says: “We 


| have not attempted to do anything that 





of age the National Surety will write the | 2 
| $500,000, $.04; on up to and including 


entire group on the regular hospital bond 
rate for the plan chosen. The company 
reports that several groups of from 
200 to 6,000 employes are considering 
the plan. 

The hospital bond division of the com- 
pany will he represented at the Ameri- 
ean Hosnital Association Convention at 
Ruffalo Oct. 6-10 and the advantages of 
the hond fram the standroint of the 
hospital will be explained there. 


| $1,000,000, $.04; 
| $1,000,000, $.02. 





In Mav 15, 1924, | Other companies could not do. We are 
srtar ek >| trying to render as good a service as 


possibly can be rendered. We charge 
rates accordingly. We feel that by the 
end of this year our company will be 
firmly established and will be able to 


The largest premium income on any 
single class was surety during the four 
years, it being $854,591 with a loss ratio 
of 28.5. Next came compensation pre- 


49.7. Liability closely followed with pre- 
miums $350,244 and a loss ratio of 14.4. 
Accident and health premiums were 
$269,817, with a loss ratio of 39.8. Fidel- 
ity premiums were $142.895 with a loss 
ratio of 8.8. The average loss ratio on 
all classes during the five years was 30 
percent. 


NEW RATES ARE PROMULGATED 





Reductions Are Made on Owners’ and 
Contractors’ Public Liability In- 
surance in All States 





The National Bureau of Casualty & 
Surety Underwriters has reduced the 
manual rates on owners’ and contrac- 
tors’ protective public liability insur- 
ance in all states. The new rates are 
as follows: For owners’ protective lia- 
bility, up to and including $500,000 ot 
total cost, $.06; on cost in excess 0! 


on cost in excess of 
For contractors’ pro- 
tective liability insurance, up to and in- 
cluding $500,000 of total cost $.10; in 
excess of $500,000, up to and including 
$1,000,000, $.06; in excess of $1,000,000, 
$.04. There is no change in the mini- 
mum premium on either class, the exist- 
ing minimums of $20 continuing fo 
apply. 
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F. F. HIGHLANDS BURNS 
IS NEW PRESIDENT 


Elected Head of the International 
Association of Casualty & 
Surety Underwriters 


TOWNER’S TALK DISCUSSED 





Observations Made by Prominent Com- 
pany Officials on the Rate Mak- 
ing Factors Now Employed 





NEW OFFICERS ELEC 


President—F, 
land Casualty. 

Vice-President — C. H,. 
Aetna Life. 

Secretary—F. Robertson Jones. 

Executive Committee—Manton Mave- 
rick, Continental Casualty, chairman; 
Wm. BroSmith, Travelers;, Frank J, 
O'Neill, Royal Indemnity; E. A. St, John, 
National Surety; A. Duncan Reid, Globe 
Indemnity. 

Committee on Blanks—Travelers, Aetna 


TED 
Highlands Burns, Mary- 


Remington, 


Life, Hartford Steam’ Boiler, Royal, 
American Surety. rs 
Auditing Committee—F. J, Parry, 


chairman, American Surety; J. J. Meador, 
United States Casualty. 

Committee of Four on Relations with 
National Association of Casualty & 
Surety Agents—Edson 8S. Lott chairman, 
United States Casualty; Charles H, Hol- 
land, Independence Indemnity; Robert J. 
Sullivan, Travelers; A. Dunean Reid, 
Globe Indemnity. 

Legal Committee—Royal Indemnity, 
ehairman; Continental Casualty, United 
States Casualty, Ocean Accident & Guar- 
antee, Travelers, United States Fidelity 
& Guaranty. 

The business meeting of the company 
organization, the International Associa- 
tion of Casualty & Surety Underwriters, 
was in charge of President William 
BroSmith Thursday morning at White 
Sulphur The representative 
gathering included many of the distin- 
guished men in the casualty and surety 
field. President BroSmith stated that 
the meeting was the largest yet held. 

Surveying the gathering, one could 
not help but be impressed by the fact 
that the personnel in the casualty and 
surety field compares very favorably 
with that of the older fire and life 
branches. There is a dignity and ob- 
servance of proper methods of procedure 
in the conduct of the casualty and surety 
organization which is pleasing. 


Springs. 


Davis Recognized BroSmith 


President BroSmith is one of the sea- 
soned executives in the company ranks, 
with a legal, legislative and general un- 
derwriting experience equalled by few. 
Incidentally, he is one of the three or 
four members of the convention who 
rose early enough on Thursday morning 
to meet the 7:45 train bearing his old 
friend, the Democratic presidential can- 
didate, John W. Davis, who spoke for 
a few minutes from the rear platform 
after it pulled into White Sulphur. Mr. 
Davis looked over the crowd gathered 
to meet him and remarked, “I am glad 
to see that there are not only West Vir- 
ginia citizens 


present but some from 
Connecticut also,” and gave Mr. Bro- 
Smith a friendly nod of greeting. They 


served on committees in the American 
Bar Association together and have been 
associated in other ways. 


Organization Is Strengthened 


The International Association has 
been greatly strengthened under Presi- 
dent BroSmith’s administration. Start- 
ing with the administration of A. Dun- 
can Reid, it began to gain purpose and 
cohesion and is today a splendid or- 
ganization of comnanvy officials, compar- 
able to the Life Presidents’ Association 
and the National Board of Fire Under- 


NATIONAL 





writers. The gr increase in the 
number of large, w =f managed casualty 
and surety companies in the past few 


years and also the realization that the 
possibilities of the casualty and surety 
business have only been = scratched, 
makes this one of the interesting under- 
writing organizations. The problems 
which have to be dealt with are difficult 
and of great importance, as is natural 
in a comparatively new business. This 
develops the type of men among the 
company officials who are underwriters 
and insurance men in the true sense, in 


that they are constantly dealing with 
more or less-unknown hazards and that 
they are compelled to rely upon their 


underwriting instinct 
more than is the case 


and knowledge 
in either the fire 


or life lines. 
Men of Exceptional Merit 
They thus are a body of keen, intelli- 


gent and broad-minded men who, while 
conservative, are not ruled by precedent. 
It may not be a very correct analysis, 
but it is worth considering that the cas- 
ualty and surety underwriters of the 
United States approach more nearly the 
type of British and London underwrit- 
ers, who are trained to handle all classes 
of the insurance business within one 
company and at the same time conduct 
insurance and have to keep in touch with 
and study conditions all over the world. 
The problems of the casualty and surety 
business in America are such that this 
type of man is most needed and it is the 
type which seems to be developing in 
the casualty and surety field more than 
in the other lines. 


Address of R. H. Towner 


\s there is but one-half day session of 
this organization each year, apart from 
those sessions held jointly with the Na- 
tional Association of Casualty & Surety 
Agents, there is not, of course, a great 
deal of business transacted at the annual 
convention. However, there was one 
noteworthy address and that was the 
paper by R. H. Towner of the Towner 
Rating Bureau on “The Scientific Basis 
of Fidelity and Surety Rates.” Mr. 
Towner is a man of splendid intellect, 
as has been shown not only by the con- 
duct of his bureau but by the book 
which he has recently published deal- 
ing historically with political and social 
tendencies. His paper, which showed 
that rating in the fidelity and surety 
business must necessarily be different 
from that in the other insurance lines, 
brought out the necessity for reliance 
not onlv upon statistical experience but 
upon judgment and the power to fore- 
cast conditions by a study of the entire 
cycle of underwriting experience, and 
not merely of one or two favorable or 
unfavorable years. He showed that sta- 
tistical experience is entirely inadequate 
in the fidelity and surety business but of 
course recognizes its value as one of the 
most important factors in determining 
the rate. As an illustration he cited in 
the case of bankers’ blanket bonds the 
experience of Texas from 1910 to 1920 
in its state bank depository fund which 
suffered only 19 failures, a loss of about 
$31 per bank each year, whereas in the 
year 1921 there were 29 bank failures 
which would cost each bank in the state 
$3,400 each. Obviously, a rate based 
upon the failures of 1910 to 1920 is not 
adequate and the rate based on the 1921 
period is beyond reason. The whole 
cycle of underwriting experience must 
be considered. 

Frederick Richardson's Comment 


In the discussion which followed Mr. 
ee ‘ -~ . . 
Towner’s paper, Frederick Richardson 


ot the General Accident suggested that 
Mr. Towner’s conclusion that statistics 
do not tell the whole story might well 


be applied to other branches of the busi- 
ness, especially workmen’s compensa- 
tion. He feels there is too great a 
tendency to lean upon the annual state- 
ments of the companies in determining 
whether the underwriting has been con- 
ducted on a sound basis; too great a 
tendency to consider profit from year to 
year instead of taking a long range view 
and recognizing that the business runs 
in cycles. If a company makes a profit 
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in a certain year because it happens to 
be experiencing the favorable part of 
the cycle, it is likely to declare profits 
without giving proper consideration to 
the fact that it will inevitably face the 
unprofitable year. 


Example Is Given 


l‘or example, in 1920 the loss ratio on 
workmen’s compensation was 58 percent 
and last year it was 84 percent. No un- 
derwriting or rate making system can be 
devised which will correctly anticipate 
and follow these cycles. The only safe 
way is to save up in the fat years for 
the lean years which are sure to come. 
Mr. Richardson challenged the statisti- 
cal method as a scientific method of 
rate making and felt that statistics and 
experience are leaned on too much even 
in such branches as burglary and plate 
glass. He said the business needs some- 
one who will study conditions and make 
accurate that the under- 
writers may have the benefit of these ob- 
servations and take them into considera- 
tion in making the rates. The actual 
underwriting experience has disclosed ex- 
traordinary diversity in the rates, no 
matter how carefully made, but this has 
been due to too great an emphasis upon 
statistics. Further, he said that experi- 
ence is often confused with the ques- 
tion of classification and that in mak- 
ing more and more classifications this 
is getting farther and farther away from 
the law of averages, which is the basis 
of insurance. 


forec: asts so 


Interesting Observations Made 


G. F. Michelbacher of the National | 
Bureau of Casualty & Surety Agents 
said that the companies have been 


forced to use statistics by the increasing 
entry of the states into workmen’ s com- 
pensation and that the states have in- 
sisted upon following the statistical 
basis. He contended that statistics are 
the real basis of scientific rates but that 
the business may have been negligent in 
not looking sufficiently to the future, as 
sugge sted by Mr. Towner. 

C. W. Hobbs of the National Council 
on Workmen's Compensation Insurance 
said that there are limits to the uses of 
Statistics and that it is unfortunate that 
compensation rate making has been 
forced to lean too much on statistics. 

Norman R. Moray of the Hartford Ac- 
cident contributed to the discussion by 
suggesting that prophecy is more im- 
portant than statistics. He said that the 
basis of rate-making should be statis- 
tics plus judgment. He cited the case 
of carpenters’ pay rolls in Texas which 
went up from $3 or $4 a day to $13 a 
day and then down again; while the 
companies made money on the upgrade, 
they lost much more on the down grade, 
and in fact the workmen’s compensa- 
tion business has cost the companies 
millions of dollars the past four years. 


Must Discover Hidden Cycle 


In reply to the question, “What shall 
we substitute for statistics as a basis of 
rate making?” Mr. Richardson said that 
companies must have other besides the 
experience factors. The casualty and 
surety business does not run in annual 
cycles but in a hidden cycle which must 
be somehow discovered. The business 
must set up index figures. “How about 
automobile insurance?” he asked. Busi- 
ness is not following the ups and downs 
in the cost of materials, labor, etc., sut- 
ficiently to include these factors accu- 
rately in the rate making. The factor of 
judgment or prophecy is very good in 


theory, but no one has yet been found to 
prophesy accurately. For example, dur- 
ing the period of abnormal industrial 


activities an increase of 
made in workmen’s 
when in fact a discount of 15 
should have been made. 

A. Duncan Reid suggested that the 
question of rate making has been com- 
plicated by the injection of political fac- 
tors, since some branches of insurance 
have become the football of politics. 

The interesting discussion brought out 
by Mr. Towner’s talk was an endorse- 
ment of his views at least as applied to 
fidelity and surety rate making. 

Secretary F. Robertson Jones re- 


15 percent was 
compensation rate 
f percent 
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ported that the ematenmmie of the or- 
ganization now embraces 57 companies. 
He also reported on the Wisconsin acci- 
dent and health insurance situation, 
wherein the commissioner had attempted 
to dictate to the companies as to what 
forms of policies they could issue in the 
state. Two suits were started on behalf 
of the companies, one in the circuit 
court of Dane county and another in the 


supreme court of the state. The su- 
preme court decided in the companies’ 
favor upon every contested point, but 


the commissioner has asked for a re- 
hearing upon which a decision is ex- 
pected in the next few days. The case 
in the circuit court will also be pressed 
to a conclusion. As the matter stands 
now, it has resulted in a complete vic- 
tory for the companies. The committee 
in charge of the matter to whom credit 
is due is Manton Maverick, chairman, 
Continental Casualty; F. J. O’Neill, 
Royalty Indemnity; C. C. Nadel, Fidel- 
itv & Casualty; Robert E. Hall, Aetna 
Life, and Edward St. Clair, North Ameri- 
can Accident. 


Tax on Adjusted Premiams 


\nother important matter brought up 
was that of additional taxation on ad- 
justed premiums. The opinion rendered 
recently by the solicitor of internal rev- 
enue requesting additional taxes on ad- 
justed premiums on policies written prior 
to Jan. 1, 1922, is being handled by a 
committee of which Manton Maverick is 
chairman. The companies have fol- 
lowed . different methods in reporting 
taxes, some on accrued premium, some 
unearned and others unissued. A reso- 
lution was adopted at the meeting reter- 
ring this matter to the standing legal 
committee to take whatever action it 
may deem advisable in the premises and 
to report its conclusions to the compa- 
nies. 

Committee on Blanks Report 

The report of the committee on blanks, 
of which B. D. Flynn of the Travelers is 
chairman, was presented. The amend- 
ments adopted as to the miscellaneous 
blank by the National Convention of In- 
surance Commissioners approved June 4, 
1924, by the executive committee of the 
National Convention were included in 
the report. The committee this year 
made a strenuous effort for the elimina- 
tion of schedules J and K, which require 
elaborate and detailed statements of the 
outsianding losses of the surety and 
fidelity companies, and therefore involve 
heavy expense. But the proposal was 
disapproved by the committee on blanks 
of the Commissioners Convention. A 
proposal has now been presented to have 
these schedules modified so that they 
will not be so cumbersome and the work 
involved not so burdensome. This pro- 
posal has been referred to a sub-com- 
mittee of the committee on blanks of the 
National Convention of Commissioners 
to be reported on at the annual meeting 
in May, 1925, and it is hoped by the 
committee that at its next hearing it 
will succeed in securing certain modifi- 
cations. 

Non-Cancellable Insurance 


other 
was 


The interesting feature of the 
report with reference to non-can- 
cellable accident and health insurance in 
the question of proper treatment of spe- 
cial reserves for deferred losses. The 
committee made an investigation of this 
rapidly growing branch of the accident 
and health business and: believes that 
this form may be of considerable impor- 
tance within a few years. It has been 
suggested that the present values of de- 
ferred claims should be included in the 
disbursements of non-cancellable acci- 
dent and health but the sub-committee 
has decided that it is preferable not to 
include these commuted values for the 
reason that there are a great many re- 
coveries under such claims and that the 
true liabilities under such claims cannot 
be calculated with a satisfactory degree 
of accuracy. 

Diversity of Opinion Seen 

It has also been suggested that the 
amount of interest required to maintain 
the reserve on non-cancellable accident 
and health policies be added to the 

(CONTINUED ON PAGE 52) 
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SURETY MEN AND CONTRACTORS IRON | 
OUT DIFFICULTIES AT CONFERENCE | 


ii 








= 





of the contractors and surety men, | 


F OLLOWING the joint conference | 


held immediately preceding the 
sessions of the casualty and surety con- 


ventions at White Sulphur Springs, W. | 


Va., last week, the matter of developing 
a working program for contract bonds 
was again placed before the surety 
companies of the Surety Association of 
America. The suggestion for the organ- 
ization of information bureaus 
again recommended and the surety com- 
panies are once more asked to adopt 
some such plan. It is further suggested 
that the association recommend the 
organization of local associations through- 
out the country. The joint conference 
was the second general gathering held 


was | 


by representatives of the Surety Asso- | 


ciation of America, the Associated Gen- 
eral Contractors and the American Asso- 
ciation of the State Highway Officials, 
and again demonstrated that all of these 
interests. are expending much effort in 
the endeavor to iron out all 


of the | 


difficulties that have existed in the past | 


and promulgate a working plan under 
which complete cooperation can be se- 
cured for the future. 


Resolution to Surety Association 


The findings of this session, held under 
the direction of the chairman, Harve G. 
Badgerow of the Continental Casualty, 
were summed up in the _ resolution, 
which was adopted and which has been 
forwarded to the Surety Association, 
reading as follows: 


It is the sense of this meeting that 
the reports of committees 1, 2 and 3 and 
the action here taken thereupon be re- 
spectfully referred to the Suret'y Asso- 
ciation of America with request for an 
expression of it's opinion and with the 
suggestion that as an initial step, the 
Surety Association of America inform 
this conference of its views and purpose, 
looking toward the active, prompt and 
effective establishment of local agency 
associations throughout the country and 
of a corresponding denial of reinsurance 
facilities to non-conforming companies. 
It being understood that any well con- 
sidered plan will have the support and 
cooperation of the other parties to this 
conference. 


Committee Action Important 


The report of committee 1, referred 
to in the resolution, deals with the 
organization of information bureaus, the 
formation of local associations and the 
question of free service of surety com- 
panies. Important action was taken on 
these subjects and the recommendations 
of the committees were adopted by the 
conference. The report read as follows: 

This committee has held several meet- 
ings and a meeting of the surety com- 
panies was held in New York, Sept. 12, 
for the purpose of ascertaining, for the 
information of this committee, the atti- 
tude of the companies toward the sub- 
jects before the committee. 


Interests Are Identical 


At the outset, this committee desires 
to emphasize the fact that in a real and 
vital sense the interests of the contrac- 


tors, the surety companies, and the 
owners who are having work done are 
identical. When a surety company 


writes a bond for a contractor, the 
surety company and the contractor be- 


come in effect partners. If there is a 
default, the owner suffers delay and 
other consequential losses not covered 


by the bond. The contractors, the surety 
companies, and the owners are therefore 
interested in the establishment of con- 
ditions under which defaults are least 
likely to occur. A default means loss 
for all three parties concerned. 


Present Conditions Unsatisfactory 


This committee desires further to em- 
phasize the fact that 
tions are not satisfactory. 
any contractor, whatever his financial 
standing, whatever his experience or 
lack of experience, whatever his equip- 
ment, sufficient or insufficient, whatever 
the relation of his liquid assets to the 
smount of work he has on hand, what- 


Practically 


. 


ever the extent to which he has become 
over-extended, can obtain a bond. Some 
surety company will execute a bond for 
him, and he goes from one company to 
another till he gets what he wants. The 
irresponsible contractor can usually find 
some company to go surety for him. 
This is the result of competition. As 


bearing on the conditions, it should be | 


noted that it is the almost invariable 
practice for the owner to award the con- 
tract to the lowest bidder. The conse- 
quence is that the surety company must 
execute the bond for the bidder who 
presents the greatest hazard in the 
group of bidders. The surety company 
gets the worst risk in the lot. The 
selection is against it. 

It will be evident that the problem is 
a very difficult one to solve. Competi- 
tion prevents the establishment of 
wholly satisfactory conditions. 


Again Recommends Bureaus 


This committee was asked to report 
whether territorial information bureaus 
would be a solution of the problem. The 
function of these bureaus would be to 
investigate contractors and to gather all 
the facts about them and to report to 
the companies and their agents as to 


| . . 
| their worthiness or unworthiness as re- 
| spects the execution of bonds for them. 


‘to a 


at present condi- | 


The surety companies, at their in- 
formal and advisory meeting held Sent. 
12, expressed the opinion that territorial 
information bureaus were not a solution 
of the problem. After further and more 
mature consideration, this committee is 
still strongly of the opinion that these 
territorial bureaus (with a central con- 
trol office as a clearing house) offer the 
only practical method of instituting re- 
form in present practices and for throw- 
ing a searchlight upon the practices of 
irresponsible underwriters. It, there- 


fore, strongly urges upon the surety 
companies a reconsideration of the en- 
tire question. 

The surety companies also decided to 


recommend to the Associated General 
Contractors that its members give better 
cooperation to the surety companies in 
furnishing the companies with accurate 
information when the companies ask for 
the same. 


Suggest Local Association 


The surety companies further decided 
to recommend to surety company offi- 
cials and to the Surety Association of 
America that a contract bond under- 
writers’ association he formed. The 
purpose of this association will be to 
get underwriters acquainted, to enable 
them to discuss problems and to ex- 
change views on underwriting methods. 
and to secure closer cooperation between 
companies. 

In considering the necessity of estab- 
lishing better conditions than exist at 
present, this committee desires to point 
development that has come to its 
attention. It is credibly informed that 
the United States Government Inter- 
departmental Board, of which Gordon 
Ramsay is chairman, and which board 
reports to the director of the budget. 
who in turn reports 
President of the United States, is consid- 
ering the advisability of recommending 
that bonds from surety companies be 
done away with. It desires also to point 


out that in Kentucky a great many 
highway contract lettings, the greater 
number in fact, are being made with- 


out the requirement of surety bonds, 

It will thus be seen that a part, and 
an important part, of the contract’ bond 
business of the surety companies is in 
jeopardy. In this situation this com- 
mittee believes that no mere palliative 
action will suffice to satisfy the govern- 
ment officials, but that a real and ef- 
fective remedy is required, such as the 
territorial information bureaus _ pre- 
viously referred to herein are believed 
to constitute, 


Diseuss Free Service 


As respects free service to contractors, 
the surety companies, at their informal 
and advisory meeting held Sept. 12, ex- 
pressed the opinion that it was not pos- 
sible for the companies as a body to take 
any action on the matter, that it was a 
matter which would have to work itself 
out. Opinions were expressed, however, 
that in the end free service to contrac- 


directly to the, 


| | tors would not be found useful to either | 


contractors or surety companies. 

This committee desires to report that 
it believes surety companies should con- 
fine themselves to their legitimate func- 
tion as sureties and should not go be- 
yond this function. The giving of free 
engineering advice leads many to bid on 
work for which they have not the 
ability, or experience, or equipment to 
handle, to the detriment of qualified and 
responsible contractors. So, also the 
free distribution of unit price informa- 
tion misleads many unqualified persons 
and suggests to them the undertaking 
of work for which they have neither 
capability nor facilities. Mass psychology 
comes into play and operates to the dis- 
advantage of all. For when informa- 
tion regarding unit prices is widely dis- 
seminated, everybody is unconsciously 
influenced to accept the approximate level 
of prices revealed as a yardstick of true 
costs irrespective of the underlying 
economic conditions. It is no doubt true 
that’ a surety company may gain some 
temporary present advantage by dis- 
tributing unit price information broad- 
cast, but the question may well be con- 
sidered whether it should not be willing 
to forego this in view of the detrimental 
effects the distribution produces, and 
which will ultimately react to its disad- 
vantage, no less than to others. 


Seek Closer Cooperation 


In conclusion this committee desires 
to reiterate its belief that the interests 
of contractors, surety companies and 
owners are identical, and to express the 
hope that a way may be found and 
means provided for closer cooperation 
between these three factors in the situa- 
tion. One way to bring about this co- 
operation perhans would be for commit- 
tees of the Associated General Contrac- 
tors of America, the American Associa- 
tion of State Highway Officials, and the 
Surety Association of America to meet 
together from time to time, or better 


yet, at regular stated intervals, to dis- 
cuss their common interests and prob- 
lems, and to devise so far as possible 


solutions to recommend to their respec- 
tive principals. This committee is of 
the opinion that much good has been 
accomplished already by the contractors, 
the highway officials, and the surety 
companies getting together and frankly 
discussing with each other their difficul- 
ties and problems. This forward step 
shon'd the committee believes, be suc- 
ceeded by others. 


Many Suggestions Made 


The report of committee 2, covering 
the aualifications of contractors and 
financial statements and day labor con- 
struction, recommended a revision in the 
surety companies’ forms to require more 
detailed information and held the con- 
struction of public work by dav labor to 
be economically unsound. The com- 
mittee report read as follows: 

The subjects assigned to 
at the last meeting of the 
are: Qualifications of 
financial statements; 
of construction: 


committee 2 

conference 
eontractors and 
progress reports 
uniform contracts for 
construction: day labor construction. 
After conducting its investigation of 
these subjects the committee reports as 
follows: 

The committee believes that a great 
deal may be accomplished towards elimi- 
nating the irresponsible contractor if 
the surety companies will revise up- 
wards their underwriting requirements. 
requiring more definite knowledge of 


the contractor's experience, plant and 
equipment, sufficiency of bid price, the 
amount and condition of work under 
way and will require him to show a 


greater margin of current 
proportion to the contract 
taken, 


assets in 
work under- 


Suggest Changes in Forms 


The committee has obtained from rep- 
resentative surety companies a copy of 
their financial statements which con- 
tractors are required to submit and finds 
that though there is some variation they 
are much alike in substance. A greater 
amount of detail it is believed will be 
of material benefit in determining the 
true financial responsibility of a bidder. 

The financial statement used by the 
Standard Accident appears to be a very 
satisfactory statement and the commit- 
tee suggests that this statement be used 
as a basis for compiling.a uniform state- 
ment to be submitted later to the con- 
ference. When the conference _ shall 
have adopted a form of statement which 
it considers satisfactory, it is suggested 


that this statement then be referred to 
the Surety Association of America, with 
recommendation that it become a stand- 
ard form for that association to be used 
by all surety companies constituting Its 
membership. 

At a meeting which your committee 
had in New York with representatives 
of the various surety companies it was 
consensus of opinion that they would 
favor a uniform financial statement. 

The committee has investigated the 
forms of progress report used by various 
companies and finds that while different 
in some respects, they ask for substan- 
tially the same information. The com- 
mittee does not see any particular ad- 
vantage in the adoption of the uniform 
progress report but feels that if the 
joint conference favors a standard form 
the surety companies would probably 
consider its adoption. 


Uniformity Is Urged 


It is the belief of this committee that 
the adoption of uniform and economi- 
eally sound contract principles and on 
all public construction projects will 
bring a great amount of desirable 
stabilization to the industry, and it 
recommends that suretv comnanies. con- 
tractors, engineers and architects urge 
the adontidn of construction contracts 
conforming as nearly as the various 
laws will permit with the documents of 
the joint conference on standard con- 
struction contracts. 

The construction of public works by 
dav labor which has noticeably increased 
within recent years is held to be eco- 
nomiecallv unsound and conducive to the 
spread of socialistic doctrines. The com- 
mittee recommends that this encroach- 


ment of government upon private in- 
dustry be vigorously opposed bv the 
surety comnanies, engineers, architects 


and contractors. 
Corporate Surety Approved 


The report of committee 3 on forms 
of surety other than corporate surety 
bonds, held that corporate bonds are the 
most apnlicable and private surety the 
least desirable. This committee also 
considered the auestion of uniform en- 
forcement of time penalties. holding this 
to be essential for the good of the busi- 
Another subiect considered by the 
committee was the publication of the 
name of the surety for each contract, 
which was held to he desirable and its 
adoption recommended. This committee 
report read as follows: 


ness. 


Committee No. 3 has investierated the 
subiects assigned to it at the June 
meeting of the joint conference and 
herewith reports unon these subjects: 


Investigations of the subiects of 
forms of surety other than the cor- 
porate bond has dealt with the advan- 
tnees and disadvantages in comnarison 
with the corporate bond of personal 
sureties, negotiable securities, and in- 
ereased retained percentages. Detailed 
diseussion of the resnective merits and 


weaknesses of these alternate forms, 
which are generallv understood by mem- 
bers of the joint conference, is too 
voluminous for presentation at this time 
and the committee submits merely the 
results of its deliberations. 

With any of the substitutes for cor- 
porate suretyshin, certain features are 
to be encountered which require the ex- 
caution in order to provide 
and necessarv safeguards. Per- 
sonal suretv is considered least desir- 
able, negotiable securities and greater 
retained percentages may be more satis- 
factorily used in the order named. 

While the writing of corporate bonds 
in many instances has been attended by 
practices causing an unfavorable reac- 
tion and freauently making them an un- 
satisfactory form of protection, the com- 


ercise of 
proper 


mittee believes that by placing into 
effect the constructive measures now 
being considered by the joint econfer- 


this form of suretyship ean be 
satisfactory. 


ence, 
made 


Urge Uniform Enforcement 


anticipated laxity in the 
enforcement of time penalties bids are 
sometimes submitted with more or less 
confidence on the part of the individual 
bidder that the penalty will not be en- 
torced. Non uniform enforcement of 
the penalty enables such bidders to bid 
below competitors who exnect to abide 
by the time limits stated thus making 
possible unfair competition. 

The committee recognizes that often 
the time of completion is delayed by 
causes beyond the control of the con- 
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tractor and the committee believes that 
in all such cases the engineers should 
grant the contractor a reasonable time 
extension. 

The committee recommends that pub- 
lic officials adopt uniform policy of 
time extension and enforcement of time 
penalty. 

The committee has investigated the 
probable effects of making public the 
name of the surety bonding each con- 
struction contract. It recommends that 
this procedure be adopted with respect 
to all contracts for public construction 
and that public officials notify the home 
office of the surety company when the 
bond is received. 

The purposes of such procedure are as 
tollows: (1) To direct attention to any 
political group or any public officials 
that may be exercising any influence on 
the placing of surety bonds through 
some particular agent or surety com- 


(2) To provide that reputable con- 
tractors and surety companies may 
know what sureties are bonding irre- 
sponsible bidders. 

(3) To prevent representations in 
eases of doubtful risk that some other 
surety is willing to write the bond; by 
this means it will be possible after the 
bond is written to check up such repre- 
Sentations and irresponsible statements. 

(4) To prevent irresponsible agents 
from executing bonds and not reporting 
them to the home office of the company. 


J. W. HENRY IS HEAD 
OF THE AGENTS BODY 


(CONTINUED FROM PAGE 41) 


tion, through the membership committee 
of which Mr. Campbell is chairman, se- 
cured 101 new members. This gives the 
National Association in the neighbor- 
hood of 400 members. 


George E, Turner Spoke 


George E. Turner, manager of the 
Casualty Information Clearing House, 
was called upon to speak, and with refer- 
ence to mutual and reciprocal competi- 
tion said that the greatest loss to the co- 
operatives has come from the cities 
where the agents are well prepared. 

He said that in the smaller points, the 
agents had not prepared themselves with 
ammunition to meet this competition 
and the greatest loss to stock companies 
had come from these sections. During 
the last two years, Mr. Turner said, the 
cooperative institutions have not made 
much gain in premium income. He said 
that the insurance buyers today are rec- 
ognizing the better class of goods when 
they are intelligently presented. 

Ives Got Much Publicity 


The grain dealers have more mutuals 
than any other class. Henry Swift 
Ives, secretary of the Casualty Informa- 
tion Clearing House, spoke before the 
Grain Dealers Association’ at Cincinnati 
last week, and the Cincinnati “Enquirer” 
gave almost four columns of space to 
his address. Mr. Turner said that a 
number of the mutuals have cut their 
dividends, and there have been failures 
of both reciprocals and mutuals, all of 
which goes to show the instability of 
the system. 


Resolutions Passed 


Charles H. Burras of Chicago, chair- 
man of the resolutions committee, re- 
ported as follows: 


Resolved, That the acquisition cost 
rules at present in force on casualty 
business do not provide sufficient margin 
between the production cost for regional 
and local agents and the allowance made 
general agents to pay the expense of ad- 
ministering and rendering the service re- 
quired of supervising general agents and 
leave any profit therefrom. We believe 
experience will demonstrate that the 
branch offices cannot be operated within 
the limitations of these rules, and that 
a revision thereof is necessary in order 
to be workable. Our association has taken 
this position from the start and we re- 
iterate urging continued vigilance on the 
part of our officials and standing confer- 
ence committee to this end. 

¢* & 


Resolved, That the business of contract 
bond underwriting is not in a satisfac- 
tory condition, and there is danger of 














further inroads, unless some constructive 
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plan is evolved to educate and convince 
the public and public officials of the value 
of corporate suretyship over any other 
form of security. We wish to express our 
appreciation to the Surety Association of 
America and to the Associated General 
Contractors for the opportunity afforded 
our representatives to take part in the 
conferences held between the Associated 
General Contractors, the State Highway 
Commissioners Association and the surety 
companies. We believe that these confer- 
ences are a step in the right direction and 
will tend to bring about a better under- 
standing between the contractors, the 
highway commissioners, the surety com- 
panies and surety agents on _ contract 
bonds in connection with public work. 
* * * 


Resolved, That we extend fraternal 
greetings to the officials and members of 
fhe National Association of Insurance 
Agents. 


Report of Executive Committee 


G. Arthur Howell, chairman of the ex- 
ecutive committee, in his report said in 
part: 

The following resolution regarding 
the formation of local clubs and the en- 
forcement of collection rules was un- 
animously adopted at the December 
meeting of the executive committee. 

“Resolved, that we urge upon our 
members everywhere the advantages of 
their forming or joining local associa- 
tions or lunch clubs of casualty and 
surety company representation, even 
though it may not be possible at the 
start to attract unanimous support. 

“And it is further resolved that we 
ask all members to sustain efforts to 
limit the premium collection period to a 
maximum of sixty days, and that we 
undertake this practice in our respective 
general agencies.” 

On instruction from the executive 
committee, its chairman wrote the offi- 
cials of the Insurance Commissioners’ 
Association, thanking them and com- 
mending them for the resolution passed 
by them at their December meeting in 
cpposition to the appointment of auto 
garage owners, auto club owners or em- 
ployes as agents of companies writing 
automobile insurance. 


Stopped Georgia Practice 


It came to the notice of your chair- 
man that a certain casualty mutual was 
undertaking to issue bonds to banks in 
Georgia, attaching to such bonds a non- 
assessable clause in violation of the laws 
of that state and the specific ruling of 
the insurance commissioner. A _ special 
committee interested itself in this mat- 
ter and cooperated with the president of 
the Georgia Association of Insurance 
Agents, also with the casualty and surety 
committee of the National Association 
of Insurance Agents, with the result that 
this practice was discontinued in Georgia 
wiktich meant the loss of the business to 
the mutual, as the banks would not 
accept assessable contracts. Your com- 
mittee matie the very proper argument 
before the banking department, and be- 
fore the insurance commissioner, that 
they should not permit a bank to engage 
in the business of insurance by becom- 
ing an underwriter of other banks and 
other classes of policyholders, as this 
involved not only their underwriting the 
business of bonds but also such hazard- 
ous casualty lines as compensation, 
automobile liability, public lability and 
all other lines of this character. It was 
pointed out that public interest required 
state officials to protect the depositors 
of banks against the dangers that would 
come to them by banks rendering them- 
selves liable to assessments as members 
of mutual insurance organizations. 


Should Keep Close Watch 


It is suggested that all of our mem- 
bers keep close watch upon the activi- 
ties of those mutuals that undertake to 
insure banks, as this is most assuredly 
contrary to public policy. No bank has 
the right to hazard the interests of its 
depositors, even though its officers might 
be willing to hazard the money of its 
stockholders. Our members have been 
advised of the conferences held on June 
7 between committees representing the 
Associated General Contractors, the state 
highway officials, surety companies and 
this association, with the Intention of 
investigating certain criticisms that were 
made of surety companies and surety 
agents by the contractors and by high- 
way officials. This criticism was di- 
rected primarily to the furnishing of 
contract bonds and bid bonds to irre- 
sponsible contractors. A very strong 
feeling prevailed among the represents- 
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tives of the contractors association and 
highway officials that surety agents and 
companies were largely responsible for 
these conditions, but it was pointed out 
by those in the surety business that 
these abuses came principally from the 
inexperienced agents representing the 
newer and inexperienced bonding com- 
panies, although it must be admitted 
that a certain amount of careless under- 


writing has been done by those who 
should know better. It was felt that 
bid bonds caused much of the trouble. 


Therefore, a resolution was passed at 
this meeting that it was the sense of 
the meeting that bid bonds should be 
abolished, as it was believed that irre- 
sponsible contractors would find it more 
difficult to put up certified checks than 
to secure bid bonds. 


Statement as to Commissions 


The contractors claimed that the com- 
mission paid agents was too large, and 
that these large commissions influenced 
the agents to accept undesirable busi- 
ness regardless of the merits of the con- 


tractor. Members of this association 
know that this is not true of the well 
qualified experienced surety agents, Any 
agent who will let the matter of com- 
missions bribe him into placing unde- 


sirable business with his company is 
not particular as to the amount of such 
a bribe, as he is unfaithful to his trust, 
and crooked at heart, and would be 
pribed by any amount of commissions 
that might be involved, be it great or 
small. 

Representatives of your association 
were prepared to justify the commis- 
sions paid agents, and to explain the 
service rendered by the well qualified 
agents in return for the commissions 
received, It was decided that the mat- 
ter of commission would be referred to 


the surety companies for further con- 
sideration. 

At this conference we were favored 
with a talk by Herbert Hoover, who 


expressed pleasure that the various in- 
terests represented at the meeting had 
gotten together for a conference and 
frank discussion of the problems con- 
fronting them. He explained that his 
department was encouraging such con- 
ferences in every possible way. He stated 
that it was absolutely necessary for as- 
sociations of business men to get to- 
gether and regulate their own lines of 
activity, and reconcile their differences 
and work out their own problems with 
all others at interest, otherwise it would 
simply be a matter of time when gov- 
ernmental agencies, whether state or 
federal, would do the regulating for 
them, 

Complaint has been’ made by one of 
our members regarding a situation in 
Portiand, Ore., growing out of the or- 
ganization by certain contractors of an 
agency called, “Contractors’ Brokerage 
Association, Inc.” 

The object of that association is to 
represent surety companies and write 
or. broker surety bonds for all of the 
contractors belonging to the local as- 
sociation with the avowed intention of 
using the commissions thus received to 
turther the interest of the contractors. 
They propose to say to the contractor 
that they do not wish to disturb his 
present surety arrangements, but would 
offer to place the contractor’s business 
with the company that he desired pat- 
ronized on the promise that the com- 
missions thus received would be used 
in advertising and furthering the inter- 
ests of the contracting business in gen- 
eral 

It was reported to us that a number 
of companies had recognized this asso- 
ciation by appointing it as their repre- 
sentative. These companies have been 
approached with the result that three 
immediately instructed their Portland 
offices to cancel their appointment. We 
have every reason to believe that simi- 
lar action will be taken by all others. 
It is very gratifying indeed to realize 
that surety companies are so prompt to 
recognize such a protest and to cooper- 
ate with our association in preventing 
abuses which would not be harmful to 
the interests of agents, but to the com- 
panies as well. 


Commercial Casualty Maps 


The Commercial Casualty of Newark is 
using road maps prepared for various sec- 
tions of the country as advertising media 
to be distributed by general agents of 
the company. They are well prepared and 
are said by those who are familiar with 
maps available to tourists to be very use- 
ful and instructive. 
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BANK POLICY ¢ CHANGED 
WILL COVER ALL PROPERTY 


Securities in Custody of Insured In- 
cluded in Form Approved by 
American Bankers Association 


Changes in the copyrighted bank 
burglary policy of the American Bank- 
ers Association were approved by the 
bankers at the annual meeting of the 
association held in Chicago this week. 
The changes were described in the re- 
port of the insurance committee. They 
are numerous but many of them simply 
clarify the language without aiming to 
change the meaning. The new policy 
will be known as the 1924 form, 
ceeding the 1920 form. 

An important change was made in all 
of the insurance clauses. The 
“pay” has been substituted for the word 
“indemnify” and the clauses made to 
cover losses sustained by the assured 
or by the owners. Thus, property held 


suc- 


word | 


by the bank for others will be covered | 


whether the bank is liable to the owner 
or not. However, another clause has 
been added, making clear that the bank 
is the only assured, the effect of which 
is that the bank will recover its loss 
in full and the protection in favor of 
others will apply only in the amount by 
which the insurance exceeds the bank’s 
loss. Without the additional clause the 
bank might be held to only a pro rata 
share of the protection. 

The damage clause has been changed 
to cover damage to money or securities 
of others but not to other property not 
belonging to the bank, such as safes, 
vaults, etc. 


Word “Records” Substituted 


Condition B of the old form has been | 


entirely deleted, having been rendered 
unnecessary by the revisions in the in- 
suring clauses. In the clause relieving 
the company of liability unless the books 
and accounts of the assured are so kept 
that the amount of loss can be accurately 
determined therefrom by the company, 
the word “records” has been substituted 
for “books and accounts.” This is in 
view of the coverage of outside parties 


who might have records adequate for | 
the purpose but not within the definition | 


of books and accounts. The clause re- 


quiring a watchman in case of impair- | 
ment of protective devices has been qual- | 


ified to exclude combinations and time 
locks from the provision. 

Instead of “immediate” notice of loss 
the assured must give notice “as soon 
as practicable.” This change is made in 
view of the inclusion of the property of 
others. In this connection a provision 
has been added allowing the assured to 
turn the defense over to the company if 
the assured is sued by the owner of 
property alleged to have been stolen 
while in the bank’s custody. The ten 
days’ notice of cancellation on both sides 
has been changed to allow the bank to 
cancel without notice, and the time for 
bringing suit is limited to 40 days after 
proof of loss, instead of three months. 
Both changes in time limits are to com- 
ply with the Iowa law. 

The clause voiding the policy in case 
of assignment has been changed to per- 
mit the continuance of the protection 
upon notice to the company if the bank 
is in the hands of a receiver, trustee in 
bankruptcy, assignee for the benefit of 
creditors, etc. 

Changes have also been made in the 
Lloyds policy. The word “direct” is 
eliminated from the clause which binds 
the underwriters to “pay and make good 
. . . all such direct losses.” Custodian- 
ship is specifically covered, and other 
changes made. 

The committee reported that tests of 
alarm systems by the Underwriters Lab- 
oratories were completed during the 
year. There were two purposes in the 
tests. First, to compel improvements in 
some of the systems, and second, to aid 
in bringing credits for alarms into better 
accord with the value of the alarms. 
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~ A Human Institution 


that for forty years has 
catered to the require- 
ments of the most exacting 
and greatest producers 
of Casualty Insurance 
and Bonds is worthy of 
recognition. 3 2 3) 6% 


Such an institution is the 


Standard 


Accident Insurance Company 
of Detroit, Michigan 


va is) > 
One of the | ‘Poem One of the’ 
Oldest eee & Largest 























FIDELITY and SURETY BONDS 


ACCIDENT, HEALTH, BURGLARY 
AUTOMOBILE, LIABILITY, PLATE GLASS 
AND WORKMEN’S COMPENSATION INSURANCE 
188 Meiden Lame 
New York 
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It is easy to write. 


It pays liberal commissions, 


It has an inexhaustible field of prospects. 





The Contintntal 


910 S. Michigan Ave. 
Chicago 


BURGLARY INSURANCE 


is a good clean line to handle. 


It presents the minimum of grief, as compared to cer- 
tain other lines. 


It will pay you well to devote a few months to the 
active development of this line. 


writes practically all lines of Burglary Insurance, and is 
ready to fully equip agents for soliciting Burglary business. 


Continental Casualty Company 























SURETY LINES 





Fivenity 
Court 
Fipuciary 
CONTRACT 
DePository 
Pusiic OFFICIAL 
FEDERAL OFFICIAL 








fe lidelify ana (@snallty (inpanyot NewYork 


—1876— ROBERT > eee. HILLAS, President —l 


CASUALTY INS INSURANCE 
and SURETY BONDS 


Total Assets - - Over $31,000,000.00 
Total Reserves’ - - Over $21,000,000.00 
Surplusto Policy Holders - Over $9,000,000.00 


Paid to June 30. 1924, Over $107,000,000.00 | 


Agencies in All Important Towns: 
BRANCH OFFICES \ 
HARTFORD MONTREAL 


MILWAUKEE PITTSBURGH WASHINGTON 
METROPOLITAN OFFICES: 130 William Street, NEW YORK CITY 


GLNERAL AND STATE AGENCIES IN OTHER IMPORTANT CITIES 


ALLAN J). FERRES, Vice-President, in charge of ACENCY DEPARTMENT 





CASUALTY LINES 





RICHMOND 
SAN FRANCISCO 





ACCIDENT 
OrsaBiLity 
HEALTH 
LIABILITY 
COMPENSATION 
AUTOMOBILE 
ELEVATOR 


ENGINE 
PHYSICIANS 
Druccists 























Fidelity and Surety Bonds of 
Every Character and 


Description 


Prompt Service Intelligently Rendered 
Desirable Agency Territory Available 


CORRESPONDENCE SOLICITED 


Detroit Fidelity and Surety Company 





DETROIT, MICHIGAN 
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PROVIDENT OPENS BUILDING 





“Dedication Week” for Chattanooga 
Con:pany Attracts Wide Attention 
in Its Home City 





“Dedication Week” for the Provident 
Life & Accident completely absorbed the 
public interest in Chattanooga, its home 
city. On the day when the company’s 
new building was first thrown to the 
public 5,000 persons were guests at a 


housewarming celebration between 
hours of 2 and 9 p. m. 

The Chattanooga “News” issued an 
18-page Provident supplement, packed 


with facts and figures revealing the im- 
pressive growth of the company from a 
little one-room affair to the dominant in- 


| stitution it has now become 


The company’s first plans called for 
a standard type skyscraper, with a court 
in the middle. That would have given 
space, but not the striking beauty of the 


| building now completed. Secretary Car- 
| tinhour consulted with R. H. Hunt & 


Co., the architects, and the tower de- 
sign was adopted. 

While the tower design stands out 
primarily because of its beauty, it is 
equally noteworthy in that it allows 
every office to be an outside one, no 


| courts or wells being needed to furnish 


an abundance of light and air. The ele- 


| vators, being in the center of the build- 
ing, are but a few steps from the en- | 


| trance of all offices. 


There is but one- 
fourth the corridor space in the entire 
building that would have been required 


| had a court design been adopted. 


| floors. 


The home office forces of the Provi- 
dent are located on the second and third 
These’ floors are not a rear- 
rangement of existing space, as is often 





the case, but were designed and built | 


for the specific purpose of handling the 


| company’s business with the greatest 


}and health 


efficiency and ease. More than 100 
workers are taken care of on the second 
floor, which houses the entire accident 
division of the company, 


The executive offices and the life depart- | 


ment are on the third floor. 





Report on Great Northern 
The Illinois department has made its 


| report on the examination of the Great 


| Northern 


| losses $7,864. 


Casualty of Chicago. It 
writes only accident and health business. 
The examination is dated as of July 1. 


Its premium income for the six 
months amounted to $19,001. The to- 
tal income was $21,719. It paid in 


were $12,688, the assets $9,968 and the 
surplus $8,567. 


| lent and accidental means. 
in review, 


TYPHOID FEVER AN ACCIDENT 





Appellate Court Hands Down Decision 
Upholding Lower Court in Pacific 
Mutual Life Case 





The appellate court of Los Angeles, 
Cal., has affirmed a decision rendered by 
the circuit court there against the Pa- 
cific Mutual Life holding that typhoid 
fever is an accident. 

The policy was a railway special ac- 
cident and health contract. The assured 
died from typhoid fever, caused from 
drinking polluted water. The benefi- 
ciary stated in the proof that the death 
was caused solely through external, vio- 
The court, 
said: 

“Typhoid fever is a disease, and, as 
stipulated, it is idiopathic—that is, a 


| primary disease, not preceded and occa- 


sioned by any other disease. It is due 
to a specific germ, which is ordinarily 
taken into the system with food or 
drink. A death by typhoid can not be 
regarded as accidental unless it appears 
that the disease itself was occasioned by 
accidental means. The means by which 
disease is acquired being the entrance of 
the typhoid bacilli into the system, if 
the means of such entrance are acci- 
dental, the resulting typhoid fever and 
its fatal effect may also be said to be an 
accident.” 


Similar to Illinois Case 


This is in keeping with the recent de- 
cision of the Illinois Supreme Court in 
the case of Annie Christ vs. Pacific Mu- 
tual Life in which the court practically 
held an accident policy is liable for ty- 
phoid fever. In this case, William 
Christ carried a special accident policy. 


The jury declared that the death was 
due to accidental causes, as a result of 
Mr. Christ drinking contaminated 
water. 


The case was taken before the circuit 
court on stipulation of facts which found 
for the plaintiff and ordered payment of 
the policy. The Pacific Mutual appealed 
the decision but the decision was sus- 
tained by the appellate court. Again an 


| appeal was taken to the Illinois Supreme 


| Court. 


The total disbursements | 


The examiners say that all just claims | 
| were promptly paid and adjusted. The 
| reports says that from an investigation 


of the disbursements, it was determined 


| that the organization was run in a rea- | 


sonable, economical manner. The chief 
examiner made some suggestions in 
a former examination as to practicing 
economy and these suggestions, the re- 


| ports says, have been followed. 





Organizing New Company 


The Inter-Northern Mutual Casualty of 
Chicago is in process of organization 
under the mutual act of 1915. The articles 
of association were approved Aug. 25. and 
the proposed company now has a right to 
secure applications for policies. Imme- 
diately upon securing the necessary ap- 
plications as required by law the Depart- 
ment of Trade and Commerce will be 
notified and an examination will be made 
and if the examination is satisfactory, 
license will be issued authorizing it to 
transact accident and health business. 
The incorporators are Otto Heyer, J. B. 
Collins, R. A. Hamilton, Fred K. Weston. 
M. E. Daniels, Ray I. Hardin, C. O. Brown, 
Aug. Groenwald, Joseph J. Kunz, Frank S 
Schmidt, George Leupold, Alex Ferguson, 
Geo. W. Sarantakis, Arthur L. Matschke, 
Jas. B. Symons, Theodor Ahlborn, C. Mc- 
Crave, T. H. Kramer, Joseph Doran and 
Dave Twitchell, 


A petition for rehearing was 
filed but this was denied by the supreme 
court. 





JOINS OLD LINE OF LINCOLN 





J. Frank Montgomery Becomes Assist- 
ant to President — Company 
Opening New States 





The Old Line of Lincoln, Neb., an- 
nounces the appointment of J. Frank 
Montgomery as assistant to the presi- 
dent. Mr. Montgomery resigned as 
superintendent of the western depart- 
ment of the Old Line Life of Wisconsin 
Sept. 1. He is at present time in Texas, 
actively engaged in organizing that 
state, several new appointments having 


| been made within the past ten days. 


Mr. Montgomery was formerly man- 
ager of agencies, ordinary department, 
in the home office of the American Na- 
tional of Galveston. He also held the 
same position with the Southland Life 
of Dallas for several years. It is believed 
that Mr. Montgomery has as large an 


| acquaintance among the agents of Texas 





as any man in the state. Practically all 
of his insurance career has been put in 
there. State headquarters have not as 
yet been opened, but Mr. Montgomery 
expects to establish the same within the 
next few weeks. He is at present mak- 
ing his headquarters at Rockdale, Tex. 

The Old Line of Nebraska has been 
carrying out a rather aggressive pro- 
gram of expansion this year and reports 
excellent progress. Since June 1 it has 
qualified and entered Colorado, Okla- 
homa and Minnesota, in addition to 
Texas. 

Hammond, Schulz & Hammond of 
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Loveland have been appointed state | ing devoted the greater part of his busi- 
managers for Colorado and already have | ness life to that branch of insurance. W. E. SMALL, President 
the state producing on a very satisfac-| Both he and his two brothers, who E. P. AMERINE, Secretary 
tory basis. G. C. Clark, formerly state started out from Leon, Ia. many years 
> , 5 ae ota tac of ago, have won especial recognition. He ° 
manager for the Lincoln Life, has been | is not only a big personal producer, but Surplus and Reserves as to Policyholders, $2,761,315.83 
appointed state manager for Oklahoma | has the ability to tell the other fellow 
and he has his organization well under | how to do it, 
way, producing at the present time, a Pa 2 , 
very satisfactory volume of business. Launches “Football Contest eorgia Casualt Com aii 
es cae ae ey hd eg A “football contest” is being utilized p 
end of agents of the Lincoin Lilie, be-| by the Old Line Life of Milwaukee to : 
fore it reinsured, has accepted a position | stimulate business in October, offering a Maco Ga. aan 
in the home office of the Old Line. bonus for each “touchdown.” The method n, BURG! wa" 
The Old Line reports that its business | Of Scoring is as follows: $1 in monthly LIABIL’ 
for the first eight months of 1924 ex-| Premiums represents 50 yards while the PROPERTY D 
“ : ¢ SSA Sg fF 4q99 | Same amount in quarterly, semi-annual 4 AMAGE 
ane, that ie iy og eet ~scoy 7 and annual premiums respectively rep- An American Company WORKMEN’S 
thus leaving the last tour months of the| regent 30 yards, 20 yards and 10 yards. COMPENSATION 
present year in which to show a gain/ 4 touchdown is equivalent to 100 yards. 
over last year. C. Hubert Anderson,| For each touchdown, the “player” re- 
manager of agencies ot! _the company, | ceives a bonus of 50 cents. “All players, 
states it has very materially increased | No Spectators,” is the slogan of the 
its organization outside of Nebraska and | contest. - . 
now has well organized forces in Kan- : —- ‘ qui a e 7 asil ty nsurance (Co 
sas and Illinois. Among the recent ap-| Calls “Hospital Bond” Accident Policy £ F kf * 
pointments in Illinois are Moon &| jposTon, MASS., Oct. 1—Commissioner oO ran rt, 
Burford ot Galesburg ae general agents E. Monk has notified the National Surety ; Oo Ky. 
- —: i ee vi b.. Rag +g . nas - ae. opin a ‘ he Bye 7 here Our Accident and Health Policies give the Insured his money’s worth. 
ennesse yeneral age Ss dis- | % y the ympany is sffect < 2) Zi : 
trict. of accident or health insurance and that They “tie Far Ahead of the Average, and Contain Features which make them 
it can not be offered for sale or sold in w. istinctive. 
“ ” Massachusetts until it has been approved e need a few good men in Kentucky and Californi 
Agent Held for Fraud under and complies with section 108 of ky Sanee. 
MILWAUKEE, WIS., Oct. 1.—Police of | the Massachusetts insurance laws. Address 
Appleton, Wis., are holding L. B. Gregory, a 
alias “Doyle,” alias “Reed,” who gives * Disabili Busi CASUALTY DEPARTMENT 
: bang ners were . Drive for Disability Business ° ° - 
his home as Chicago and Missouri, de- : 360 North Michigan Avenue Chica oO Illinois 
pending upon the whim of his fancy, and The Commercial Casualty of Newark is ? g ’ 
who succeeded in defrauding the Federal | making a special drive for disability in- 
Casualty of this city out of at least $300. | surance during the close of 1924. A spe- 
Giving the name of L. B. Doyle and dis- | cial 10 percent bonus has been offered to 
claiming previous insurance experience, | agents for new accident and health busi- 
he secured a position as field representa- | ness produced from Oct. 1 to Dec. 31. The 9 
tive of the Federal Casualty, according to | bonus will apply only on new business R S I [ABI 
J. J. Helby, i and commenced | and premiums for health insurance to be 9 
work at once. raveling in a motor car, | subject to the bonus must be on policies ° 
and anoempenios by his wife, “Doyle” | with at least 14 days health coverage Assurance Corporation, Ltd., of London, England 
visited Federal agents and policyholders | eliminated. The Commercial Casualty 
offering a percent —— for — travel accident and unique automobile ac- SAMUEL APPLETON, Mam.ger and Attorney U. S. Branch, 33 Broad Street, Boston, Mass. 
miums paid one year in advance, € | cident policies will not count. 7o7 - ° ese 
also sold many policies, retaining the Cr and Leading Liability Company 
entire first premium in all cases. When ae tee ; sii 
the company heard nothing from him for | Launches Fall Accident Campaign 1 Forms of Liability Insurance 
two weeks search was instituted, result- | The Missouri State Life has inaugur- The Most Advanced and Practi i ickne : 
ie: Once Miss State L aug ractical Pe 
4 in pl yp egg neering a ae ated a fall campaign for accident business Personal Accident and Sic ss Policies 
olice hé - » lea 12 1e ; ‘ * 5 . 
: P to cover the period Sept. 15 to Oct. 31 THOS. E. HANLON, General Agent, Ohio, East Ky., W. Va., Tenn. 
wanted in Menasha, Jefferson and Min- | anq is offering prizes of $100 and $50 in Buiking, Cincinnati STONE, STAFFORD & STONE, General , lh Potent oak 
eral Point. | three classes for its agents in addition to ag —— jodi McMULLAN & DOUAIRE, Res. Mgrs., ii. a 
rae bonus award of 5 percent on premiums owe, “hee sldg., Chicag 3 . GARRISON, State Agent, 
Mutual of Illinois in Iowa ro "$150 to $250, 8 aweed on ~toarer sound = a Bldg. Detroit: LovAL BURAND, General Agent, Wis., Wells =f 
The Mutual Life of Illinois has just | for $250 to $500 and 10 percent on pre- Louis; LOVE-HASKELL COMPANY. Generel Anata Gta br Se 
entered Iowa and announces the appoint- | miums of $500 to $1,000 and above. The ing, Omaha Neb.; JAMES & MANCHESTER CO., General Agents, Leader-News . 
ment of Warren Sankey as state agent. | classes are: Winners of former contests, ag 5 io; R. M. NEELY COMPANY, General Agents, Capitol Bank Bidg., St. 
Mr. Sankey is well known among acci- | agents who qualified for bonus in former aul, 
dent and health insurance salesmen, hav- | contests and, lastly, all other agents. 
——_—_—____—_— — 
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MINE FATALITIES DECREASED 


Report of Bureau of Mines Shows Im- 
provement in August, Though 
8 Months Ratio Is Higher 


WASHINGTON, D. C., Sept. 30.— 
Accidents at coal mines in the United 
States during the month of August 
caused the death of 166 men, accordjng 
to information received from state mine | 
inspectors by the Department of the 
Interior. The fatality rate for the month, 
computed by the Bureau of Mines on an 
output of 41,851,000 tons of coal, was 
3.97 per million tons, being about 27 | 
percent lower than the rate of 5.46 per 
million tons for August, 1923. The 
average rate for August over a 10-year | 
period has been 4.17, the rate for August 
of the current year representing a re- | 
duction of about 5 percent. The fatality 
rate for bituminous mines alone for 
August, 1924, was 3.77 per million tons, 
as compared with 5.46 for August last | 
year and 3.89 for the month during the | 
10-year period. For anthracite mines | 
alone the August, 1924, rate was 4.94 | 
per million tons, as aganist 5.41 for Au- | 
gust last year, and a 10-year average | 
rate for August of 5.81 per million tons. 
The record for August, 1924, indicates | 
an improvement not only for the coal | 
industry as a whole, but for anthracite | 
and bituminous mines separately. | 

Reports received from the Bureau of | 
Mines for the first eight months of 1924 
show that 1,628 men have been killed by | 
accidents at the mines, as compared | 


| year. 
| tor this year was 4.58 per million tons 


with 1,793 during the same months last 
The eight-months’ fatality rate 


as compared with 4.12 in 1923. The in- 
creased rate for 1924 was entirely in the 
bituminous industry and was caused by 
the explosions of gas and coal dust dur- 
ing the past eight months. The bitu- 
minous rate for the first eight months 
of 1924 was 4.40 per million tons; in 1923 

was 3.83. The anthracite rate for 
eight months in 1924 was 5.48; last year 
it was 5.63 for the same period. 

As no single accident during August 
caused as many as five deaths, the rec- 
ord for 1924 to the 31st of August re- 
mains at 7 major disasters with a loss 
of 408 lives, as compared with 7 similar 
disasters causing 254 deaths during the 
corresponding months last year. The 
fatality rate per million tons based ex- 


clusively on the number of lives lost in | 


accidents killing five or more men dur- 
ing the first eight months of 1924 was 
1.15 as compared with 0.58 in 1923. 

Comparison of the causes of accidents 
in 1924 to the end of August with those 
for the same period in 1923 shows an 
increased rate for gas and dust ex- 
plosions in 1924, but no material change 
in the rates for other causes of acci- 
dents. 


Want Rates Increased 


A hearing was held Tuesday in St. 


Paul on the application to increase 
workmen’s compensation rates in Min- 
nesota. Actuary R. V. Mothersill of 
the- State Compensation Insurance 





C.L. HARRIS & CO. 


616 St. Clair Ave., East Cleveland, Ohie 
CLAIM EXAMINERS AND ADJUSTERS 


“Immediate Service at any point in Northern Ohio. Notify our 
closest branch.” 


Akron Office—1000 Second National Bank Bldg. 
Youngstown Office—417 Terminal Bldg. 
Toledo Office—611 Spitzer Bldg. 











Republic Casualty Co. 


PITTSBURGH, PA. 


Writes All Lines of Casualty Insurance 
Fidelity and Surety Bonds 
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Board has prepemed figures showing the 
experience in that state. The com- 
panies have had an unprofitable time of 
it in Minnesota. The National Council 
is urging an increase. The hearing was 
before the Minnesota State Workmen’s 
Compensation Insurance Board. 





Editors Oppose Missouri Bill 


The Missouri Press Association at its 
recent meeting in Kansas City adopted 
strong resolutions in opposition to the 
radical labor workmen’s compensation act 
to be voted on by the people of Missouri 
at the general elections Nov. 4. 
lution read: 





| State 


The reso- | 
| some 


“This association is opposed to the pro- | 
posed workmen’s compensation act which | 


will appear on the initiative ballot as No. 
6. This bill forces the state into the in- 
surance business, creates a commission of 
five members who will receive an annual 
salary of $6,000 each and requires the 
State to advance this commission the 
sum of $4,125,000. It compels every em- 
ployer of two or more men or women to 
take out liability insurance with the 
State. 

“This would be a hardship on some of 
our smaller merchants whose business is 
not of such a hazardous nature as to re- 
quire them to take out liability insurance. 
Industry would be hampered by the in- 
creased liability premiums that would 
accrue through monopolistic state insur- 


ance. The Missouri Press Association 
urges the newspapers of the state to 
urge the voters of Missouri to oppose 


this drastic bill on Nov. 4.” 


Ruling on Lead Poisoning 


The Pennsylvania State Workmen's 
Compensation Board holds that lead 
poisoning is an occupational disease and 
cannot be the subject of workmen’s 
compensation claims in the state. 

The decision occurred after Fred 
Fahrley, of Philadelphia, employed by 
the Henry Hitner Salvage Arms Com- 
pany, as a workman in dismantling bat- 
tleships at League Island, 
der the limitations of arms agreement, 
claimed that he had contracted lead 


| pensation 


scrapped un- | 


| the 


poisoning while burning paint off metal. | 


Fahrley put in a claim for compensa- 
tion from March 7, 1924, claiming that 
he was incapacitated since that time. 


Witness claimed that Fahrley was poi- | 





POSITION WANTED 
By young man with Automobile 
Compensation and other casualty 
home office and local experience. 
Can furnish best of references. 
Address K-56 
Care The National Underwriter 
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soned by fumes from acetylene torches 
used in burning off paint. The board ren- 
dered a decision that if the poisoning 
from fumes or lead had occurred it was 
an occupational disease and therefore 
not subject of compensation under the 
law. Compensation was refused. 
Maryland Casualty carries the com- 
insurance of the Henry Hit- 
Company. 


Charge Blackmail in Indiana 


INDIANAPOLIS, IND., Oct. 1.—Charges 
of blackmail against certain justices of 
peace and constables are being aired in 
Indianapolis courts. It is alleged that 
of these petty courts have black- 
mailed small employers throughout the 
state into paying them “fines” for al- 
leged violations of the workmen’s com- 


The 
pensation 
ner 


pensation act. One constable is re- 
ported to have boasted that before he 
| abandoned his scheme he intended to 


| get 


| raid on 
} one 
| printer was 


| small employer 


out 500,000 warrant@ against small 
empolyers for alleged violations of the 
workmen’s compensation act. Thou- 
sands of warrants were confiscated in a 
the office of the constable and 
package of 15,000 fresh from the 
discovered. Among others 
he had planned to serve with warrants, 
it was found, were attorneys employing 
stenographers and _ office help. One 
stated that he had paid 
three “fines,” one of which dmounted 
to $50. 


Ask Aid in Missouri Fight 


Federation of Missouri 
out an urgent appeal to 
and to all insurance 
the state to join in the fight to 
the monopolistic state workman’s 
act to be submitted to the 
voters at the November election, 
Through the activities of the various 
labor groups interested in this measure, 
and the politicians who see in it another 
opportunity to grab some power and 
lucrative jobs with, incidentally the bill 
today stands an excellent chance of being 
passed, 

The Associated Industries of Missouri, 
only organization authorized to 
funds for the defeat of the bill, 
in need of money with which 
on the state-wide educational 

needed to inform the people 


The Insurance 
has sent 
members 


handle 
is badly 
to carry 
campaign 
of the dangers of the measure. 
it will require a very large rural vote. 
It is feared that the labor element will 
be able to roll up a very large majority 
monopolistic in St. Louis, Kansas 


City, St. Joseph, Springfield, Hannibal, 


| Joplin, Sedalia and other large cities. It 


is most desperate situation that has 
yet faced writers of employers liability 
insurance in Missouri, but mary insurance 


| caused 
| mission to 


| tion and care of this equipment. 


| which in a 


| decedent. 


its | 
men in |} 
defeat | 

com- | 


To beat | 








men apparently are asleep to the menace | 
and have not lifted a hand to further the | 


fight against it. 


Warning on Electrical Equipment 


MADISON, WIS., Oct. 1.—Three fatal 
foundry accidents within six weeks, 
caused by electrical equipment, 
the Wisconsin Industrial 
issue 
owners and operators regarding regula- 


Com- 


was held 
deaths. In its 
the commission 


insulation of enclosed coils 
responsible for the three 
warning to employers, 
pointed out the necessity of adequate in- 
sulation for electrical equipment and the 
need for frequent inspection of these 
machines. Wisconsin law provides that 
in case employers neglect to ground such 
electrical equipment, compensation may 
be increased 15 per cent, the employers 
being compelled to meet the increase, 
fatal accident means about 
$800 extra. 


Sister’s Claim Disallowed 


BALTIMORE MD., Oct. 1.—Affirming a 
decision of the State Industrial Accident 
Commission that a man’s sister has no 
claim for compensation where the de- 
ceased was married a jury in the supe- 
rior court upheld the decision of the 
commissioner allowing compensation to 
Mrs, Almea Harvey, widow of William T. 
Harvey, and disallowing the 
Miss Sarah McK. Harvey, sister of the 
The Maryland Casualty was 
insurer. 


the 


Discusses Wisconsin Law 


MILWAUKEE, WIS., Oct. 1—H. J. Mel- 
lum, secretary of the Nash Motor Co., 
addressed the first autumn meeting of 
the Milwaukee Employment Managers’ 
Association on the “Administration of the 
Wisconsin Compensation Law.” Several 
phases of the law were discussed in the 
course of the talk, special stress being 
laid on the subjects of physical examin- 
ation of applicants for position and re- 
habilitation of injured workers. About 
50 Milwaukee firms were represented at 
the meeting. . 


New Washington Supervisor 


OLYMPIA, WASH., Oct. 1—John W. 
Gordon has been appointed supervisor of 
the division of industrial 
succeed C. L. Shuff, who was appointed 
director by Governor Hart recently. Mr. 
Gordon has been claim agent in the de- 
partment since January, 1920. E. S. 
Franklin of Seattle has been named claim 
agent to succeed Mr. Gordon. He has 
been with the department since 1920. 








WANTED—By Chicago Branch Office of a 
large Eastern Company—Combination Plate 
Glass and Burglary inspector—also 


A young man as manager of Accident and 
Health Department. Address K-57, care 
National Underwriter. 








Special Agent 
Wanted—A Special Agent for Illinois 
by old established Casualty Company. 
State age, education, experience, sal- 
ary desired. Address K- 58, care Na- 
tional Underwriter. 
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DISCUSSES TYPES OF SAFES) 


H. J. McCloskey Te Tells Construction 
Necessary to Secure Fireproof and 

Burglarproof Rating 

McClosky of the Globe In- 
says that considerable corre- 
spondence is necessitated between the 
home office and some of the company’s 
representatives over the distinction be- 
tween a fireproof safe, 
safe and a safe cabinet. 


> oes 


It is frequently 


| difficult to convince the agent and the 


assured that the size, weight and thick- 
ness of the safe does not determine 
whether or not it is fireproof or bur- 
glarproof, and have no bearing upon 
the classification. The classification is 


| determined by the material used in the 


construction. A fireproof safe is usually 
made with a thin iron shell having sev- 
eral inches of fireproof filling, regard- 
less of the thickness of the safe and 
door. This construction is employed 
with the sole idea of affording fireproof 


| protection with little regard to protec- 


tion against burglary. 
Construction Against Burglary 


A burglarproof safe, on the other 
hand, for burglary insurance rating, 
must be made of steel at least one and 
one-half inches in thickness. As the 


| steel it a burglarproof safe is solid, the 


| combination 


will always be found ex- 


| posed or incased on the back of the 


door, and does -not, as in a fireproof 


| monly found in the fireproof safe. 
| chests 


lat least 


interior con- 
This is also 
chest, 


safe, protrude from the 
struction of the door itself. 
true of the burglarproof 
These 
equipped with combination 
constructed of steel 
inches thick, 


are 
and must be 
one and one-half 


locks, 


land to secure the burglarproof rate, in- 


} rior of 


a burglarproof | 





must be confined to the inte- 
these chests. 
fireproof protection without having the 
required steel construction one and one- 


half inches thick must take 


suranc e 


gl: urproof rating. 


There is also a classification for semi- | 


safes, in which the door 
chest is not one and 


burglarproof 
of the safe or the 
cne-half inches in thickness, 
inch or more in thickness. 
a 20 percent lower rate than the fire- 
proof. Common filing cabinets, 
of very light metal with practically no 


fireproof filling, and no _ protection 
against burglary, are prohibited for bur- 
glary insurance. 


U.S. F. & G. Offer Big Reward 


ST. LOUIS, MO., Oct. 1.—The United 
States Fidelity & Guaranty has inserted 
advertisements in the St. Louis news- 


have | 
a warning to foundry 


Faulty | 


claim of | 


insurance, to, 








AMONG SURETY MEN 

















AMBITIOUS SCHEME IS DEAD 


Representative of London Lloyds Evi- 
dently Was Not Able to Get His 
Combination Working 


NEW YORK, Oct. 1.—Little is now 
heard in surety circles regarding the 
proposition of a prominent representa- 
tive of Lloyds of London to virtually 
cease writing in this country, provided 
he was guaranteed at least $2,000,000 
in premiums a year by way of reinsur- 
ance. Although discussed by company 
heads when originally advanced, the 
suggestion was not seriously entertained, 
underwriters being very skeptical as to 
the authority of the Lloyds representa- 
tive to obligate his associates. The final 
word given him was to submit his prop- 
osition in writing and secure the pledges 
thereto of all of the large writing groups 
in London. As several months have now 
elapsed since that development, and 
nothing further has been heard in the 
matter, the general assumption is that 
the whole ambitious scheme is as dead 
as the proverbial door nail, and with 
it the handsome commission which 
would have gone to the intermediary had 
he been able to bind his associates and 
the home companies been induced to fall 
for the plan. 


Big Bond Is Secured 


Childs, Young & Wood of Chicago, 
general agents of the Independence In- 
demnity, secured the contract bond for 
the construction of the new Masonic 
Temple in Chicago. It runs to the 
United Masonic Corporation. The Fuller 
Construction Company of New York 
City is the contractor. The bond 
amounts to $4,300,000 which means a 
premium of about $65,000. 

This building will be 22 stories high. 
Twelve stories will be given to Masonic 
lodges and the rest to offices. The 
ground floor will be a theatre. 

George W. Childs of the firm handled 
the business and the bond was written 
in the Independence Indemnity, many 
of the leading companies securing a nice 
block of reinsurance. 


Bonds for Stockyards Men 


WASHINGTON, D. C., Oct. 1.—Traders, 
packer buyers and other dealers at all 
public stockyard markets will be re- 
quired to file bonds with the Depart- 
ment of Agriculture, after Nov. 1, next, 





| under new regulations for the adminis- 


com- | 


tration of the packers and stockyards 
act. At present only commission men 


| are required to be bonded. 


The bonds to be required of all market 
agencies an ddealers buying or selling 
livestock at public stockyard markets 


| will range from $1,000 to $50,000, ac- 


cording to the volume of _ business 


| handled, plus 10 percent of the amount 


A safe affording | 


of business over $50,000. However, two 
or more dealers or market agencies may 


| be covered by one bond, this permission 


the fire- | 


sroof rating and cannot secure the bur- | 
I & | rangements to meet the bonding require- 


but is one | 
This takes | 


made | 


being given in order that dealers or 
agents may cooperate or make joint ar- 


| ment. 
Ironing Out a Snarl 
The committee of the Surety Associa- 
tion of America charged at the latest 


gathering of the organization to smooth 
out the bankers’ blanket bond situation, 
which had become disturbed through the 
issuance by a member company of an 
unauthorized form of contract, is at 
work upon its mission and is confident 
of its ability to effect a satisfactory ad- 


| justment, 


‘papers offering a substantial reward for | 


information leading to the recovery of 
any part of the $43,134.67 loot taken from 
the Wellston Trust Company, Wellston. 
Mo., by holdup men, on Sept. 19. The re- 
ward will be 10 percent of the sum re- 


turned or delivered to the company, which | 


covered the banks. 


| struction 


Construction Men to Meet 

NEW YORK, Sept. 30.—The program 
for the annual meeting of the American 
Construction Council, which will be held 
here Oct, 2-3, contains a generous sprin- 
kling of insurance men and insurance 
subjects. This organization, of which 
Franklin D. Roosevelt, vice-president of 
the Fidelity & Deposit, is president, is 
composed of all elements In the con- 
industry, including financial, 
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bonds, insurance, real estate, building 
and loans, contractors, material and 
equipment manufacturers, and all others 
interested in construction work. The 
program includes a talk on “Contractors’ 
Bonds,” by William B. Joyce, chairman 
of the National Surety. Talks will be 
given by : 
prominent engineers, architects and con- 
tractors. One entire 
given over to an open discusion of con- 
struction problems. Prior to the ses- 
sions of the convention itself the board 
of governors will meet with President 
Roosevelt at his home. 








PERSONAL GLIMPSES 
OF CASUALTY MEN 














The casualty and surety general agents 
and branch office managers of Chicago, 
under the leadership of Charles H. Eld- 
redge of Eldredge & Cleary, resident 
managers of the United States Casualty, 


afternoon will be | companies more 


some of the country’s most | 


veloping such territory through sub- 
agents, has made it ali the more diffi- 


cult for the bona fide general agent to | 


continue his business along lines that 
best protect and develop the interests of 
his company. 


Says Results Not Satisfactory 


I believe that it not only costs the 
in direct acquisition 
cost to develop business by the appoint- 
ment of a great number of “local gen- 
eral agents,” but that in the long run 
such companies will find that underwrit- 
ing results are not as satisfactory as they 


would have been under the real general | 


agency plans which contemplates the 


| supervision of considerable territory by 


those agent's experienced and competent | 


to develop business along lines that best 


| serve the companies and the policyhold- 


expressed their appreciation of the work | 
done by Robert E. Laley, manager of | 


the National Bureau of 


Casualty &| 


Surety Underwriters, by presenting to | 
him and his wife a 175 piece set of | 


dinner silver. Mr. Laley was married in 
August. The presentation was made 
Friday in the Bureau office, George 
Tramel, manager of the Aetna Casualty 
& Surety, making the address. 
Laley was present in response to an in- 
vitation and a number of general agents 
and managers attended. 
The Noonday Knockers Club 


Mrs. | 


pre- | 


sented to Mr. and Mrs. Laley a tea tray | 


and silver percolator, and the office 
force of the National Bureau gave them 
a chime clock. 

The National Surety and the New 
York Indemnity made quite a hit at the 
casualty convention at White Sulphur 
wrings last week. ‘ 

In the first place, they sent a spacious 
wallet to all the men registered at the 
meeting. Later it was announced that 
the two companies had secured a num- 
ber of “Hell and Maria” pipes that are 
used by Gen. Charles G. Dawes, Repub- 
lican candidate fer vice-president. These 
were distributed as far as they would 
go. There was a great .emand for the 
pipes. There were not enough to go 
around. They made a great hit. 

On the afternoon of the banquet, the 
two companies sent to each lady regis- 
tered at the convention, 72 in all, a beau- 
tiful corsage bouquet. These the ladies 
appreciated very highly. 

R. J. Hillas, president of the Fidelity 
& Casualty, who is now on the Pacific 


the present acquisition cost 
| have 
| through 


ers. I cannot believe that the companies 
will get the same character of service 
from such local representatives as they 
would get from real general agents, but 
the real general agents cannot operate 
properly unless their overwriting is 
greater than is provided under the pres- 
ent acquisition cost rules. 


Needed 


I speak from personal experience of 
over 25 years service as a bona fide gen- 
eral agent covering extensive territory 
(I might also say “expensive” territory 
under present conditions) and I know 
that a margin of 10 percent overwriting 
commission is absolutely necessary if 
the business is to be intensively devel- 
oped and the proper service provided for 
sub-agents and their assured. In the 
past eight or ten years the expense of 
home offices have increased, but they 
have been able to apply the remedy of 
increased rates. The expenses of gen- 
eral agents have also increased, but 
where is our remedy? It would take one 
blessed with a most vivid imagination 
to see anything resembling a remedy in 
rules. They 
resulted in decreased commissions 
the appointment. of regional 
agents and the loss to the general agents 


Ten Percent Is 


| of many larger producers who have se- 


| contracts. 


| truly 


coast visiting his company’s agencies | 


in that territory, will start east very 
shortly, traveling through 
west, with probable stops at 
apolis, Chicago and other points. 


H. G. B. Alexander, president of the 
Continental Casualty, who has been 
abroad for a number of weeks, has re- 
turned home. 


SHARP CLASH OVER 
THE ACQUISITION RULES 


(CONTINUED FROM PAGE 39) 


G. Arthur Howell in his report for the 
executive committee, speaking on the 
acquisition cost rules said: 


It is greatly regretted that no definite 
results have been accomplished by your 
committee in its efforts to secure relief 
for general agents who have been so 
severely hurt by the acquisition cost 
rules, These have had the effect of re- 
ducing the overwriting margin of the 
general agent to a figure that does not 
cover actual operating expense when a 
general agent really supervises consid- 
erable territory. Not only has the ap- 
pointment of a great number of regional 


the north- | 
Minne- | 


| southern farmer, 


| efforts to produce a crop of profitable | 


agents resulted in an increase in com- | 
missions paid by general agency con- | 


tracts with agents who are really local | 


agents in that they do not extend their 
operations to outside territory by de- 


| 


cured direct reporting general agency 
It is unquestionably true that 
those general agents operating over con- 
siderable territory are actually doing 
business at'a loss if they are really and 
developing their territory as it 
should be developed by any one deserv- 
ing the appointment as general agent 
and the responsibility that should go 
with it. 
Has But Little Responsibility 


The “local-general agent” has the 
name and compensation minus the re- 
sponsibility, and in most cases minus the 
experience, Is it fair to expect those 
who do have the responsibility to “carry 
on” without proper compensation for the 
services they are giving? Unless some 
relief is afforded the general agents can 
not stand the continuing drain that of 
necessity results from unprofitable oper- 
ations. The fact that they have sur- 
vived as long as they have and are con- 
tinuing to do their very best fS due to 
that optimism that is always present 
with the pioneers and the real develop- 
ers of business. It is a tribute to their 
devotion to the business which has en- 
gaged their best thoughts and efforts 
for so many years, as well as to their 
loyalty to the interests of the companies 
they represent, We are hanging on and 
hoping that the relief we are fairly en- 
titled to will soon be forthcoming. 

If relief is not afforded general agents, 
they may be forced to follow the plan 
that has been the only salvation for the 


relied entirely on cotton as a means of 
livelihood. When the boll weevil came 
along 
was put clear out of business. While 
they have found some means of fighting 
the boll weevil, with poison (I haven't 
reached the point of suggesting that we 


use poison) the farmer who is now really 


successful is planting cotton as only 
one of the many lines; he has diversified 
his crops. That’s about the only real 
way to beat the boll weevil. 


Boll Weevil Shows Up 


They have been many pests that gen- 
eral agents have had to fight in their 


casualty business. One of the first ones 
that was a serious menace was the 
Emmet ruling which really caused the 
organization of this association. 


state insurance, excess commissions, 
reciprocals, mutuals and whatnot. 


hardy general agent has gone right 


who has in the past | 


and hit that farmer’s cotton he | 


The | 
breed has varied with such offsprings as | 


The | 


ahead in spite of all these obstacles, but 


now comes the boll weevil in the shape 
of the acquisition cost rules, which is 
absolutely killing off the crop of sub- 
| agency production. If no remedy is 
| forthcoming to counteract the adverse 
effect of these rules, we are left as an 
only alternative the diversification of 
our crops by directing our energies into 


| promise of proper 
services performed. 
Need More Conference 

It is disappointing that our friends 
and principals, the companies, do not call 
us more often 
ters that 
| well 


compensation for 


are of vital interest to us as 
as to them. So frequently in the 
past things have been done or under- 
taken without any knowledge whatso- 
ever on our part until they had gotten 
pretty well under way. 
things were of vital importance to us, 
}and we have been compelled to interest 
ourselves in them and seek conferences 
that we felt should have been granted 
in advance of action, because in more 
than one instance the conference, when 
granted, resulted in a change of plans, 
all of which could just as easily have 
been arranged for at first if the confer- 
ence had been held before 
taken. 

It is our hope that we will be called 
into conference more frequently in the 
future than has been the case in the 
past. It is not that we wish to tell the 
companies how they should run their 
business, but we do feel that we have 
an unquestionable right to discuss with 
the companies the things that they in- 
tend doing that are going to effect our 
business or the business of our policy- 
holders, 

This 


association was organized many 
years ago to protect the interests of 
agents. It has always been steadfast in 
protecting the casualty and surety busi- 
ness from abuses, and it may always be 
counted on to use its every effort in up- 
holding those things that are good and 
opposing everything that is bad for the 
business. 
Ferres Presents Company Side 


The spokesman for the national 
agency committee was Allan J. Ferres 








of the Fidelity & Casualty. Mr. Ferres 
said that the general agency system is 
being upheld by the national agency 
committee. He said that it had nine 
staunch friends on that committee. The 
companies that have branch offices are 
friendly to the general agents of other 


| companies. 
lines of endeavor that hold forth some } 


Mr. Ferres declared that the troubles 
confronting the general agency system 


| were not the result of the asquisition 


cost rules, but were due to conditions 


| injected into the business for the last 


into conference on mat- | 


Many of those | 


action was | 


ten years or so. Mr. Ferres denied that 
the level of commissions has been raised 
since the acquisition cost rules went into 
effect. He declared that on the whole, 
the level had gone down, although in the 
territory of some general agents, the 
level may have gone up. 
Says Cost Has Been Reduced 


He said that the branch offices had 
been developing business in the outside 
points. In this territory, the branch 
offices and general agencies are com- 
peting. Here the field is open. He said 
that in such sections undoubtedly, the 
acquisition cost had been reduced. 

Mr. Ferres declared that so far as the 
Fidelity & Casualty was concerned, the 
level of commissions had been reduced 
in all its offices on all lines, 


Looks for State Regulation 


Mr. Ferres said that unless the com- 
panies and agents support these acquisi- 
tion cost rules, the states are liable to 
intervene and interfere. “It is essen- 
tial,” he said, “that these rules be not 
broken down.” If the rules have not 
been successful, some state insurance 
department he predicted will take up the 
issue with the sole idea of furnishing 
insurance at less cost to the assured. 
This will mean less loading for expenses. 

Mr. Ferres said that the companies cer- 
tainly do not want less loading, and he 
knows the agents do not. He called 
attention to the fact that in Massa- 
chusetts a bill was introduced, limiting 
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the acquisition cost of automobile busi- 
ness 10 percent. 


Effect of New Companies 


Mr. Ferres stated that many new cas- 
ualty companies have entered the field 
during the last few years. They are 
all out after business. Competition is 
much sharper. These companies are out 
seeking general agents. They have 
caused immense pressure on the general 
agency system. “The new rules,” he 
said, “if upheld, will reduce this pressure 
considerably. If the companies will live 
up to them religiously, they will be a 
success. Competition,” he said, “un- 
doubtedly forced up commissions.” The 
Aetna Life, Travelers, Fidelity & Cas- 
ualty and United States Fidelity & 
Guaranty are the main branch office 
companies. “These companies,” he said, 
“were forced to reduce their commission 
contracts in hundreds of cases.” 

Mr. 





Ferres said that the failure to} 


observe ordinary principles of good busi- | 


ness sense is the cause of the difficulties 
of today. “The danger of state inter- 
ference in acquisition cost,” he declared, 
“is imminent.” 


Comment by W. G. Wilson 


W. G. Wilson, general agent of the 
Aetna Life at Cleveland said that the 


the service to sub-agents. There are 
a number of general agents they declare 
that receive general agents commissions 
but do not supervise the business. 

The complaint is made that the com- 
panies are making no distinction between 
the bonafide general agents that really 
supervise and those that do not. 





MORAL HAZARD SEEN IN 
FIDELITY UNDERWRITING 


(CONTINUED FROM PAGE 39) 


Fidelity companies urge all employers 
to investigate their trusted employes for 
themselves. But even large business and 
financial concerns, which have elaborate 
personnel departments, slip up on their 
own investigations. One of the largest 
financial institutions in New York sev- 
eral years ago notified us that a new 
bookkeeper had been taken on. Our in- 
vestigator, who went over to talk to 
him, recognized him as a bank embezzler 
whom he had sent to Joliet prison about 
ten years before. 

Men more than 60 years old—presum- 
ably past the age of wordly temptation 


|—might be supposed to be good moral 


| risks. 


issue on acquisition cost is a practical | 


one. He declared that Mr. Ferres’ dis- 
cussion was largely historical. He said, 
“Regardless of what has happened in the 
past, the acquisition cost rules, when 
fairly applied have increased the acquisi- 
tion cost because of the larger number 
of regional agents.” He said that the 
supervising general agent cannot work 
on so small a margin as is allowed. 
“The rapid growth of these regional 
agents,” he said, “has had a withering 
effect on the general agency business.” 

Mr. Wilson said that companies and 
agents alike should look forward to a 
solution of the difficulties, regardless of 
the past, and regardless of the causes 
that led up to the establishment of the 
rules. He said, “The conditions at 


} 


present will result in the extermination | 


of many general agents.” Even if there 
is threatened state interference, he said 
that the issue must be met. He re- 
garded this threat as more or less of a 


scare-crow. 
Must Meet Problems Fairly 


“Our problems,” he declared, “must 
be faced fairly. There must; be no 
favors for the general agent and none 
for the branch offices. All must be put 
on the same basis.” He said that if 
these rules do not work out satisfac- 
torily, the branch office has other means 
to meet the deficit. He declared that 
the rules should be modified to meet 
existing conditions. 

President Braniff, at the conclusion of 


Mr. Ferres’ talk, said that the executive | 


committee of the National Association 
was in complete accord with the state- 
ment that he made in his address. 


Some Companies Off Oxes 


W. L. Mooney of the -Aetna Life said 
that there are some companies that are 
refusing to cooperate in applying the 
acquisition cost rules 
The national agency committee, he said, 


Six of them embezzled large sums 
within a brief period a year or two ago. 
and cost us considerable money. One of 
them had passed his seventieth birthday. 


Business References 


Business references: How far can one 


trust them? The directors of a suburban 
corporation asked us to bond their 
ecashier-manager some years ago for 


$100,000. He embezzled $300,000. It 
turned out that at least one director had 
always known that this cashier-manager 
had been previously discharged from a 
somewhat similar institution for ques- 
tionable practices and that an auditor 
has discovered irregularities in his books 
early in his connection with the institu- 
tion itself. 

I am glad to have my agents and un- 
derwriters stress the moral hazard in 
considering fidelity risks. Vigilant con- 
sideration of the moral hazard is a very 
strong bulwark in fidelity insurance 
against serious loss. Nevertheless, per- 
sonally, I must confess that more and 
more every year I am regretfully im- 
pressed with the impossibility of ever 
reducing honesty to a science, 





F. HIGHLANDS BURNS HEAD 
OF COMPANY ASSOCIATION 
(CONTINUED FROM PAGE 43) 
premiums carried on page 8 and de- 
ducted from the interest earned, on page 
9. But the sub-committee is inclined to 
the view that this constitutes a refine- 


| ment which is not necessary at the pres- 


The committee found some 
diversity of opinion as to the proper 
reserve basis for non-cancellable acci- 
dent and health, a majority of the com- 
panies favoring the Cammack tables. 
The committee does not believe that the 
time is ripe for the insurance depart- 


ent time. 


| ments to prescribe fixed valuation stand- 


ards for non-cancellable, but it empha- 


| sizes the need for adequate reserves. 


in some spots. | 


has no power or authority to enforce | 


these rules. Mr. Mooney 
the remarks of Mr. Braniff 
strengthen these companies that 
refusing to cooperate. 

Mr. Braniff referred to the fact that 
former Insurance Superintendent Stod- 
dard of New York declared that if the 
new acquisition cost rules did not work 
out successfully, or as anticipated, they 
could be modified. He said that he did 
not see any cause for fear on the part 
of the state being more drastic. He be- 
lieves that the commissioners are fair 
and when they see the situation as it is, 
will not be unjust. 


Complaint of General Agents 


The main complaint is coming from 
the general agents that have considerable 
territory. They claim that there should 


be a distinction in favor of those general 
agents that have the machinery and give 


said that | 
tend to) 


ar€! Iron Company of Leavenworth. 





NEW RECEIVERSHIP PETITION 


Second Application Against Associated 
Employers Reciprocal of Chicago 
Is Filed 


A second application for a receiver for 
the Associated Employers Reciprocal of 
Chicago has been filed in the federal 
court by the Missouri Valley Bridge & 
The 
court now has before it a receivership 
petition, on which it expects to hand 
down a decision this week. Should the 
decision be adverse to the petitioners, 
the second application can be pressed. 
The bankruptcy proceedings will be 
opened Oct. 5, that petition being sep- 
arate from the receivership question. 


Compulsory Auto Plan on Coast 
SAN FRANCISCO, CAL., Oct. 1.— 


It is reported in insurance circles in San 
Francisco that a compulsory automo- 
hile liability bill will be presented to the 
California legislature when it convenes 
next January. To date there has been 
no concerted effort to combat the pro- 
posed measure in this territory. 





Golf Trophies Awarded 
at Casualty Meeting at 
White Sulphur Springs 


T the annual banquet of the Inter- 

national Association of Casualty & 
Surety Agents and the National Asso- 
ciation of Casualty & Surety Agents at 
White Sulphur Springs, W. Va., last 
week, Spencer Walton, vice-president of 
the Fidelity & Deposit, presided. Mr. 
Walton is always at home in this con- 
nection. He sparkles with wit, story 
and illustration. 

The post-prandial exercises partook 
of a light and gay nature. The speakers 
were Col. Paul Milliken of Cincinnati, 
Charles H. Burras of Chicago and Phil 
Braniff of Oklahoma City. Mr. Braniff 
made his debut as a humorist at a ban- 
quet. His sly and quaint talk went over 
in great shape. Mr. Walton introduced 
a wizard sleight of hand man from Bal- 
timore who was uncanny in his card 
tricks. 

The big feature of the evening was 
the presentation of the golf trophies. 
Richard H. Thompson of the Maryland 
Casualty was chairman of the golf com- 
mittee and announced the awards. He 
did a magnificent piece of work. 

A. T. Buffington, Fall River, Mass., 
won the big Fidelity & Deposit trophy 
for getting the low gross score each day, 
his score being 73-70-76. On the quali- 
fying round the first day, J. T. Harrison 
of New York City was the winner with 
O. F. Mitchell runner up, representing 
the agents. Harve G. Badgerow of the 
Continental Casualty was the winner 
from the company ranks and Franklin 
Vanderbilt of the Royal Indemnity was 
second 

For the general agents, John K. 
Walker of Chicago was winner in the 
low net, with Gordon H. Campbell of 
Little Rock as runner up. A. Duncan 
Reid of the Globe Indemnity was the 
company winner for low net and Geo. 
W. Berry of the Massachusetts Bonding 
as runner up. W. C. Hill of the Retail 
Credit Company was the winner of the 
trophy given to the guest who made the 
best score. 


Second Day’s Play 


On the second day’s play, M. F. Dob- 
bins was the winner for the general 
agents and Roger H. Hovey as runner 
up. W. G. Curtis, president of the Na- 
tional Casualty, was the winner on the 
company side and W. M. Tomlins of the 
American Surety was runner up. On 
low net H. Burras of Chicago was 
the winner with M. T. Payne as runner 
up. For the companies S. E. Williams 
was the winner with T. J. Falvey of the 
Massachusetts Bonding as runner up. 

In the “18 hole special medal handicap 
play with a handicap of 18 or over, W. 
L. Mooney of the Aetna Life won for 
the companies and H. W. Shaefer of 
New York City for the agents. In the 
18 hole special medal handicap, J. M. 
Haines of the London Guarantee & Ac- 
cident was the company winner and 
Geo. H. Morris of Chicago, the agency. 
In the consolation round, R. H. Towner 
of the Towner Rating Bureau won the 
low gross for the companies and E. R. 
Nuttall of Fidelity & Deposit was run- 
ner up. F. B. Medbury, Jr., was the 
winner for the agents and A Wood- 
ford runner up. For the low net, R. B. 
Cummings of Washington, D. C., won 
the prize for the agents and Jerome 
Bowes of Chicago was runner up. Spen- 
cer Welton of the Fidelity & Deposit 
was the winner for the companies and 
E. J. Schofield of the Standard Accident 
was runner up. 


In the ladies’ play, Mrs. Frederick 
Richardson, wife of the general man- 
ager of the General Accident, won the 


low gross score prize, her card reading 
84. Betty Welton, daughter of Spencer 
Welton, had the low net with a score 
of 96. In the putting contest, Mrs. W. 
H. Stewart of Chicago was first with 
Mrs. E. R. Nuttall of Baltimore, second. 

In the second day ladies’ play, Mrs 
H. M. Lyon won the low net in the first 
flight and Mrs. Herbert Schaefer the 
second. 





MAY START LIFE COMPANY 





E. R. Gurney, Former Lion Bonding 
Head, Reported to Be Planning 
New Venture in Oregon 





E. R. Gurney, who was president of 
the now defunct Lion Bonding & Surety 
of Omaha, and who has been very suc- 
cessful in the lumber business at Baker, 
Ore., since leaving Omaha, is planning 
to organize a new life company in 
Oregon, according to reports received 
from that’state. Before going with the 
Lion Bonding, Mr. Gurney was vice- 
president of the Central National Life 
of Lincoln, Neb., which company was 
later sold to the ‘Central States Life of 
St. Louis. 





Can’t Distribute Assets 


BOSTON, MASS., Sept. 30.—The full 
bench of the Massachusetts supreme 
court has rendered a decision signed by 
Chief Justice Rugg to the effect that 
the receiver of the defunct New Eng- 
land Equitable of Boston must not dis- 
tribute any portion of the assets of the 
company at this time. The court rules 
that the case is to stand continued until 
January, 1925. 


Kentucky Agent Arrested 


Special Agent Charles McDonald of 
the Kentucky insurance department lo- 
cated at Covington, caused the arrest of 
Russell Prows and charged him with 
having sold unlawfully a policy insuring 
a Covington citizen against burglary, 
theft and forgery losses in a company 
not authorized to conduct business in 
Kentucky. This action was part of the 
attempt being made throughout Ken- 
utcky to bring about a stricter enforce- 
ment of the insurance laws. 





Boston Men in Hospital 


T. S. Prouty, assistant manager at the 
Boston office of the Aetna Life and affili- 
ated companies, is confined to the hos- 
pital with an attack of appendicitis. 
Manager A. W. Burke is recuperating 
from a long illness and is soon expected 
in the office again. 


WEST VIRGINIA MEN 
WILL PUT UP FIGHT 


(CONTINUED FROM PAGE 7) 





are both very strong in the state, and 
other underwriters have plants that are 
valuable. 

The local agents, however, declare 
that they are going to see the issue 
through because they declare they have 
been unjustly treated. Some agents 
contend that they will resign the parent 
companies unless they remove their an- 
nexes bag and baggage from the state. 

Whether the National Association of 
Insurance Agents will be involved in the 
controversy remains to be seen. The 
battle is on in earnest. The companies 
have all sent their notices to agents put- 
ting them on a 20 percent flat basis for 
fire and tornado, as of Oct. 1. 


Reports from the Field 


The latest report from President 
White of the West Virginia association 
shows agents all over the state are loy- 
ally joining in the action taken at Par- 
kersburg on the sole agency agreement. 
Many towns and cities are sending in 
signatures to the agreement from agents 
not attending the meeting, but gladly 
supporting the plan. Five cities have 
sent in 100 percent signatures from 
agents in their territory. Many agents 
have received replies to letters sent com- 
panies, gladly offering cooperation in the 
principle of sole agency and in five cases 
offering to clear their representation to 
comply with the action. One agent said 
today: “Some companies are already on 
the sole agency basis and congratulate 
us on our stand. The association ma- 
chinery is now about complete to report 
on all companies. Those not willing to 
cooperate will be acted upon promptly. 
Enough signatures have been obtained 
to enforce the rule on companies not 
agreeing to comply. The agents are 
more determined than ever to go 
through with their plan.” 








Oo @eatee VF iWon mv” * * 





- GM 








The Sign of Good Casualty Insurance 





Head Office U. S. Branch 


55 Fifth Avenue, New York 
C. M. BERGER, United States Manager 


The “Company of super service” is not a name that has 
been “applied” to the London Guarantee and Accident. 


: Company, Limited 


It is a name well earned in more than fifty years of close 











| co-operation with the agents. 
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By the carelessness of a workman, the 
freezing of a sprinkler system or in many 
other ways the sprinkler system may be 
broken, drenching the stocks below. 

Large values may be destroyed with- 
out warning in a few minutes,—when 


their Specialty Line business. 


Sprinkler Leakage Insurance 


SUDDEN downpour of rusty water 
or chemicals and a valuable stock 
may be practically ruined. 


the break comes—often the contents on 
lower floors suffer too. There is need 
for “protective service” with every tenant 
or occupant in a sprinklered building. 


Agents should offer Sprinkler Leak- 
age Insurance as part of their “protective 
service,” pointing out the extremely low 


cost and the ever present danger of loss. 
Oe 


Agents of this Company are entitled to know what we are ready to do for them to increas2 
A distinctive service is being offered. 


Speak to our field representative about it! 


THE PALATINE 
INSURANCE COMPANY, LTD. 








NEW YORK 


CHICAGO 


SAN FRANCISCO 


ATLANTA 











